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U.S., EC Congressmen Called ‘Bullies’ on Tibet 
HK 2403150089 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0911 GMT 24 Mar 89 


Report. Beijing Newspaper Carnes Article Criticizing 
‘Congressmen of the World —-ZHONGGUO XINWEN 
SHE headline] 


[Text] Beying, 24 Mar (ZHONGGUO XINWEN 
SHE)}—Recently, the European Parliament and the U.S. 
Senate separately adopted a resolution on “Human 
Rights in Lhasa and a Resolution on the Tibetan 
Question,” thus arousing the indignation of the Chinese 
people. Today, JINGJI RIBAO, a newspaper published 
here, carries a signed article criticizing this, saying: 
“Some congressmen are at it again, trying to arrogantly 
interfere in the internal affairs of other countries.” 


The article continues: “They seem to have forgotten how 
much some of their ancestors did in China to bully 
others and how the fathers and brothers of some of them 
earned the reputation of being the ‘world policemen.’ 
Now, they are playing the ‘world congressmen’ by wan- 
tonly adopting ‘resolutions’ on Tibet. Don't they feel 
that they are a little too loudmouthed and have over- 
reached themselves?” 


The article says: “There is an old saying in China: Do not 
do to others what you do not want done to you.’ Suppose 
nots occur in a certain state or on a certain island in the 
United States, or in a certain province or ‘dominion’ of a 
certain member of the European Community, will they be 
willing to let the deputies to the National People’s Con- 
gress [NPC] of China raise motions and put the issue to the 
vote? If it so happens that someone does just that, how will 
the ordinary people of these countries. including those who 
see themselves as ‘world congressmen.” react?” “Probably 
some people are so blinded by the traditional U.S. and 
European sense of superiority that they try to make their 
congresses overstep the boundaries of their countnes to 
‘export interference.” 


The article says: “There are, however, some sensible 
persons among congressmen. Mr Jean Peron of France 
said that he could not agree to that amendment because 
it ‘will cause damage to the territorial integrity of a 
country 


Finally, the article challenges: “Is openly raising a 
motion in the legislature of one's own country with a 
view to ordering other countries around in accordance 
with any customary international practice? Thanks to 
what a dozen or so people have done, their compatriots 
are called ‘bullies’ by others. Will the American people 
thank them for their cfforts? It seems that they will not 
de able to become ‘congressmen of the world. 
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At a meeting with Ugandan President Museveni yester- 
day, Chinese leader Deng Xiaoping said: It is not easy to 
oppose hegemonism. Although the Chinese people are 
now standing up. people continue to try to bully us. 
Some countries are even trying to interfere in our affairs 
through their congresses. On 18 and 19 March, the NPC 
Foreign Affairs Committee issued statements expressing 
great anger at and strongly protesting against the Euro- 
pean Parliament and the U.S. Senate's interference in 
China's internal affairs. 


International Fundraiser for Great Wall Planned 
OW 2403213289 Beijing XINHUA in English 
1533 GMT 24 Mar 89 


[Text] Beijing. March 24 (XINHUA)}—A series of spectac- 
ular events to raise funds for Venice and the restoration of 
the Great Wall in China will take place here in May. 


The event, in which works of arts by famous artists will 
be auctioned, is being sponsored jointly by China and 
France. 


Daniel Vial, president of the International Committee 
for Safeguarding Venice and the Great Wall, said at a 
press conference here today that some 300 guests from 
abroad will participate in the event, including about 100 
world-renowned artists. 


The program will also include a gala celebration on the 
Kunmin Lake in the Summer Palace. joint performances 
by both Chinese and foreign actors in the Great Hall of 
the People, a tour of the Mutianyu Great Wall and trips 
in a hot air balloon. 


The first such event took place last June in Beijing. 
attended by 260 people About 340,000 U.S. dollars was 
raised. 


Officials from the China committee for the event said 
that money estimated at !2 millon yuar has been raised 
since 1984 for the restoration of the Great Wall. The 
money has so far been used to restore 16 towers and 
nearly 10 kilometers of the Greci Wall. 
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Article Views Defense Nomination 
HK2703032689 Beying ZHONGGUO QINGNIAN BAO 
in Chinese 14 Mar 89 p 2 


People in the News Column by Zhu Guocai (2612 
0948 2088): “Dick Cheney, the Future ‘Cowboy’ 
Defense Secretary 


[Text] On 9 Marca. the U.S. Senate voted down the 
nomination of John Tower as defense secretary. Presi- 
dent Bush immediately nominated incumbent Wyoming 
congressman Dick Cheney as a new candidate for this 
post less than 24 hours later. 
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The new nomination astonished many politicians in Wash- 
ington, but was generally welcomed by congressmen of 
both parties. Sam Nunn, chairman of the Senate Armed 
Services Committee, immediately indicated that Cheney is 
a “qualified candidate” and “there will be no problem in 
his credentials.” Cheney's nomination was also regarded 
by some Republican congressmen as “correct.” 


“A Congressman in Cowboy Boots 


Dick Cheney, 48, often wore a pair of cowboy boots and 
an old-style suit when coming to work on Capitol Hill, so 
he was dubbed the “congressman in cowboy boots.” 


was elected to the House of Representatives in 
1978, and has been in office for five terms. Because of 
his capability and experience and his efficient and 
orderly work style, his position in Congress and in his 
own party continued to rise. In 1988, he became No 2 
Republican in the House. He is a member of the Intelli- 
gence Committee, and is regarded as a leading expert in 
intelligence in the Republican Party. He participated in 
the investigation of the “Iran-gate™ scandal. 


Before entering the political circles in Washington, Che- 
ney was a scholar. He graduated from the Department of 
Political Science at the University of Wyoming and got 
an M.A. there. He has the eloquent and tough style of a 
lobbyist and the thought of a scholar, so he is 
deeply trusted and respected by his colleagues on Capitol 
Hill. He can thus act as a coordinator inside the party 
and a middieman between the two parties’ leaders. Jim 
Wright, speaker of the House, and other congressmen 
praised Cheney for his “extraordinary abilities” and said 
that he is an “outstanding law drafter” and a person who 
“understands both legislation and administration.” 


A Capable Administration Official 


In 1969, Cheney was an administrative assistant to 
Rumsfeld, director of the Office of Economic Opportu- 
nity. In 1971, Rumsfeld was appointed an adviser to the 
White House, and Cheney continued to be his assistant. 
In 1975, Cheney became the youngest White House chief 
of staff in history. At that time, Nixon was impeached [as 
published] and Ford took over the White House which 
was in a mess. Cheney handled affairs in a resolute and 
efficent way, and very quickly restored the work order 
of the White House. He achieved high fame and was 
trusted by people in various fields. In this period, Che- 
ney also maintained good relations with Bush and Baker 
in the Ford administration. 


Cheney's political attitude is conservative, and he is 
well-known for his political pragmatism. During the 
Reagat; administration, he supported Reagan's defense 
budgets and economic plans, supported the program for 
assisting the anti-government armed forces in Nicara- 
gua, supported the star wars scheme, and supporied the 
plan for advancing the reform of the limited defense 
system. However, he opposed Reagan's tax reform. On 
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the issue of relations with the Soviet Union, his attitude 
is identical with that of Baker and Scowcroft: approach 
the Soviet Union prudently. 


His Private Life Is “Clean As a Hound's Tooth” 


Cheney was born in Nebraska and moved to Casper, 
Wyoming, with his family when he was | 3. In Casper, he 
got to know his wife Lynne Cheney, who is the current 
chairman of the State Charitable Foundation. They got 
married in 1964 and now have two daughters. 


Cheney did not enlist in the arm,, but he said that his 
private life was “clean as a hound's ‘ooth.” His favorite 
sparetime activities are skiing and fishing. Between 1978 
and 1988, he suffered three heart attacks, and received a 
heart operation in August 1988, but he has completely 
recovered. 


At the press conference to announce his acceptance of 
Bush's nomination, Cheney, wearing a pair of metal- 
framed glasses, displayed the air of a scholar. He said 
that he always had a deep interest in military issues. 
Although he had yet to learn many things, he was 
determined to be proficient at his job. 


U.S. Urged To Continue Middle East Efforts 
HK 2603035689 Beijing RENMIN RIBAO in Chinese 
24 Mar 89 p 4 


International Outlook column by Lin Jiaoming (2651 
4109 2494): “The United States ‘Dances a Minuet’ in the 
Middle East] 


[Text] Cairo, 22 Mar—The U.S. policy toward the 
Middle East is regarded by the media as “dancing a 
minuet.” It is estimated that this policy will be main- 
tained for a period of time. 


The initial outline of this interim policy was disclosed by 
President Bush after meeting the leaders of Egypt, Jor- 
dan, and Israei in Tokyo. In light of Bush's remarks, the 
United States is “not anxious and will “not hastily take 
action in the Middle East. According to news from 
Washington, Egyptian President Mubarak will hold talks 
with Bush on 3 April. Israeli Prime Minister Shamir will 
visit the White House on 6 April; and Jordan's King 
Husayn will visit the United States on 2 May. It seems 
that President Bush is doing his part systematically, 
listening to the views of all parties. 


Prior to this, Israeli Foreign Minister Arens paid a visit 
to Washington. The United States has clearly requested 
Israel to change its practice to ease the tense situation of 
confrontation in the occupied areas. It has been reported 
that the United States has adopted a low posture “out of 
the lesson drawn from the past and “urged Israel and 
Palestine to decide on the scheme and opportune 
moment for realizing peace by themselves. 


What actually is the lesson drawn from the past? The 
White House made the following summary: Both sides of 
the Middle East dispute have urged the United States to 


White , 
either rejected by the Arab side or refused by Israel. Now 
the United States has simply acted in a diametrically 
opposite way. “You (Israels and Palestinians) are the 
people to offer a scheme and take action.” Herein lies the 
reason why the United States has been so active in bringing 
about direct dialogue between Palestine and Israel. 


True, the Bush administration has danced a minuet 
because its Middle East policy has not yet taken shape. 
Moreover, the objective situation has to a certain extent 
allowed it to stand aloof as compared with the past. First, 
the relations between the United States and Soviet 
Union are tending to detente and the rivalry for diplo- 
matic initiative between them in the Middle East “will 
not exceed a limit.” In addition, it will be impossible for 
the Soviet Union to attempt to sit as equals with the 
United States on the same table overnighi. Second, the 
United States has unciogged the channel of dialogue with 
the PLO. So long as U.S.-PLO dialogue is not inter- 
rupted, the United States can gain the advantage of 
“regaining its reputation.” Third, as West Europe and 
the Soviet Union are active in the Middle East, it would 
be better to “watch and wait for them to look for you” 
than to flaunt a banner in front of the stage. 


The Middle East question is rather complicated. Accord- 
ing to press in the United States, the Bush administra- 
tion 1s determined to act with caution and determination 
particularly not to let the Soviet Union “meddle.” The 
core of the U.S. future policy toward the Middle East 
includes “peaceful moves in three aspects: Regarding 
Palestine and the Arab nations, encourage the tendency 
of moderate peace talks and continue to urge the PLO to 
stop and weaken the scope of “stone uprisings” in the 
occupied areas with U.S.-PLO dialogue as a scale: 
regarding Israel, “soften” its hich-handed policy toward 
Palestine and urge it to accept the strategic option of 
“exchanging peace for territory” on the premise of not 
encroaching upon the “fundamental interests of Israel. 
and regarding West Europe and the Soviet Union, adopt 
a “wait-and-see™ attitude. 


The White House has shown indifference toward the 
popular topic of holding an international conference on 
peace in the Middle East because it believes that the time 
iS not yet ripe. In the talks on the Middle East held 
recently in Vienna, the foreign ministers of both the 
United States and the Soviet Union reached a tacit 

the starting point of the political 
question should not be 
confined to the convocation of the Middle East peace 
talks in the first place. The direct Israeli-Palestinian talks 
may be carried out first on the basis of U.S.-PLO 
dialogue, U.S.-Israeli talks, and even Soviet-Isracli dia- 
logue. This s what Baker meant by saying “You should 
take the action first. 
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The United States has become prudent in the Middle 
East political stage and has started seriously to deal with 
the interests of the Palestinian people. This cannot be 
regarded as negative. However, if Shamir always sings a 
different tune and refuses to act in concert, the White 
House should try to do something to let the minuet 
continue. 


Commentary Views U.S. Policy 
OW 2503055789 Beijing in English to North America 
0300 GMT 14 Feb 89 


[Text] The U.S. Government has made some changes in 
its Middle East policy. The most noticeable was its direct 
contact with the Palestine Liberation Organization, 
although its basic stand as being partial to Israel did not 
change. Here is Fang Lin with a commentary: 


[Begin recording} Washington may consider taking some 
important actions to emphasize its new policy toward 
the Middle East. On Tuesday, a White House spokesman 
announced that Egyptian President Husni Mubarak 
[words indistinct]. But King Husayn of Jordan will visit 
Washington in late April and early May. One day later 
on Wednesday the U.S. ambassador to Tunisia began 
direct talks with the Palestine Liberation Organization. 
The reason was [words indistinct] deviated from the 
Washington's previous stand of no contact with the 
PLO. The United States’ more flexible attitude toward 
the Palestine Liberation Organization has the blessing 
from President George Bush. Soon after taking office, 
Bush repeatedly called for direct talks with the PLO, 
Saying it was the only correct and wise way to find a 
solution. He even urged Israel to change its no contact 
attitude in meeting with Foreign Minister Moshe Arens 
earlier this month. He said the possibility of a direct 
negotiation between Israel and the PLO must not be 
rejected. since dialogue is the only way leading to peace. 


Obviously, the Bush administration took this step after 
careful consideration. First. Washington always wanted 
te exclude the Soviet Urion from the Middle East peace 
process and the ideal way of doing it would be another 
Camp David-style agreement. But the Soviets would not 
sit for this. Soviet Foreign Minister Eduard Shevard- 
nadze recently toured the Midd. East, selling Moscow's 
proposal for peace for the region. The U.S. move was 
apparently designed to counter the Soviet diplomatic 
offensive. 


Second. the | 5-month-long uprisings by Palestinians in 
the occupied territory greatly shocked American socicty. 
As a self-appointed champion for human rights. Wash- 
ington has to deal or say something to quell public 
condemnation. 


Third, the United States and its allies have vital strategic 
interests in the Middle East. A breakthrough in the peace 
process at Washington's initiative will no doubt boost 
U.S. influence in the region as well as the credibility of 
the Bush administration. However, there are limits to 
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Washington's flexibility, as the policy of being partial to 
Israel has not changed. U.S. Secretary of State James 
Baker said recently that his country did not support the 
establishment of an independent Palestinian state. While 
expressing hope for direct talks between Israel and the 
PLO, Baker also stressed that his government will not 
force Israel to meet the PLO face to face. Therefore, 
Washington's new policy toward the Middle East does 
not merit too high an expectation from the international 
community. [end recording] 


Views U.S. C on Contras 
OW2503054289 Beijing XINHUA in English 
0052 GMT 25 Mar 89 


Roundup White House, Capitol Compromise on Aid- 
ing Contras (by He Dalong) —XINHU A headline] 


[Text] Washington, March 24 (XINHUA)}—A compro- 
mise was reached between the White House and leaders 
of the Democrat-controlled Congress on continuing aid 
to the Nicaraguan contras, a pleased President Bush 
announced this morning at a hastily summoned White 
House press conference 


The U.S. administration promised to support the Cen- 
tral American peace accord in return for Congress’ 
consent to give a 45-million-dollar new aid to the con- 
tras, according to Bush. 


Flanked by Democratic and Republican congressional 
leaders, President Bush told the press a “bipartisan accord 
on Central America had been negotiated, which says the 
United States supports “the goals of the Central American 


presidents embodied in the Esquipulas Accord.” 


Mean = hile, the Congress will act promptly after the Easter 
recess to “extend humanitarian assistance at current levels 
to the resistance through February 28, 1990." 


The five Central American presidents from E! Salvador, 
Costa Rica, Honduras, Guatemala and Nicaragua agreed 
on Feb 14 in Esquipulas, Guatemala, to disarm the 
contras, dismantle their bases in Honduras and repaini- 
ate them to Nicaragua on a voluntary basis in return for 
Nicaraguan Government's promises of the freedom of 
political prisoners and an early election. 


The move caught the Bush administration in embaras- 
sment. While it was difficult to publicly oppose the peace 
accord, it didn't want to discontinue its support to the 
contras. 


To solicit a new aid to the contras from the Congress 
before the current 27-million-dollar aid runs out on 
March 31, Secretary of State James Baker had been 
arduously consulting the congressional leaders in the 
past weeks and finally got it. 
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For that, he assured the Congress that the administration 
only asked non-lethal, humanitarian aid for the contras, 
and it would not support the contras to be engaged in 
cross-border raids, laying anti-personnel mines and 
other similar activities. 


Baker aiso persuaded the congressional leaders to believe 
that to teep the contras alive for another year is “an 
incentive” to press the Nicaraguan Government to keep 
its promise on democratization. 


At the sarve time, he sent an envoy to Honduras to 
secure the Honduran Government's agreement to let the 
contras stay on its territory for one more year. 


The U.S. adminisiration also sent signals to the Soviet 
Union to stop its military aid to the Nicaraguan Govern- 
ment in return for the U.S. cooperation in other areas. 


The Reagan administration's liigh-hand Central Ameri- 
can policy was widely criticized in the U.S. as well as 
abroad. The U.S. Congress and world-wide public opin- 
ion pointed out the continued aid to the contras was not 
only inconsistent with the Central Americans’ peaceful 
aspirations, but also futile. 


At the press conference, congressional leaders of both 
parties hailed the compromise as a product of biparti- 
sanship. They acknowledged there was no consensus in 
either party on the agreement, but predicted it would be 
supported by a majority in the congress. 


‘Brady Plan for Third World Debt Reviewed 
HK2403 120089 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 20 Mar 89 pp J. 3 


[Report by Washington correspondent Pan Mupn.g 
(3382 1970 1627): “Will the ‘Brady Plan’ Be More 
Effective Than the Baker Plan“ 


[Text] The United States’ Third World debt policy has 
undergone a major transformation. 


On 10 March, Nicholas F. Brady, the U.S. treasury secre- 
tary, unveiled his “new policy on Third World debts,” 
otherwise known as the “Brady Plan.” Compared with the 
“Baker Plan of 4 years ago, this plan does not encourage 
the granting of more loans by creditor states and banks to 
debio: countries as a means to promote economic growth 
ami thus enhance the debtor countries debt servicing 
capability. Rather, it urges creditor banks to voluntarily 
reduce the dem burden of the Third World, with the 
International Monetary Fund and the World Bank provid- 
ing assistance. Some of the plan's salient features are: 
more efficient use of scarce capital funds; 
—the need to reverse the momentum of capital flight 
from debtor states. 
—emphasis on a rational policy, 
the need to uphold the important role of international 
financialinstitutions and preserve their financial 
integrity. 
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—the need to encourage voluntary reduction of debt 
service and debt burden, as well as recognition of the 
importance of extending new credits; 

—comprehensive adoption of the abovementioned mea- 
sures to offer debtor countries more hope in the future. 


The aunouncement of the new policy elicited immediate 
reactions both at home and abroad. 


Japan's minister of finance indicated willingness to 
provide financial support. Meanwhile, in a statement 
issued by its Department of Finance, Brazil, the leading 
Third World debtor country, welcomed the policy but 
pointed out that “the final s essment of the policy will 
have to be based on concrete details of the plan as well as 
on concrete conditions for implementation.” 


In reality, the so-called Brady Plan is at present still a 
“proposal” without concrete substance. Based on “indis- 
putable facts,” it is intended to “reignite the fire of hope 
among the people and leaders of debtor states.” 


Reality is indeed grim. Since the outbreak of the “debt 
crisis” in 1982, followed by the “Baker Plan of 1985 
and up to the present, although the problem of Third 
World debts has not led to the collapse of the interna- 
tional monetary system, the volume of debts has contin- 
ued to grow, economic growth rates have dropped, while 
per capita income still manifests a negative growth rate. 
Statistics show that the annual flow of capital from Latin 
America’s debtor countnes to developed countries alone 
amounted to a high of $30 billion, with a huge portion 
used for interest payments, thus making it nearly impos- 
sible to reinvest in production. At the same time, the 
amount of loans exter.ded by creditor countries has been 
kept at a level that would ensure interest payment as 
commercial banks have indicated an explicit reluctance 
to offer new loans. Even more worrisome is the fact that 
serious economic problems and despair in the future 
have led to worsening social turmoils and contradictions 
in debtor countries. threatening to touch off yet another 
“debt crisis.” it is possible that this could lead to a 
collapse of the entire international monetary system. 


Obviously, almost all creditor banks agree on the need to 
look for a new solution, but will the “Brady Plan“ be 
more effective than the “Baker Plan 


The top officials of the Bush administration and the 
Federal Reserve Board have all expressed skepticism 
over the plan. Among the most trying questions are: How 
to come up with sufficient capital to support much- 
needed economic reforms in debtor countries? How to 
wipe out an annual debt burden of $30 billion in order to 
pacify the social disturbances in debtor countries? It 
must be noted that $30 billion is equally important to 
both debtor countries and creditor banks. It was for this 
reason that Volcker, the former chairman of the Federal 
Reserve Board, warned: “If improperly applied, the debt 
reduction plan could be potentially dangerous to the 
economies of both debtor and creditor countries.” 
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Moreover, another principal dilemma for Brady is: How 
to persuade commercial banks to voluntarily reduce debt 
servicing as well as to extend new loans. Reports said 
that top U.S. Treasury officials have begun meeting with 
representatives of 16 major creditor banks since 15 
March. Brady himself was expected to meet with the 
financial ministers of other creditcr countries as well as 
officials of the World Bank and Iniernational Monetary 
Fund in the next 2 weeks in order to discuss the details of 
the “Brady Plan. To dispel any doubts about this plan, 
President Bush expressed his “full support for the Brady 
Plan after a 30-minute discussion with his top eco- 
nomic advisers on the question of Third World debts. 


The outcome of the “Brady Plan has yet to be seen. But 
pechaps Volcker was right when he stated: “There is no 
miracle solution for the debt problems 


SHIJIF ZHISHI Views Bush's Visit 
HK2403135089 Being SHIJIE ZHISHI in Chinese 
No 6, 16 Mar 89 p 6 


[Article by Xin Peihe (2946 3099 0678): “A Business 
Visit, Which Counts More Than an Official One— 
President Bush's China Trip“ 


[Text] President Bush's 40-hour whirlwind visit to China 
was undoubtedly remar!.able. Even before he set out, the 
visit had become 2 focus of international opinion. It 
especially created quite a stir in the United States. 
Accorcing to traditional practice, the first leg of a 
newly elected U.S. President's trip abroad was always 
the choice of a Western ally. It was a break with 
convention that President Bush settled for China in Asia 
this time around. It was a “business visit in name. But 
some U S. media had described it as an exciting “diplo- 
matic coup 


Bush said that he went to China for “sentimental” 
reasons. Foreign dispatches generally said that this trip 
by Bush “shows that Asia occupies an espec’ally impor- 
tant place in his mind.” Around the time of his presi- 
dential campaign and shortly after he assumec office, 
Bush indicated on many occasions that he would follow 
Reagan's domestic and foreign policies, “toeing the line 
laid down by his predecessor.” But people have noted 
that since taking office, this “pragmatic President (in 
Bush's language) has gradually shown his own face. The 
“President's visit to China is the first bold move in US. 
foreign policy Many observers have pointed out that | 
shows that the new Bush administration will adopt 4 
policy with more attention to strengthening and devel- 
oping relations with the countries in the Asia-Pacitic 
region (including China). “This will be taken as a 
chance to “begin an all-out effort to introduce the Asian 
policy that he stresses and enable these relations to be 
“built on the basis of serving U.S. long-term strategic 
interests Before the trip, Bush said a thought-pro- 
voking line: “The United States is a Pacific country. This 
visit shows that the United States is willing to continue 


being a Pacific country.” Obviously, with the develop- 
ment of the economy in the Asia-Pacific region, there has 
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present Bush administration. In the Asia-Pacifi< 
the United States not only faces fierce compet 
Japan and some newly industnalized countnes econom- 
ically but also runs into the knotty probiem of how to 
cope with the Soviet Union's ever-im 
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Given this situation, Bush made the visit to China as 
President of the United States to contribute some actual 


This obviously fits in with fundamental U.S interest. 


During his visit to China, President Bush exchanged 
views with Chinese leaders on international problems of 
common interest, and on bilateral Sino-U_S. relations. 
This visit was undoubtedly a big event in Sino-U S. 
relations. Its prominent features may be summed up in 
the following words: A down-to-earth, frank, and 
friendly attitude. Touching on Sino-Soviei relations, 
Chairman Deng Xiaoping said: “We hope to realize 
normal relations with the Soviet Union. We hope for 
success in Gorbachev's reform. We also hope for an 
improvement in relations between the Unried States and 
the Soviet Union.” On the Taiwan problem. Premier Li 
Peng expressed appreciation for U.S. adherence to the 
prusciples of the three joint commun:ques Meanwhile, 


lems of one kind or another and intervene in China na 
internal affairs. In a speech on the problem of China 
reform, General Secretary Zhao Ziyang stressed such 
— Chine ast Gareouinn ether eoan countries systems 
in their entirety, and so forth. All these give full expres- 
sion to frankness between frends. This shows that after 
10 years of development, Sino-U.S. relations have 
reached the depth achieved in political dialogue. It can 
also be said that in a certain sense, it points to a certain 
maturity in Sino-US. relations. About this, Professor 
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* 
national relations with all countries (including the 
United States) on the basis of the five principles of 
peaceful coexistence, and has fought for the establish- 
ment of a new international political order. In this sense, 


Decline of U.S. Debated in Article 
HK250308 1489 Beijing RENMIN RIBAO in Chinese 
23 Mar 89 P 7 


[Article by reporter Cang Lide (022! 4539 1795): “Is the 
United States on the Dechne -A Debate and Thoughts 
Thereon 


[Text] Is the United States destined to relive the history 
of the past 500 years which has seen the rise and fall of 
such great powers as the Spanish Empire, the Napoleonic 
Empire and the British Empire? What changes will 
happen to the United States international! status in the 
21st century? The publication carly last year of “The 
Rise and Fall of the Great Powers (also translated as 
“Rise and Fall of Powers”) written by Yale University 
Professor Paul Kennedy has touched off an intense 
debate among Americans in and out of power. This 
ongoing debate has everyone vuicing his view in an effon 
to provide some kind of answer or thoughts on the issues 
cited in the books. 


The crux of the debate 1s whether the United States is on 
the decline. “Kiss number one goodbye, fellow Amer- 
can “America, Europe u coming up Super- ch 
Japan emerges as major super power such alarming 
headlines were bannered on some authoritative newspa- 

pers. In the eyes of the America-on-the-decline theorists, 
the international standing of the Unieed States hes been 
visibly eroded since World War II. the principal proofs 
being: economically speaking. the U.S. share of the 
world’s total gross national product has dropped fror:: 
the post-war period's 50 percent to today's 25 percent. 
the United States has been reduced from the world’s 
largest creditor country to the world’s largest debtor state 
with serious trade and budgetary deficits; Japan and 
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Western Europe are now on par with the United States; 
militarily speaxing. the Soviet Union is evenly matched 
with the United States; and the mse of regional powers is 
posing greater threats to U.S. national security. IA sci- 
ence and technology, the United States no longer enjoys 
‘he firm monopoly it did during the postwar penoZ, 
since both Japan and Western Europe have caugh: ap 
and even surpassed the United States in some ereas in 
sophisticated technology. In terms of international rela- 
tons, “the most remarkabic global change today is the 
decline of superpowers” (in the words of Kissinger). 
U.S.-USSR “bipolarization™ has shifted towards multi- 
polarization, ‘etc. 


Those who oppose the above-mentioned views point out 
that far from declining, the United States continues to 
play a leading role in the world. In their eves, the U.S. net 
debt liability represents only a very small percentage of 
the country s gross national product while the percentage 
of its budgetary deficits is lower than that of Japan: 
generally speaking, the United States still ranks in the 
forefront of science and technology, and it has recovered 
its military might in recent years. WALL STREET 
JOURNAL believes that the post-war period was “a 
unique period in history a: 1 that the United States’ 
extraordinarily high share of world gross national prod- 
uct was understandable. From the | 960s to the present. 
this share has been maintained at 25 percent and is 
expected to mse to 30 perceat in the year 2010, roughly 
twice that of Japan as it is today. At present, the United 
States plays a very vital role in the world economy. If it 
should decide to cut down imports in order to reduce 
foreign trade deficits, it could cause slower growth rates 
in Japan and West Germany and thus trigger off worid- 
wide economic recession. The newspaper also made 3 
compilation and comparison of the strengths of all 
parties based on statistics in population, gross national 
product, and its average annual growth rate from | 966 10 
1987, inflation rate, labor force, trade volume, energy, 
agriculture, military and living standards. In conclusion, 
it stated that the United States still possesses “global 
leadership capability’ and that resolution is the only 
thing it needs. 


The debate is still going on t d there is certainly no need 
to pass judgment on the various points of view. Suffice it 
te say, the debate leaves one with a deep impression of 
the strong sense of anxiety among US. intellectuals as 
well as the debate impact on decisionmakers. 


In the past, a number of books such as “The Ugly 
American and “Japan as Number One issued a string 
of warnings by focusing on the various defects in Amer- 
can society. This time, the debate sounds like a 
“doomsday prophery™ as it sounds an alarm bell on the 
future of the United States. All major newspapers and 
jow als reviewed “The Rise and Fall of the Great 
Powers” immediately after its publication. To be fair, 
the United States today is not faced with any “urgent 
cus However, changes have indeed taken place since 
World War II insofar as the might of different counties 
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is concerned, while the pattern of international relations 
has similarly undergone transformation. How should the 
United States reassess itself? What steps should it take in 
order to maintain its present international status? Is it to 
remain vigilant and take necessary precautions. or is it to 
Stay put and “wait for the inevitable This is exactly the 
background and essence of this debate. Speaking on the 
profound reflections brought about by this debate, the 
anxieties expressed in America's intellectual circles are 
definitely not alarmist talk, for many experts are of the 
opinion that the United States should reexamine its past, 
understand its surroundings, modify its policies and 
confront the future. 


In the ongoing debate, the academic and philosophical 
circles have come up with a number of theories and 
concepts to offer as advice to the decisionmakers. 
Among the major proposals advanced by “think tanks” 
including the Washington Institute of International 
Studies and the Brookings Institute, are: The United 
States should actively pursue a policy of detente with the 
Soviet Union and strive for sustained world peace as a 
precondition for economic development. national secu- 
rity strategy should shift from military competition 
towards economic competition, close attention should 
be paid to the shift of world economic force from Europe 
to Asia-Pacific, corresponding adjustments should be 
made in foreign policy, industrial investments should be 
promoted while development of sophisticated technolo- 
gies are enhanced, military strength overseas should be 
reduced and allies urged o share in defence burdens; 
pre-school education should be improved to enhance the 
quality of its citizens, etc. 


The debate is highly regarded by U.S. political circivs. After 
his mmauguration, Presi¢-ni Bush repeatedly announced 
that his government would lay stress in the “future of the 
next generation”, that hc wants to be “an education presi- 
dent and called on the American people to do away with 
materialism and extravagance, ene 
tradition of hard work and sacrificc . 


No one can predict what the United States will be like in 
the next century. The question lies in how to seriously 
contemplate the country's future and the nation's destiny 
in “an age of global changes (in the words of Bush). It is, 
however, commendable that a powerful country like the 
United States should have such a strong sense of anxiety. 


Historical Siao-U.S. Taiwan Conflicts Examined 
OW 1603060189 Beying Domestic Service in Mandarin 
0530 GMT 7 Mar &9 


[First installment of Article by Wu Xiuquan: “The 
Struggle With the United States Centering on the Taiwan 
Issue from the special feature “China's Diplomacy in 
the Past 40 Years” from the “International News and 
Current Events” program] 


{Excerpts} Listeners, it is time again for the special 
program Chinas Diplomacy in the Past 40 Years. In 
broadcasting Comrade (Cai Chongwen's) article, we 
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mentioned that while the United States was engaged in 
armed intervention in Korea, it also sent warships to the 
Taiwan Straits to interfere in China's internal affairs and 
invade and occupy China's territory. Shortly after New 
China was founded and ever since, the Taiwan issue was 
a major theme in China's struggle with the United States 
in its efforts to defend Chinas independence, sover- 
cignty, and security. Today we are bringing you an article 
by Comrade Wu Xiuquan, entitled: The Struggle with 
the United States Centering on the Taiwan Issue. 


On | October 1949, New China was founded, uniting and 
liberating the whole country, except for Taiwan and some 
small islands, overthrowing [words indistinct}; and open- 
ing a new chapter in Cnina’s history. At the same time, the 
curtair also rose on the diplomatic battle br" ur 
country and the United States over the Ta 5 
January 1950, U.S. President Truman iss . en. ent 
to officially affirm the provisions ir the Ce © «cla ation 
and the Potsdam Proclamation concerning an of 
Taiwan to China. The statement sid: The Un. ica States 
has no intention of obtaining specia! rights or privileges or 
building military bases on Taiwan. Neither does the 
United States intend to use its armed ferces to interfere in 
Taiwan's current situation. Nevertheless, before long the 
same U.S. President struck a compietely different note, 
saying that the future of Taiwan would be decided oniy 
after the security of the Pacific was restored. On the 
pretext of the Korean war, he ordered the U.S. Seventh 
Fleet to sail toward the Taiwan Straits. The U.S. 13th Air 
Force Provisional and the U.S. Military Assistance Advi- 
sory Group were also sent in succession to be stationed on 
Taiwan. These facts explicitly exposed the United States’ 
armed invasion of Chinese territory and violation of the 
United Nations Charter. 

On 24 August 1950, Foreign Minister Zhou Enlai sent a 
telegram to chairman of the UN Security Council and 
the UN secretary general to expose the United States 
policy of aggression. On 31 August, the UN Security 
Council presented the case concerning China's accusa- 
tion of U.S. invasion on its agenda but changed th 
subject to vaguely phrased terms—accusation of armed 
invasion of Formosa. On 10 September, Foreign Minis- 
ter Zhou Enla’ submitted a request to the United 
Nations that PRC representatives be present at a UN 
Security Council meeting discussing the subject. On 29 
September, after a debate, the UN Security Council 
adopted a resolution in accordance with the relevant 
provisions of the United Nations Charter. The resolu- 
tion allowed the 1 py Government delegation to 
attend meetings of the UN Gereral Assembly and the 
UN Security ncil which di cussed the case of U.S. 
invasion of Taiwan, to expla’ the position of Chinese 
Government. On 2 October, UN Secretary General 
Trygve Lie officially imormed China of this decision. 
Premier Zhou, who was foreign minister then, sent a 
telegram o the UN secretary general indicating that the 
Chinese Government would send Wu Xiuquan as special 
representative with the rank of ambassador, Qiao Guan- 
hua as advisor, and seven assistants to the spec 
representatives. pas: omitted] 
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On the afternoon of 28 November, the United Nations 
began to discuss the case ing China's accusation 
of U.S. armed invasion of Taiwan. On behalf of the 
Chinese Government, I requested to be the first one to 
make a statement. However, the chairman of the UN 
Security Counci! gave the floor to the U.S. Representa- 
tive Austin before me. I made a solemn protest after the 
U.S. representative finished his statement. 


On behalf of the Chinese Government, I made a 2-hour 
long statement, completely exposing and denouncirg the 
U.S. act of invasion. After citing a series of historical 
facts and facts on the situation of the time, I explicitly 
pointed out that Taiwan is an inseparable part of Chinas 
territory. The U.S. Armed Forces invasion of Taiwan 
was tantamount to public and direct armed invasion of 


China by the U.S. Governmeni. I refuted 
the various theories that the status of Taiwan had yet to 
be decided. [passage omitted] 


also pointed out that the U.S. armed invasion of Chinas 
Taiwan was not an isolated incident. It was only a part of 
the U.S. Government's overall plan to invade, control, and 
enslave Korea, Vietnam, Philippines, Japan, and other 
Asian nations and their peoples. It was the further devel- 
opment of U.S. interference in Asian affairs. 


Lastly, on behalf of the Chinese Government, I put 
forward three proposals to the UN Security Council: 
First, condemn and punish th« crime of invading Taiwan 
and interfering in Korea committed by the United 
States; second, mzke U.S. Naval troops withdraw from 
Taiwan; third, make U.S. and all other foreign armies 
withdraw from Korea. 


The U.S. Representative Austin dared not respond 
directly to the question and only denied that the United 
States had invaded Taiwan and therefore China. He 
tried to divert the discussion at the UN Security Council 
meeting to the case of the United States’ being accused of 
invading Korea. On 30 November, on behalf of the 
Chinese Government, | again made a statement at UN 
Security Council to refute U.S. Representative Austin. 


Second Part of Wa Xiuquan Article 
OW2203074689 Beijing Domestic Service in Mandarin 
0530 GMT 13 Mar 89 


[Second and last installment of Wu Xiuquan article: 
“The Struggle With the United States Centering on the 
Taiwan Issue”; from the “International News and Cur- 
rent Events” program's special series on “China's Diplo- 
macy in the Past 40 Years] 


[Text] I again took the floor at the UN Security Council 
on 30 November to refute Austin’s claim. | said: China 
stated a long time ago that it would not take part in the 
discussion on the so-called invasion of the Republic of 
Korea because the Korean issue is essentially one created 
by U.S. armed intervention in Korea's internal affairs. 
However, since Mr Austin has denied that the United 
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States has ever invaded China, I, on behalf of the 
Chinese Government, would like to solemnly point out 
that, according to preliminary statistics, ever since the 
U.S. Government launched its war of aggression against 
Korea, U.S. armed forces invading Korea have intruded 
into China's air space 200 times from 27 August to 25 
November, over 1,000 airplanes have been mobilized; 
and they have destroyed Chinese property and killed 
Chinese people. Is this not aggression, Mr Austin? Since 
27 June, the U.S. 7th Fleet has intruded into the territo- 
rial waters of Taiwan, a province of China, thus obstruct- 
ing the PRC Central People's Government from exercis- 
ing its sovereignty over Taiwan. Is this also not 
aggression, Mr Austin? Since the end of World War II, 
the U.S. Government has given the Chinese Kuomintang 
over $6 billion in aid, thus nelping the KMT launch an 
unprecedentedly barbarous civil war in which millions of 
Chinese have been killed by U.S. weapons. Does this not 
constitute interference in China’s internal affairs, Mr 
Austin? The time when only the imperialists are allowed 
to carry out aggression and the people cannot resist has 
gone. The Chinese people are fully confident that they 
can defeat all imperialists who dare to invade. 


I again urged the UN Security Council to accept the PRC 
proposai to halt U.S. aggression. On 30 November, the 
UN Security Council under U.S. manipulation vetoed 
China’s motion condemning U.S. aggression and 
demanding the withdrawal of U.S. Armed Forces from 
Taiwan and Korea. 


On 7 December, the United States and the majority of UN 
members manipulated by it again passed a resolution 
placing on the UN agenda the motion slandering China of 
invading Korea. Because of this, we angrily walked out of 
the meeting hall in protest. In addition to struggling 
against the United States at UN meetings, the Chinese 
delegation also exposed U.S. aggression even more fully by 
holding press conferences outside of UN meetings and by 
distributing prepared statements to the press. 


The UN General Assembly decided on 15 and 18 
December to postpone the session indefinitely, and we 
could no longer use the UN forum to expose the U.S. 
imperialists’ aggression. The Chinese Government 
promptly issued a statement, saying that General Wu 
Xiuquan and other representatives would depart for 
home on 19 December. Thus, the 30-day struggle 
denouncing U.S. imperialists’ hostilities came to an end. 
Prior to our departure for home from New York, I 
expressed my indignation at the United States for 
depriving me of the opportunity to speak at the First 
Committee of the UN General Assembly. I also distrib- 
uted to the press my written speech. 


During the 20-year period afterwards, Sino-U.S. rela- 
tions were marked by hostilities and confrontations, and 
these relations remained unchanged until Nixon became 
president in the 1970's. Nixon says in his works that 
during his meetings with De Gaulle and Adenauer in the 
1960's before be became President, they both advised 
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him that it was extremely essential for the United States 
to establish relations with China. Following a series of 
highly complex preparations, Nixon arrived in China on 
21 February 1972. During the week-long visit which 
ended on 28 February, Chairman Mao met with Nixon, 
Premier Zhou Enlai had talks with him on six occasions, 
and a joint communique reached in Shanghai was issued 
on 28 February. 


After a period of contacts, the establishment of diplo- 
matic relations between China and the United States 
became official during Carter’s Presidency. The commu- 
nique on the establishment of diplomatic ties says: The 
People’s Republic of China and the United States of 
American agree that, beginning | January 1979, they will 
recognize one another and establish diplomatic rela- 
tions. The United States of America recognizes the 
Government of the People’s Republic of China as the 
sole legal government of China. Within this context, the 
people of the United States will continue to maintain 
cultural, commercial, and other unofficial relations with 
the people of Taiwan. The People’s Republic of China 
and the United States of America reiterate all the prin- 
ciples both sides agreed upon in the Shanghai Commu- 
nique and reemphasize that the Government of the 
United States of America acknowledges the Chinese 
position that there is but one China and Taiwan is part of 
China, and that the issue of how to unify China with the 
return of Taiwan to the motherland is totally China’s 
internal affair. 


On 10 April the same year, U.S. President Carter signed 
the Taiwan Relations Act, which undermines the official 
foundation for the normalization of Sino-U.S. relations. 
The Taiwan issue has long been a key issue of contro- 
versy between China and the United States. The signing 
of the Taiwan Relations Act cast another shadow over 
what was already a highly complex issue. 


After nearly 2 years of negotiations, China and the United 
States concluded another communique in which the 
United States indicated that it would gradually reduce its 
arms sales to Taiwan and would have the issue settled 
eventually over a period of time. Six years have now gone 
by, and we still have not seen any noticeable progress in 
settling the issue concerning U.S. arms sales to Taiwan. 


Time flies like an arrow. It has been more than a decade 
since the establishment of Sino-U.S. diplomatic rela- 
tions. While China and the United States have had their 
days of normal development [shun li di ri zi] as well as 
disagreements during this period, the relations between 
the two countries have developed steadily on the whole. 
At a time when the United States has a new president, we 
hope that Sino-U.S. relations will develop even more 
smoothly in the next 10 years. I think this is a wish 
shared by both Chinese and American people. 
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Northeast Asia 


Mongolian Vice Premier Fired for Poor Work 
OW2703075589 Beijing XINHUA in English 
0700 GMT 27 Mar 89 


[Text] Ulaanbaatar, March 27 (XINHUA)}—Sonomyn 
Lubsangombo, Mongolia’s vice chairman of Council of 
Ministers and alternate member of the People’s Revolu- 
tion Party Politburo, was relieved of the chairmanship of 
the State Construction Commission because of his poor 
performance in work, the Mongolian newspaper “UNEN” 


The commission has been frequently criticized for its 
poor quality in buildings, low speed, [word indistinct], 
low economic efficiency, and failures to fulfil state plans, 
the paper said. 


UNEN reported that the post has been assumed by 
Nyamsambuu, the vice chairman of the commission. 


Mongolian Minister’s Visit To Mark New Ties 
OW2603121589 Beijing XINHUA in English 
0839 GMT 24 Mar 89 


Roundup: Mongolia Adjusts Its Foreign Policies“ 
XINHUA Headline] 


[Text] Beijing, March 24 (XINHUA)}—Improved ic!a- 
tions between the Soviet Union, the United States and 
China in recent years have prompted Mongolia to adjust 
its foreign policies to keep up with the changing world. 


One prime example of this is next week's visit to Beijing 
by Mongolian Foreign Minister Tserenpiliin Gombosu- 
ren. It is the first trip to China by an incumbent 
Mongolian foreign minister since the early 1960s, and 
should mark a new beginning of improved relations 
between the two Asian neighbors. 


Improving relations with China is part of Mongolia's 
efforts in the past few years to actively develop better 
contacts with countries in Asia and the West, primarily 
in economic fields, while also maintaining its traditional 
ties with the Soviet Union and Eastern Europe. 


The Soviet Union and the COMECON (Council for 
Mutual Economic Assistance) nations account for 96 
percent of Mongolia’s total trade volume. Trade with the 
Soviet Union constitutes 80 percent of that. 


Now, Mongolia is developing economic relations with 
the rest of the world to break the trade imbalance. 


A senior Mongolian trade official said his country will 
open new markets, increase foreign currency earnings, 
and introduce high technology. He also said his govern- 
ment is studying the possibilities of setting up jointly 
managed enterprises with capitalist countries. 


Mongolia has increased its contacts with Britain, Italy, 

Federal Germany and other Western nations. In January 

it established diplomatic ties with the United 
tates. 
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Mongolia, stressing that the problems in Asia are the 
“focus of attention” of the country’s foreign policies, has 
sent top-level party and government delegations or rep- 
resentatives to Korea, India, Japan, Australia, Demo- 
cratic Yemen, Nepal, Sri Lanka, and Malaysia. 


Relations between Mongolia and China have registered 
new progress as mutual official visits become normal. 


The deputy foreign ministers of the two countries have 
exchanged visits. A delegation of the Chinese National 
People’s Congress went to Mongolia and a delegation of 
Mongolia’s Great People’s Hural went to China, in an 
exchange of their highest-ranking delegations in the past 
20 years. These trips also have helped promote better 
relations. 


Following the signing of the Sino-Mongolian Consular 
Treaty in August 1986, the two sides concluded a treaty 
on border systems and problems at the end of 1988. 


The coming visit by the Mongolian foreign minister on 
March 30 will add to those improved relations. 


Trade relations between the two countries have also 
developed rapidly and border trade is particularly brisk. 
Mutual exchanges in culture and sports have resumed 
and progressed and further cooperation in various fields 
is expected. 


DPRK Provincial Visits Shandong 
SK2503 113289 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 23 Mar 89 


[Text] At the invitation of our province, a seven-member 
DPRK provincial delegation headed by (Yi Pong-ho), 
secretary of the South Hwanghae Provincial Korean 
Worker’s Party Committee, arrived in the city of Jinan 
on the morning of 23 March and began its friendly visit 
to our province. 


On the evening of 23 March, Secretary (Yi Pong-ho) and 
his entourage were received at the Qilu Guesthouse by 
Liang Buting, chairman of the provincial Advisory Com- 
mission; Su Yiran, member of the Central Advisory 
Committee; and Zhang Quanjing, member of the pro- 
vincial party Standing Committee and secretary of the 
provincial Discipline Inspection Commission. The 
reception was filled with an atmosphere of enthusiasm 
and friendship. 

During the reception, Liang Buting delivered a speech in 
which he stated: Shandong Province established friendly 
ties with South Hwanghae Province in 1985. During the 
past years, both sides have exchanged visits of party and 
government delegations. We are very happy to meet 
Secretary (Yi Pong-ho) today and are convinced that the 
delegation's visit will certainly further promote our 
friendship. 


During the reception, (Yi Pong-ho) also delivered a 
speech in which he stated: Upon arriving in China, or 
Shandong, we experienced the enthusiasm and friend- 
ship offered by the Shandong people. Both China and 
Korea have experienced a long-standing friendship. We 
are convinced that such friendship will last forever. 
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Then, Liang Buting continued by saying that the Sino- 
Korea friendship not only enjoys a long-term history but 
also is cemented with fresh blood. We are firmly con- 
vinced that the friendship between China and Korea is 
unbreakable and can withstand any test. He hoped that 
the delegation would make itself at home in conducting 
happy tours in the province. 


When arriving at the city of Jinan, the delegation was 
welcomed at the railway station by leading comrades of 
the provincial party committee, including Ma Zhongcai, 
member of the provincial party Standing Committee and 
secretary general of the provincial party committee. 


On 23 March the delegation visited the Jinan diesel 
engine plant and the provincial experimer.al middle 
school in the city of Jinan. 


Southeast Asia & Pacific 


Sino-Vietnamese Border Trade ‘Quite Sizable’ 
HK2703023889 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 27 Mar 89 p 1 


[By staff reporter Zhang Yuan] 


[Text] Unofficial Sino-Vietnamese border trade is pick- 


ing up speed, a high ranking official of the Guangxi 
Zhuang Autonomous Region said last week. 


Trade volume between inhabitants of the two countries 
along border within Guangxi is “quite sizable,” Wei 
Chunsu, Chairman of the s Government of 
Guangxi, told BUSINESS WEEKLY. 


The border trade started the second haif of iast year. 
People on both sides feel it necessary and economically 
beneficial to exchange goods. 


Ordinary Chinese and Vietnamese can cross the border 
in certain places to conduct business. 


Chinese businessmen include individuals and collec- 
tively owned companies from the region itself and other 
parts of the country. 


Wei said that the Vietnamese are eager and more active 
in the business. They want Chinese-made light industrial 
products and machinery, such as bicycles, thermos bot- 
tles, knitwear and small tractors. 


The Chinese get coal, rice and aquatic products from the 
Vietnamese. 


Wei said that the border trade developed from the 
Original barter trade to the present form of accounts 
settled in renminbi yuan. 


He said coal produced in the northern part of Vietnam is 
of high quality and are closer than those from the major 
mines in Shanxi and Henan Provinces. 
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Vietnamese aquatic products and rice usually are 
cheaper than Chinese products. 


Tu Lianhuan, Wei's secretary, said renminbi yuan is 
especially welcomed by the Vietnamese, who want to 
buy Chinese goods with it. 


For a fee of two yuan, a Chinese civilian can get a travel 
permit from the Vietnamese. A passport is not necessary. 
Some even travel to Hanoi, Tu said. 


Local border people in Guangxi understand the Viet- 
namese language and some have relatives in Vietnam. 


Guangxi shares a~-1,500 kilometre-long border with 
Vietnam. 


Before 1979, the region did a bustling barter trade with 
Vietnam. 


The Soviet-China-Vietnam railway passes through the 
region. 


The chairman said Guangxi also has good business 
relationships with Laos, Thailand, India and Burma. 


He said Guangxi would welcome their investment, 
including setting up joint ventures. 


The region has abundant natural resources in minerals, 
non-ferrous metals, hydro-electricity, building materials 
and fruit. 


In Baishe district, the proven aluminium deposits are 
about 200 million tons and hydro-electricity reserves in 
the autonomous region are | 7 million kilowatts, of which 
less than one-tenth has been tapped. 


He said investment from Hong Kong and Shenzhen in 
hydroelectric power will be mutually beneficial because 
electricity generated in the region can be transmitted 
directly to Hong Kong and Shenzhen through the exist- 
ing electricity grid there. 


The region is in the subtropical zone and has about 
400,000 hectares of hilly land that can be developed for 
tropical fruit and other cash-crop trees. Wei expressed 
welcome to Soviet investment, pledging that the region 
can provide tropical fruit and other products in return. 


The region is trying to improve its investment environ- 
ment. 


Two hydro-power stations in Yantan and Tianshengqiao 
are under construction. On March 20, the region opened 
passenger and freight transport from its Beihai Port to 
Hainan Island. 


Seven 10,000-ton berths have been built in Fangcheng, 
making its annual handling capacity 4million tons. 
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Near East & South Asia 


‘Arafat Briefs Envoy on U.S. Talks 
OW2403 182789 Beijing XINHUA in English 
1520 GMT 24 Mar 89 


[Text] Tunis, March 24 (XINHUA)}—PLO Chairman 
Yasir ‘Arafat received Zhu Yinglu, Chinese ambassador 
to Tunisia, today. 


‘Arafat briefed the Chinese ambassador on Wednesday's 
U.S.-PLO dialogue and was assured by Zhu of Chinese 
support for the PLO and other Arab governments seek- 
ing to bring about fair and rational solutions to the 
Palestine and Middle East issues. 


PLO representatives Yasir Abd Rabbou and Hakam 
Balaaoui, participants in the second round of the U.S. 


PLO dialogue, were present at the meeting. 
West Europe 


Foreign Ministry Protests EC Interference 
HK270308 1289 Beijing RENMIN RIBAO in Chinese 
26 Mar, p 2 


Dispatch: “Chinese Ministry of Foreign Affairs Demands 
That the European Parliament Stop Intervening in China's 
Domestic Affairs - XINHUA headline] 


[Text] Beijing, 25 Mar (XINHUAY— Through diplo- 
matic channels, the Chinese Ministry of Foreign Affairs 
has demanded that the European Parliament immedi- 
ately stop intervening in China's domestic affairs, this 
reporter learned today. 


Not long ago, a responsible person of the Department of 
West European Affairs under the Chinese Ministry of 
Foreign Affairs made an appointment with the Spanish 
Ambassador to China, who represents the chairman 
nation of the EC Council of Ministers, and the head of 
the EC delegation stationed in China. The Foreign 
Ministry official expressed China's strong indignation 
and great regret at the European Parliament's adoption 
of the so-called “Resolution on Human Rights in Tibet“ 
which intervenes in China's domestic affairs. He 
demanded strongly that the European Parliament imme- 
diately stop all actions which intervene in China's 
domestic affairs, so that relations between the two sides 
may develop smoothly and healthily. 


Later, the responsible person of the Department of West 
European Affairs met with the Spanish Ambassador to 
China, representing the chairman nation of the EC 
Council of Ministers, along with the ambassadors to 
China from the former as well as the next chairman 
nations of the EC Council of Ministers, to listen to their 
messages on the position of the 12 EC governments. He 
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reaffirmed China's position that Tibetan affairs are 
purely domestic affairs, which will not tolerate the 
intervention of any foreign government or organization 
under whatever pretext. 


Vice Minister Zhou Nan Leaves for Europe 
OW2603221489 Beijing XINHUA in English 
1439 GMT 26 Mar 89 


{Text} Beijing, March 26 (XINHUA)}—Chinese Vice- 
Foreign Minister Zhou Nan left here this evening to pay 
visit to Britain, Luxemburg, Italy and the Federal 
Republic of Germany. 


Trade Officials Seek EC Trade, Investment 
HK2703024289 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 27 Mar 89 p 1 


[By staff reporter Yuan Zhou] 


[Text] While trade has grown between China and the 
European Community (EC) countries, Chinese foreign 
trade officials are worried about EC’s strict restrictions 
on Chinese exports. They also are concerned about the 
comparatively small direci investment irom Western 
Europe in China. 


Last year trade between China and the EC countries 
reached a record high of $12.86 billion. This accounted 
for 12.5 percent of the total Chinese foreign trade and 
made the EC the third largest trading partner of China, 
after Hong Kong and Japan. 


China suffered a trade deficit of $3.45 billion last year. 


“There hasn't been a fundamental change in the trade 
imbalance between China and the EC in recent years 
because China had a deficit of $3.37 billion in 1987 and 
$3.66 billion in 1986.“ said a senior official with the 
Ministry of Foreign Economic Relations and Trade 
(MOFERT). 


Chinese trade officials are blaming these deficits largely 
on the EC's strict restrictions on Chinese exports. 


Despite the promise made by the EC in 1978 to annually 
increase quotas for Chinese exports, the community now 
is applying quantity restrictions on 1.000 Chinese 
exports, covering farm produce, minerals, machinery 
and electrical equipment, textiles, light industrial prod- 
ucts, and arts and crafts. 


Even matches and brooms are on this list, together with 
armoured cars (which China doesn't sell to EC countries). 


In addition to the quantitative restrictions, the EC is 
resorting more often to anti-dumping measures against 
Chinese exports. And China doesn't enjoy all the prefer- 
ential treatment due to a developing country, the 
MOFERT official said. 
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Chinese trade officials have asked the EC to relax, and 
eventually abolish, its restrictions on Chinese exports,” 


China mainly exports farm produce, textiles, grains, oils, 
arts and crafts, and light industrial products to EC 
countries. 


China buys technologies, steel, fertilizers, pesticides, 
plastic and chemical products and household electrical 
appliances. 


On investment from EC countries, Chinese leaders have 
expressed the hope that Western European countries 
would invest more in China. 


Though EC countries have invested about $2 billion in 
China, they still fall behind Hong Kong, the United 
States and Japan. 


Vice-Premier Yao Yilin last week called for more EC 
investment in China when he met Martin Bangemann, 
Vice-Chairman of the European Community Commission. 


Bangemann was in Beijing for a three-day Sino-EC 
symposium on legal and practical aspects of investment. 


Yao toid Bangemann, “Western European entrepreneurs 
are welcome to start joint ventures or solely foreign- 
invested ventures in the energy and communications 
sectors. They also can launch coopezative projects on the 
basis of China's existing factories.” 


Yao and Bangemann shared the conviction that the 
symposium would promote mutual understanding and 
European investment in China. 


Bangemann said that EC member countries are willing to 
invest more in China so as to expand economic and 
technical cooperation. 


The EC is the largest technology exporter to China. Last 
year, the value of the technologies and large sets of 
equipment bought by China frora the EC countries 
accounted for more than 60 percent of the money China 
spent on technical imports. 


The cooperation in the technical field between the EC 
and China involves projects connected with energy, raw 
materials, nuclear fission, biological techniques, space, 
medicine, forecasting of natural disasters and protection 
of historical relics. 


Premier Li Peng told Bangemann, “Progress in eco- 
nomic and technical relations between China and the EC 
countnes has been made in the past few years.” 
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Chinese leaders have stressed repeatedly the importance 
of a steady trade tie with the EC, the world's largest 
trading group with tremendous economic potential. 


British Judicial Organs To Have More Contacts 
OW2403191989 Beijing XINHUA in English 
1452 GMT 24 Mar 89 


[Text] Beijing, March 24 (XINHUA)—Visiting British 
attorney general, Sir Patrick Mayhew, and his Chinese 
counterpart have agreed that judicial organs of China 
and Britain should have more contacts. 


The agreement came at a meeting between the visitor 
and Ren Jianxin, president of the Chinese Supreme 
Court of the People, here tonight. They noted that the 
settlement of the Hong Kong question has laid a sound 
basis for more exchanges between Chinese and British 
judicial organs. 


Mayhew told Ren that Britain has decided to invite ten 
Chinese students to study in British judicial schools or 
establishments. 


After the meeting, Ren gave a dinner in honor of 
Mayhew and his party. 


San Marino Leaders Meet CPC Group 
OW 2403214389 Beijing XINHUA in English 
1535 GMT 24 Mar 89 


[Text] Rome, March 24 (XINHUA)—State and political 
leaders in San Marino have received a Chinese Commu- 
nist Party (CPC) delegation headed by Song Ping, a 
member of the CPC Political Bureau. 


San Marino's co-chief executives, Captains-Regent 
Luciano Cardelli and Reves Salvatri expressed the hope 
that the good cooperation between their country and 
China would be further developed. 


Pier-Marino Menicucci, leader of San Marino's Chris- 
tian Democratic Party (CDP), one of the two ruling party 
in the country, expressed the willingness of his party to 
increase contact and cooperation with CPC and to 
continue to contribute to relations between the two 
countries. 


Song Ping said that the CDP has made its contribution to 
relations between the two countries and expressed the 
CPC's willingness to exchange opinions, enhance under- 
standing and promote cooperation with the CDP. 


This is the first official contact between the two parties. 
Gian-Franco Terenzi, chairman of the Friendship Asso- 


ciation of China and San Marino, called on Song Ping 
this morning for a friendly talk. 
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Political & Social 
Activities of 7th NPC's Continuing 2d Session 


Qian Qichen Details PRC Foreign Policy 
OW2703 114289 Beijing Television Service 


in Mandarin 0657 GMT 27 Mar 89 


ian Qichen Answers Reporters’ Questions—On-Site 
Live Broadcast: 27 March news conference at the Great 
Hail of the People given by Yao Guang, spokesman of 
the Second Session of the Seventh National People’s 
Congress. Qian Qichen, foreign minister, and Li Zhaox- 
ing, director of the Information Department of the 
Foreign Ministry, invited to the press conference. All 
questions are asked in Mandarin and translated into 
English by the interpreter unless noted otherwise in 
which case questions in English are translated into 
Mandarin. All remarks by Yao Guang, Qian Qichen, and 
Li Zhaoxing are given in Mandarin and translated pas- 
sage-by-passage into English} 


[Text] [Video opens with a caption reading: “Qian 
Qichen Answers Reporters’ Questions—On-Site Live 
Broadcast,” cutting to a shot of a reporter speaking in a 
meeting hall] 


[Announcer] This is the Central Television Station. 
Audience, we are now at the Great Hall of the People in 
Beijing to give you an on-site live broadcast of a press 
conference being held by Yao Guang, spokesman of the 
Second Session of the Seventh National People’s Con- 
gress for Chinese and foreign reporters. At this press 
conference, Foreign Minister Qian Qichen will give an 
account of our country’s work in foreign affairs and 
answer reporter's questions. Now, the press conference is 
about to start. 


[Video cuts to shots of the meeting hall. An unidentified 
interpreter, Qian Qichen, Yao Guang, and Li Zhaoxing 
are seen seated, from left to right, at a long table facing 
reporters and cameramen] 


[Yao Guang] Ladies and gentlemen, good afternoon. The 
press conference will begin. Today, we have the pleasure 
of inviting Foreign Minister Qian Qichen to come here 
to meet all of you and to answer your questions concern- 
ing the foreign policies of China and the international 
situation. Also present today with Foreign Minister Qian 
is Li Zhaoxing, director of the Information Department 
of the Chinese Foreign Ministry. Now, Foreign Minister 
Qian. Thank you. 


[Qian Qichen] Today I have the great pleasure of coming 
here and meeting you all. Concerning the international 
situation and China's foreign policy, Premier Li Peng 
made a comprehensive exposition in his government 
work report. If you have any questions in this regard 
today, I will be only too happy to answer your questions. 
Thank you. 
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{TV Ashahi reporter] | am a correspondent representing 
TV Ashahi of Japan. | want to ask you a question 
concerning the forthcoming summit between China and 
the Soviet Union. Generally speaking, when a summit 
takes place, leaders of the two countries will sign an 
agreement or a treaty. | wonder if during this Sino-Soviet 
summit, any treaty or agreement is going to be signed, 
and if so, what type it will be, and whether the question 
of the Sino-Soviet boundary will be included in such a 


treaty or agreement. 


[Qian Qichen] I think the fact that a top-level meeting 
between China and the Soviet Union is going to take 
place is very important in itself because such a meeting is 
in the interest of maintaining world peace. The signifi- 
cance of such a top-level meeting does not lie in whether 
any agreement or treaty will be signed during it. The two 
leaders will discuss the question of normalization of 
relations between the two countries. That is to say, they 
will bring an end to the past and usher in the future. 
Concerning the normalization of relations between 
China and the Soviet Union, we ask for the removal of 
the three obstacles. In this regard, something has been 
done, and some progress has been made. but that doesn't 
mean that the obstacles have been removed. For 
instance, the Cambodian question is still going to be an 
important issue to be discussed by the two sides at the 
Sino-Soviet top-ievei meeting. What will come out of it 
will depend on how the talks will proceed and what 
specific actions will be taken and what specific results 
will be achieved. After the normalization of the relations 
between China and the Soviet Union, there will still be 
some way to go before the obstacles are really and 
compieteiy eiiminated. 


[Central People’s Broadcasting Station reporter] | am a 

of the Central People’s Broadcasting Station. 
When the PRC first had its legitimate seat restored in the 
United Nations, the Taiwan authorities took a very strong 
position; namely, even if you entered, | would not come 
out. At that time, they adopted the position that whichever 
country established diplomatic relations with the People's 
Republic of China, Taiwan would sever so-called diplo- 
matic relations with that country. [Previous two sentences 
as heard. However, interpreter’s English version reads: 
“When China first had its legitimate seat restored in the 
United Nations, the Taiwan authorities took a very strong 
position, and at that time the position it adopted was that 
whichever countries that established diplomatic relations 
with China, Taiwan would sever the so-called diplomatic 
relations with those countries concerned.”] Now, there has 
been a change in their position; that is, even if you enter 
into an international body, I will still refuse to leave it. 
This is what they call the elastic diplomacy. My question 
is: Foreign Minister Qian, how is this elastic diplomacy 
pursued by the Taiwan authorities going to affect China's 
foreign policy? 


{Qian Qichen] The so-called elastic diplomacy is a new 
term. My interpretation of this term is taking advantage 
of economic and trade relations to put forth political 
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requirements to create two Chinas or one China, one 
Taiwan. Such an elastic diplomacy not only contravenes 
the one-China position repeatedly stated by the Kuomin- 
tang authorities, but also runs counter to the aspiration 
of all the Chinese people for the reunification of the 
motherland. So I think the Taiwan authorities should 
develop a clear understanding of the situation and real- 
ize that on the question of one China and the reunifica- 
tion of the motherland, there is nothing elastic to speak 
of. They should understand this. 


[Unidentified speaker] Sorry. Would you wait for the 
microphone, please. 


[Male Caucasian reporter speaking in English] FAR 
EAST ECONOMIC REVIEW. Mr Minister, will there be 
another round of talks between you and Soviet leaders 
before the summit to discuss Cambodia and other issues, 
and specifically where would you like to see more efforts 
made by the Soviet Union at this time, prior to the 
summit, to bring about a solution of the Cambodian 


problem? 


[Qian Oichen] No meeting between the two foreign 
ministers has been scheduled before the summit. As for 
what the Soviet Union can do in urging Vietnam to 
withdraw its troops from Cambodia and working for a 
settlement of the Cambodian question, I think that the 
Soviet Union can play « role here. | would like to draw 
your attention to what Premier Li Peng said in his 
government work report concerning Sino-Soviet rela- 
tions. He said: We believe that the Soviet Union can, and 
has the responsibility to continue to make positive 
efforts to promote a genuine complete troop withdrawal 
by Vietnam from Cambodia and to work for a political 
settlement of the Cambodian question. 


[Male Caucasian reporter speaking in English] I am from 
the Australian Broadcasting Corporation. The Austra- 
lian Government and the New Zealand Government 
have just announced that they will be prepared to send a 
combined peacekeeping force to Kampuchea of at least 
1,000 men. What is China's reaction to this offer? And 
second, China has repeatedly said that it will help 
guarantee the peace and security in Kampuchea after a 
political settlement, and help guarantee Kampuchea's 
neutrality and independence. Does this guarantee 
include sending Chinese troops to Kampuchea in some 
kind of peacekeeping force? 


[Qian Qichen] On this question, the position of the 
Chinese Government is a clear cut one. We have pro- 
posed that following the Vietnam troops’ pullout from 
Cambodia, an international peacekeeping force should 
be sent into Cambodia to supervise the troop withdrawal 
from Cambodia and the general election, and to main- 
tain peace in Cambodia. China is rot prepared to send 
any troops to join this peacekeeping force, but if other 
countries want to send a peacekeeping force into Cam- 
Se eee is reached. It 
would be best for te! Nations to sponsor or 
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organize such a peacekeeping force. But now, the crux of 
the matter is that the Vietnamese authorities are firmly 
opposed to the idea of sending an international peace- 
keeping force to Cambodia. 


[Female reporter] | am a correspondent representing a 
television station in Hong Kong. My name is (Xia 
Caiyun). I would like to ask the foreign minister a 
question: Lord Glenarthur, minister of state for foreign 
affairs in Britain, once said during a parliamentary 
debate that it would be a violation of the joint declara- 
tion if the United Kingdom gave citizenship rights to 
Hong Kong residents. What is your opinion on this? 


{Qian Qichen] I think it is dealt with in the Sino-British 
joint declaration concerning who is entitled to such 
citizenship and who is not, but I think that, in the final 
analysis, this is a question for the British side. 


[Male Chinese reporter] What is the Chinese Govern- 
mentẽ's attitude on this question? 


[Qian Qichen] I said that it is a question of the British 
side because Britain does not want too many people to 
acquire British citizenship. 


[Male Chinese reporter] Is this a violation of the Sino- 
British joint declaration? 


{Qian Qichen] As I have said, it is a question for the 
British side because Britain will not allow too many 
people to acquire British citizenship. 


Male Caucasian reporter] | am a correspondent repre 
senting TASS in the Soviet Union. Now Mr Gorbac sev 
will soon pay a visit to China. In your view, Mr Fo. eign 
Minister, could you tell us what impact the normaliza- 
tion of relations between China and the Soviet Union 
will have on peace and stability in the Asia-Pacific region 
and the whole world? 


[Qian Qichen] The improvement of Sino-Soviet rela- 
tions and the normalization of these relations is of great 
significance for peace in Asia and the rest of the world. 


Male Chinese reporter] I am a correspondent representing 
the CHINA DAILY. Shortly after the National People's 
Congress closes, Premier Li Peng will pay a visit to Japan. 
May I ask, what is the main purpose of this forthcoming 
visit? Second, not long ago, you visited Tokyo to attend the 
funeral of the late Japanese emperor. In light of this, would 
you assess the recent state relations between China and 
Japan, and also how would you assess the prospects of the 
development of these relations? 


[Qian Qichen] Yes, Premier Li Peng will shortly visit 
Japan. This will actually be a return visit for Prime 
Minister Takeshita's visit to China last year. On this visit, 
the leaders of the two countries will have wide-ranging 
discussions concerning international and bilateral rela- 
tions. At the same time, Premier Li Peng will also have 
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extensive exchanges with Japanese from all 
walks of life to promote the steady development of Sino- 
Japanese relations and strengthen economic cooperation 
between the two countries. I believe that this forthcoming 
visit will be a successful one. As for Sino-Japanese rela- 
tons, development has generally been a steady one, but 
there have frequently been some problems, and these are, 
by nature, of two types. First, there is the question of the 
attitude of some Japanese regarding the past war. That is, 
some people want to deny, and others want to tone down 
the aggressive nature of the war. Second, there is the 
Taiwan question. Frequently acts have been committed 
that actually contravene the principles contained in the 
Sino-Japanese joint statement. I think that these are trends 
or questions that we should be constantly on guard against 
and try to prevent. 


Male Caucasian reporter] I work with the Spanish News 
Agency. According to XINHUA News Agency, last Sat- 
urday China told the European Parliament to stop med- 
dling in China’s internal affairs. Mr Foreign Minister, 
could you tell us what China regards as the European 
Parliament's meddling in China's internal affairs and in 
the question of human rights in Tibet? And could you tell 
us smrriciaing about the conversation you or your minis- 
try hac with the ambassadors of the European Commu- 
nity lest week here in Beijing? Thank you. 


{Qian Qichen] First of all, I wish to point out that the 
question of Tibet is not a question of human rights, it is 
actually an attempt by some splittists to split China and 
Stage riots in China. These riots actually did undermine 
the public order, damage properties, and even result in 
casualties. The Chinese Government's actions, as a sov- 
ereign state within Chinese territory, need not to be 
discussed by foreign parliaments. If this is viewed as a 
human rights issue, we regard such an act as interference 
in China's internal affairs. That is why we noted this 
with the European Parliament. The Foreign Affairs 
Committee of the NPC Standing Committee also made 
note of it. We made it very clear. Last week, a responsi- 
ble person of the West European Department of the 
Foreign Ministry discussed the matter with the ambas- 
sadors from three EC member nations, who are the 
current chairman, former chairman, and incoming chair- 
man of the EC. They not only talked about the European 
Parliament's position, but also the stand of the Political 
Committee of the EC—a governmental organization 
reflecting EC member countries’ government views. 
They expressed their views to China. We reiterated our 
stand to them. 


[TIME Magazine reporter speaking in English] From 
TIME Magazine. Mr Minister, what is the Chinese 
attitude toward the request recently made by the Prince 
Sihanouk forces for military aid from the United States 
and other countries for the Cambodian resistance? 


{Qian Qichen] We support the request by Prince Siha- 
nouk to foreign countries for aid and we also appreciate 
the aid provided by the United States to Prince Siha- 
nouk. We believe, at the moment, that the international 
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community should strengthen support to thc resistance 
forces in Kampuchea, in order to force Vietnam to 
withdraw its troops from Kampuchea at an early date. 
This is a clear cut position from us. 


[Voice of America reporter speaking in English] I am 
from VOA. I would like to follow up the question about 
Tibet. Mr Minister, have there been any foreign com- 
ments about Tibet or human rights in China, interfer- 
ence in China's internal affairs that can be considered 
fair comments and others that go too far? And, as a 
related item, when President Bush was here, as far as we 
know, he did not comment on China's human rights 
situation at any of his meetings, and yet he was subjected 
to a rather stern lecture from Zhao Ziyang. And, at about 
the same time, Chinese police prevented one of Mr 
Bush's guests from attending his banquet. My question 
is, is this a way to treat an old friend, and what does it tell 
us about the state of Chinese-U_S. relations during the 
Bush administration? Has it created some strain? 


{Qian Qichen] First of all, I think everyone knows that 
human rights are protected by law, and, at the same time, 
are restricted by law. Anyone who violates the law must 
be brought to justice. If one compromises others’ safety, 
he or she cannot say that other people's human rights 
stand in his or her way. Therefore, there is no absolute 
human right. It is protected and yet restricted by law. 
The French thinker Montesquieu once said that freedom 
is the right to do things permitted by law. By extension, 
of course, it means freedom is not the right to do things 
not permitted by a law. The Fang Lizhi incident was an 
episode. It is over now. However, the incident showed 
that there are always some people in the United States 
who are not satisfied with the Chinese Government. | 
think this way of doing things and playing such little 
tricks are not beneficial to improving the Chinese-U_S. 
friendship. We hope Chinese- U.S. relations will develop 
smoothly in the second decade because relations in the 
first decade have developed very smoothly. We hope 
relations will also develop very smoothly in the second 
decade and Chinese- U.S. relations will develop in a new 
pattern. That is to say that the two countries should 
enhance mutual trust and reduce troubles in their rela- 
tions. I think the Fang Lizhi incident is also a trouble. 
Some people of the U.S. Congress know very little about 
the situation in Tibet, but have very strongly biased 
views. That is why we say prejudice is farther from the 
truth than ignorance is. If things go on like this, it is 
bound to become interference in other's internal affairs. 
For another example, the U.S. Congress has discussed 
China's population policy. The matter itself is very 
ridiculous. If the U.S. population is five times as large as 
it is now, I think the U.S. Congress’ discussion would 
reach a consensus more easily and no more arguments 
would be needed. Therefore, I think Chinese-U.S. rela- 
tions have great potential and bright prospects. How- 
ever, we need to enhance mutual trust and reduce 
troubles. 


Hong Kong TA KUNG PAO reporter] [First part of his 
question is not heard; interpreter’s translation reads as 


two parties Of Department Head Zhu Liang 
would be in the best position to answer this question. But 
I would like to hear Minister Qian's view on this matter 


co ye a = pei 
Therefore, Sino-Soviet relations are, first of all, state to 
state relations. But since he is coming to pay a visit to 
China, he will naturally want to meet with other leaders 
of China. Since he is a general secretary, and Comrade 
Zhao Ziyang is also a general secretary, their meeting will 
be logical. As to whether their meeting will remove the 
differences, I think that is impossible because differences 
exist, and it is impossible to achieve exactly 
identical views. In our party to party relations, there 
exist such principles as noninterference in each other's 
internal affairs, non-imposition of one's will on the 
other, total equality, and independence. What is the 
second question? Portraits to be put up at Tiananmen 
Square. I think that portraits will be put up on | May. 
Portraits have not much to do with assessment. 


iy 


[TIME Magazine reporter speaking in English) | am from 


one hand, many of these students complained that they 
have been treated... [he corrects himself] they have suf- 
fered from racial discrimination from the Chinese. Indeed, 
a few days ago, some African students have voluntarily left 
China ahead of schedule. On the other hand, we realize 


sympathetic with the African students here because they 
ng 
places and people here. Our overseas students also have 
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is nonexistent in China. The method to solve the prob- 
lem is to carry out education. The school authorities 
should educate the students, both Chinese and African, 
so that these young people will know how to behave and 
what is improper. China need not revise its policy 
toward the African countries. We have not changed our 
policy in cultural exchanges, in accepting African stu- 
dents to study here, or in supporting the African people 
in safeguarding their state and national independence 
and developing their national economies. 


[TZU LI WAN PAO reporter from Taiwan] I am a reporter 
of TZU LI WAN PAO in Taiwan. I would like to ask a 
question. A few days ago, the governor M Fujian Province 
said that the Chinese Communists are considering the 
enactment of various regulations governing investment in 
the mainland by Taiwan businessmen. If the Chinese 
Communists can consider the enactment of economic and 
trade regulations on Taiwan compatriots’ investment, why 
do they oppose the formulation of similar laws by other 
countries, like the formulation of the Mutually Beneficial 
Relations Act With Taiwan by the Philippines? The ques- 
tion is that if the Chinese Communists view Taiwan's 
efforts to develop economic and trade relations with other 
countries as a one-China-one-Taiwan scheme, then I won- 
der if what the Chinese Communists are doing is also an 
act of one China, one Taiwan. 


[Qian Qichen] I wish to make it clear that China has no 
objection to the development of economic and trade 
relations between the region of Taiwan and other coun- 
tries. However, they cannot develop official relations 
and diplomatic relations, thus creating the situation of 
one China, one Taiwan or two Chinas. The reason is that 
such a situation runs counter to the interests of all the 
Chinese people. [Interpreter’s translation: that is also 
in violation of the interests of all the Chinese people.” 
After Qian Qichen whispers the word “desire,” the 
interpreter changes the translation to read: “It runs 
counter to the desire of all the Chinese people J. With 
regard to the act of preferential trade relations with 
Taiwan to be adopted by the Philippines—the economic 
and trade act—it contradicts the Sino-Philippines com- 
munique on the establishment of diplomatic relations 
and President Aquino's Directive No 313. This has also 
been unequivocally pointed out by the Philippine foreign 
minister. 


[Yao Guang] The last three questions, please. 


[Male Caucasian reporter speaking in English] | am with 
the Hungarian News Agency. Mr Minister, in Europe, 
both in the eastern and western part of the continent, we 
see that the European collective security system seems to 
be a success, and we think that China is of the same 
opinion. Now, taking this into consideration and the 
positive changes that have taken place recently in the 
Asian region, as well as taking into consideration the 
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change in China's foreign policy, is China ready or 
willing to take a fresh look at the idea of establishing a 
similar collective security system in Asia and the Pacific 
region? Thank you. 


{Qian Qichen] I think the situations in Europe and in 
Asia respectively are very different. In Europe, whether 
in Eastern Europe or Western Europe, the countries are 
fairly developed, and also you have the two military 
blocs in confrontation there. But in Asia and the Pacific 
region there is a vast difference in terms of the level of 
development, political and social systems, and the cul- 
tural and historical backgrounds of the countries 
involved, and also here in this region, we don't have the 
two military blocs as you do in Europe. Therefore, | 
think it is inappropriate to try to set up a collective 
security system in Asia and the Pacific region patterned 
after the mode! of Europe. 


Female reporter speaking in English] | am from NEWS- 
WEEK magazine. Most analysts agree that the Soviet 
Union has moved more quickly than China in the area of 
political reform. For example, they recently introduced a 
truly competitive election for the first time. | am won- 
dering, has this spurred new discussion and debate 
among Chinese leaders about what China might do in 
the area of political liberalization and what, if anything, 
do you think that China can learn from the Soviet 
Union's reforms? Thank you. 


[Qian Qichen] The situations in China and the Soviet 
Union are di t. What is applicable in the Soviet 
Union might not be applicable in China, and | will not 
say anything more about whether such a measure actu- 
ally is well applied in the Soviet Union. That is to say, 
the questions of political reform or human rights are 
inseparable from the actual conditions of each country 
involved. Take the question of human rights, for exam- 
ple. That involves basically things like food and educa- 
tion and other questions for the people. You must have 
heard the minister in charge of the State Education 
Commission say the other day that there are still 200 
milllion Chinese who are illiterate. Even though the state 
has made a great efforts, that ques ion has not been 
solved. But in some countries this question can be solved 
easily. In some countries the question of starvation has 
not been solved. Have they violated human rights? No. 
The starvation was caused by the low level of develop- 
ment of the countries concerned. Another example is 
that even now the United States has not acceded to the 
International Human Rights Convention because some 
people in the U.S. Government and society at large think 
that some clauses or provisions in that inter>ational 
convention actually run counter to some U.S. domestic 
laws, and therefore, you can see from this that each 
country has its own specific conditions. | think you can 
best handle affairs by proceeding from the specific 
conditions of countries concerned. 


Male Chinese reporter] I am a correspondent represent- 
ing the China International Broadcasting Station. Not 
long ago, Mr Foreign Minister, while in Tokyo, you met 
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with the Indonesian president and the state secretary. 
Both sides decided to take further steps io normalize the 
relations between China and Indonesia. | wonder if | 
may ask whether there has been any progress since then, 
and what are the prospects? Thank you. 


[Qian Qichen] Following my meeting with the Indonesian 
president in Tokyo, I think as far as the question of 
normalization of state relations between China and Indo- 
nesia is concerned, the political aspect of the question has 
been solved, and the remaining questions are technical 
ones, and we will have further discussions on that. 


[Li Zhaoxing] I have an announcement to make. The 
next press conference will be held here at 1500 [0700 
GMT] on 29 March. At that press conference, Wang 
Hanbin, vice chairman of the Standing Committee of the 
NPC will answer questions on the Administrative Pro- 
cedure Law and the NPC rules of procedure. You are 
welcome to participate in the press conference. 


[Announcer] Listeners, we now end the live coverage of the 
press conference. Thank you for viewing our program. 


Li Peng Joins Discussion 
OW2503025689 Shanghai City Service in Mandarin 
2300 GMT 23 Mar 89 


[Excerpts] On the afternoon of 23 March, Premier Li 
Peng, State Councillor Li Guixian, and leading comrades 
Luo Gan, Ye Qing and Huang Yicheng came to the 
quarters of the Shanghai delegation and joined the 
Shanghai deputies in discussing state affairs. [passage 
omitted] 


After attentively listening to the deputies’ speeches, 
Premier Li Peng gave them his views. He first thanked 
the Shanghai deputies for their comments and sugges- 
tions on the government work report. He then discussed 
four questions—privatization, the arduousness of the 
work of improving the economic environment and rec- 
tifying economic order, commodity prices, and his views 
on Shanghai. 


He said: [begin recording] | think that the question of 
privatization is relatively more important. When | was 
discussing how to deepen the reform in Part Six of the 
report, | mainly expounded such a viewpoint—in the 
course of improving economic environment and rectify- 
ing economic order [words indistinct], our objective is a 
planned socialist commodity economy. The question of 
privatization is not a question of whether we may have a 
little private economy or not. This has already been 
clearly and definitely pointed out in the line of the | 3th 
National Port Congress. Since China is still in the initial 
stage of socialism, we allow a certain extent of private 
economy, such as individual traders and craftsmen, as a 
supplement to the socialist economy. When we say that 
we won't take the road of privatization, we are talking 
about the economy as a whole, because there indeed 
exists such thinking today that the socialist system is no 
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longer good ar} only the capitalist system can save 
China. We are carrying cut reforms, such as [words 
indistinct}. In doing these, we are exploring a form of 
ownership that suits China's conditions, but the essence 
of our public ownership will remain unchanged. After 6 
months of improving economic environment and recti- 
fying economic order, we have achieved some results 
which we [words indistinct]. At the same time, we have 
experienced a profound problem—that is, the improve- 
ment of the economic environment and rectification of 
economic order [passage indistinct}. [end recording] 


In conclusion, Premier Li Peng said: Today, I would like 


Shanghai's [word indistinct] are many, but the state s 
investment in Shanghai is indeed not much. These facts 


readjustments. However, Shanghai should make efforts 


some preparations before it starts [word indistinct} 
projects, and it should allow more building time. 


Before concluding his speech, Premier Li Peng said: | 
take this opportunity to ask you deputies to convey my 
regards and salute to the people of Shanghai. 


Further on Shanghai Meeting 
OW2403211889 Beijing Television Service in Mandarin 
1100 GMT 23 Mar 89 


[Video report on views expressed on 23 March by NPC 
deputies from Shanghai to Premier Li Peng concerning 
the government work report—portions recorded] 


[Text] [Video begin with medium shots of a hall with 
approximately 60 people sitting at several rows of long 
tables studying documents. Video cuts to show some 
deputies taking the floor and Premier Li Peng taking 
notes and listening to deputies views. 


{Unidentified announcer] This afternoon, NPC deputies 
from the Shanghai delegation vied with one another to 
express their views directly to Premier Li Peng and 
responsible comrades of departments concerned regard- 
ing the government's work. The deputies said: In the 
work report, Premier Li Peng frankly admitted the 
government's mistakes in gu: dance. which reflects his 
honesty and open-mindednecss and won him the support 
and understanding of the people of the nation. However, 
it is necessary to further analyze what has caused these 
mistakes and to strive to commit fewer mistakes or no 
mistakes at all from now on. 
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The deputies also offered views on improving the eco- 
nomic environment, rectifying the economic order, pro- 
moting agricultural production, developing education. 
and other matters. Deputy (Wang Zhigang) said: [begin 
Wang recording} For the sake of protecting the nation’s 
long-term interests and in light of the guiding principle 
of developing the national industry in the overall pro- 
gram to improve the economic environment and rectify 
the economic order, it 1s necessary to prevent and correct 
the phenomenon of blindly expanding imports to the 
detriment of the national industry. Protecting the 
national industry does not mean protecting backward- 
ness, rt does it violate the policy of opening. Protecting 
the national industry and pursuing the policy of opening 
can coexist and supplement cach other. We must use 
industrial policy as guidance, improve the industrial 
Structure, and spend our limited funds and foreign 
exchange on the import of high technology and indus- 
tries that can spur on the national economy as a whole. 
We must digest and assimilate them so that we can 
produce our own technology and industries and go our 
own way to create a still higher and sustained [words 
indistinct} material civilization and really strengthen our 
own economic strength. [end recording] [video show 
closeup shots of Wang speaking} 


After conscientiously listening to the deputies’ views, Li 
Peng said: [Begin Li recording} | thank you for your many 
valuable views, suggestions, and criticism concerning the 
government's work and work report. On the question of 
privatization, | think it is a relatively important problem. 
In Part Six of the work report, dealing with deepening the 
reform, we have mainly explained one viewpoint, which is 
that improving the economic environment and rectifying 
the economic order does not mean taking the road of 
retrogression. The goal we seck is a planned socialist 
commodity economy. The question of privatization is not 
an issue of whether or not to permit a little bit of private 
economy, because it was clearly set forth at the | 3th CPC 
National Congress that in China's present initial stage of 
socialism, we permit the existence of some types of private 
economy and individual businesses as a supplement to the 
socialist economy of public ownership. The question of 
whether or not to take the road of privatization is related 
to the overall situation of the entire economy, because the 
fact is that a private market already exists. What we are 
opposed to is the thinking thai the socialist system no 
16 
ina. 


As for the stack system and other such things about 
which everyone is talking today, these are only in their 
trial stage. We are only concerned with the form of the 
ownership system. The essence of the ownership system 
has not changed. After half a year of improving the 
economic environment and rectifying the economic 
order, we have achieved some results in this regard. 
However, we cannot expect too much from it. We have 
imposed some limitations and taken some measures. As 
a result, both commodity prices and the market have 
become relatively stable now, but hidden contradictions 
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still exist. I think both the central authorities and local 
governments at all levels are still sober enough not to be 
intoxicated with self-satisfaction over the current price 
stability. At the same time, we are soberly aware of the 
fact that improving the economic environment and 
rectifying the economic order is not an easy task, and 
that we have to pay a price in order to fulfill ii We must 
have a sufficient understanding of the arduousness and 
complexity of the task of improving the economic envi- 
ronment and rectifying the economic order. All depart- 
ments from the State Council down to the local govern- 
ment at all levels should work really hard, strengthen 
investigations and studies, consult with the masses, and 
do all-around good work to mininuze the negative effects 
brought on by the task of improving the economic 
environment and rectifying the economic order, as men- 
tioned by the deputies a while ago, and expand the 
positive effects. [end recording] [Video shows closeup 
shots of Li Peng speaking 


Li Peng Meets With Liaoning Group 
OW2503145089 Beijing Domestic Service in Mandarin 
1030 GMT 25 Mar 89 


[From “National Hookup” program] 


[Text] Attending discussions with the Liaoning delegation. 
Premier Li Peng stressed today that properly readjusting 
the production structure and the size of investment in 
fixed assets is an important task in improving the eco- 
nomic environment and rectifying the economic order. 


He said: The purpose of improving the economic envi- 
ronment and rectifying the economic order is appropn- 
ately curtailing production growth and excessive capital 
construction investment and consumption fund until a 
balance between total social supply and demand is 
achieved. 


Li Peng said: While improving the economic environ- 
ment and rectifying the economic order, efforts should 
be made to lower the economic growth to an appropriate 
level—but not excessively. It would be acceptable if 
economic growth can be lowered to 8 or 7 percent, or 
even 6 percent. If the growth rate can be maintained at 6 
percent, China's industrial and agricultural output value 
will still be quadrupled by the end of this century. 


He said: We do not expect to see any excessive curtail- 
ment in the development of energy, raw material, and 
which are already very weak links in the national econ- 
omy, otherwise the work to improve the economic 
environment and rectify the economic order will become 
even more difficult. 


Li Peng pointed out: Readjustim the production struc- 
ture and curtailing investment 1. fixed assets is an 
important task in improving the economic environment 
and rectifying the economic order. The two projects 
must proceed simultaneously. 
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He said: While drawing up readjustment plans, we must 
make sure that certain projects are preserved and certain 
other projects are scrapped. We should support what 
deserves support and should not support what does not. 
Readjustment calls for certain preferences. Only when 
the production structure has been properly readjusted 
can we properly improve the economic environment and 
rectify the economic order, and can there be a steady and 
sound national economic development. 


Hu Jiwei Cited on Democratic Construction 
HK2503055889 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1548 GMT 24 Mar 89 


[Report by Wang Xiaohui (3769 2556 2547): “Hu Je 
Urges Democratic Construction in China —ZHONG- 
GUO XINWEN SHE headline] 


[Text] Beijng. 24 Mar (ZHONGGUO XINWEN 
SHE)}—Today, speaking in front of Chinese Premier Li 
Peng and 200 Sichuan deputies to the National People’s 
Congress, Hu Jiwei pointed out a Major mistake in the 
State Council's leadership work: Because not enough 
attention has been paid to political structural reform. 
economic structural reform has become an even more 
difficult task. 


Chinas reform is at a critical point. The authorities 
stress the need for the country's | billion people to go 
through thick and thin together. How can this be done? 
Some people have pointed out that the most serious of 
China's present crises is the crisis in confidence. This is 
certainly not completely groundless. 


Hu Jiwei suggested: The most effective solution is to 
synchronize political reform with economic reform. At 
the core of political reform is democratic construction, 
which gives the people the right to know, the right to 
discuss political affairs, the right to political participa- 
tion, and the right to exercise supervision. 


He said: Only if we work hard to protect the nghts of the 
people as the masters of their own affairs will the people 
consider and handle probiems, exercise their mghts, and 

obligations from the standpoint of the master of 
one’s own affairs. A master of one’s own affairs. an 
incomplete master of one's own affairs, and a nominal 
master of one’s own affairs have different status and 
standpoints. They are also different realities and they do 
not use the same methods. If the people are not in the 
know, they cannot become real masters. 


Commenting on supervisory authority, Hu Jiwei nointed 
out the need to respect and encourage all forms of 
criticisms and exposure. Only under increasingly power- 
ful democratic supervision can we effectively stop and 
correct violations of law and discipline and prevent the 
party and the government from making mistakes in 
policy-making, in legislation, and in law enforcement. 


Further on Hu's Criticism 
HK2503075789 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Mar 89 p & 


[By Lai Pui-yee in Beijing 


He also demanded that the Government's work report 
should be scrutinised in the spirit of the main 
report adopted by the | 3th National Congress. That 
report was presented by the party General Secretary 
Zhao Ziyang 


Hu also claimed that the powers of the central authon- 
tres were too concentrated and the public did not enjoy 


their rig of knowledge and the right of supervision. 


His comment was perhaps the strongest salvo at the 
Government report to date, but it drew little response 
from other delegates. 


Instead, the group discussion was dominated by a brief 
explanation by Mr Li on Government functions. 


Alt another group discussion, a Communist Party mem- 
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The deputy director of the United Front Work Depart- 
ment, Li Ding. said while there was no reason D block or 
delay the development of democracy in China, the 
country should not go beyond its realities to achieve 
“quick results 


wourkt only lead to chaos and bring damage to stability 
and economy 


The country, he said, should not copy the Western 
political system. Dual or multi-party system as practised 
in the West was unsuitable for China. 


Mr Li also laid down the rules that all measures for 
political restructuring had to be conducive to the stabil- 
ity and unity of the nation. 


A study group of members of the non-communist parties 
and personages without party affiliation was working on 
a plan to further the multi- party co-operation, he dis- 
closed. Great progress could be expected soon in 
appointing democrats to key positions. 


that the Chinese Communist Party would be around for 
some time, as there was no other political force ble to 


replace it. 


However, he said Communist Party members should 
withdraw from the leadership of the other democratic 
parties and their individuality and independent nature 
should be fully respected. 


The judiciary, he said, should be independent and no 
efforts should be spared to crack down on corruption and 


other malpractices. 


Li Peng Joins Talks for First Time 
HK25C3084389 Hong Kong HONGKONG STANDARD 
in English 25 Mar 89 5 


[By Priscilla Leung] 


[Text] The premier and government ministers have 
joined group discussions with deputies of the National 


People's Congress. 
It is the first time that the premier and ministers have 
joined in Discussions since the People’s Republic was 
founded in 1949. 


“Our aim is to improve communication between the 
State Council (China's cabinet) and NPC deputies,” 
Premier Li Peng said during a meeting with the deputies 
this week. 


“This should be the responsibility of officials so that 
government can be more open and ‘transparent’ to the 
public,” Mr Zhao said. 


Some other ministers and heads of many departments 
are also planning to take part in discussions at deputies’ 
meetings. 

Premier Li said while the economy was being readjusted, 
the State Council and local governments should solicit 
opinions from the masses to improve their policy- 
making process. 

On economic reform, he said the government would not 
bow to pressure to return to the old ways of rigid control. 


Li Asks Ministers To Meet Deputies 
OW 250321 Beijing XINHUA Domestic Service 
in Chinese 1415 GMT 25 Mar 89 


[By reporter Sun Yong (1327 0516); “Local Broadcast 
Service 
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Prior to the convocation of this years NPC, Premier of 
the State Council Li Peng particularly asked the respon- 
sible persons of these ministries and commissions 
directly under the administration of the State Council 
not to travel during the session. He asked them to spare 


accept their supervi- 


Zongtang Vice Minister of Light Industry Chen Shi- 
neng and Vice Minister of Machine Building and Elec- 
tronics Zeng Peiyan. They listened to the views 
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Chen Junsheng focused on support for poor areas in the 
whole country. Zhu Xun said: Guizhou is rich in 
resources and its mineral wealth exceeds the national 
average. He said that Guizhou will be supported in its 
efforts to exploit its resources. 


Lin Zongtang and Zeng Peiyan described Guizhou as an 
important rear base. They said: In the past the three big 
defense industry bases played a very good role. There is 
no reason why full use should not be made of them 
during the readjustment of the industrial structure. 


Chen Shineng said that support will continue to be 
provided for Guizhou in developing light industrial 
production in coordination with light industry develop- 
ment in the whole country. 


Qiao Shi Addresses Shanghai Panel 
OW 2603 133789 Beijing Domestic Television 
Service in Mandarin 1100 GMT 23 Mar 89 


From “National Hookup” program] 


[Excerpts] Deputies attending the Second Session of the 
Seventh NPC continued to examine and discuss Premier 
Li Peng’s government work report today. During their 
discussions, practically all deputies agreed that the 
report displays the spirit of seeking truth from facts, 
factually reports achievements, factually examines the 
lessons that have been learned, and factually points out 
tiie government’s problems and setbacks. They said that 
the report gives people hope, encouragement, and confi- 
dence in their efforts to improve the economic environ- 
ment, rectify the economic order, and deepen reform. 


During their discussions, the deputies continued to 
express their views and offer suggestions concerning the 
work of the government. [passage omitted] 


While attending the discussion of the Shanghai panel, 
Qiao Shi, NPC deputy and member of the CPC Central 
Committee Standing Committee, said: This year is a 
crucial one for improving the economic environment 
and rectifying the economic order. Only by succeeding 
this year and continuing to work hard can we change our 
economic situation for the better. 


Commenting on how Shanghai should accept its challenge 
during the course of improving the economic environment 
and rectifying the economic order, Qiao Shi proposed: 
Shanghai must firmly uphold the policy of opening to the 
outside world and give full scope to its technological 
resources and port facilities so as to expand export and 
blaze a new path of economic development. 


Qiao Shi said: I believe that Shanghai wil! have a new 
look if it continues to work hard for 10 more years. 
[Video shows closeup shots of deputies from Tianjin, 
Gansu, Guizhou, Anhui, Shaanxi, Shandong, and Shang- 
hai speaking on the nation’s economic and educational 


NATIONAL AFFAIRS 


situation in various panels: closeup shots of Finance 
Minister Wang Bingqian taking notes in one panel; and 
closeups of Qiao Shi addressing the Shanghai panel] 


Tian Jiyun Meets Economic Zone Deputies 
OW2603064589 Beijing Domestic Service 
in Mandarin 1030 GMT 25 Mar 89 


[Text] Our experience in the past decade proves that we are 
correct and successful in developing special economic 
zones. If there were no special economic zones and no 
coastal economic development strategy, our program of 
opening to the outside world would be empty talk, said 
Vice Premier of the State Council Tian Jiyun. He said: The 
special economic zones must implement the central 
authorities’ policy, seize opportunities, bring their subjec- 
tive initiative into full play, and create a new situation. 
The way to achieve this goal is to vigorously develop 
import and export businesses; import more raw materials 
to support export business; implement the policy of 
importing raw and semifinished materials and exporting 
finished products; and do a good job in developing Chi- 
nese foreign joint ventures, cooperative enterprises, and 
enterprises run exclusively with foreign investment. Tian 
Jiyun said this this morning at a discussion meeting 
attended by members of the special economic zone group 
of the Guangdong NPC Delegation. 


After hearing speeches made by Shenzhen City Mayor Li 
Hao and Zhuhai City Mayor Liang Guangda, who are 
both NPC deputies, Tian Jiyun said: There is one point 
which we must affirm. It is absolutely correct to allow 
special economic zones to develop under special and 
flexible policies in the course of carrying out reforms and 
opening to the outside world. We should not say that it is 
wrong to allow special economic zones to develop under 
such policies just because the gaps between these special 
zones and the inland provinces are presently widening. 
We should not say that special economic zones have 
grown by relying on raw and semifinished materials from 
the inland provinces. Naturally, the growth of the special 
economic zones did not take place without the central 
authorities’ support. However, their own efforts and 
favorable environments and opportunities are also 
important factors in their rapid growth. 


Tian Jiyun said: I do not object to gradually reducing the 
preferential treatment given the special economic zones 
once they have become well developed. They should 
even be asked to support the inland provinces in return. 
However, all our efforts in the past decade would be a 
waste if we started treating the special economic zones 
the same as the inland provinces now. 


Tian Jiyun said: Our central task is to continue opening 
to the outside world without halting in the course of 
improving the economic environment and rectifying 
economic order. If we fail to seize this opportunity we 
may have to wait until the next century. The problem 
will become more serious if the special economic zones 
fail to take this problem into consideration and drift with 
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the stream. They must not rely on state funds. On the 
other hand, the special economic zones can only help the 
country in return by helping the nation overcome its 
difficulties once they have become well developed. They 
should certainly not aggravate the difficult situation. 


Comments on Zones’ Development 
OW2603064689 Beijing XINHUA Domestic Service 
in Chinese 1405 GMT 25 Mar 89 


Local Broadcast News Service“ 


[Text] Beijing, 25 Mar (XINHUA)—If the special eco- 
nomic zones are not well and the coastal 
economic development strategy is not well implemented, 
our program to open to the outside world will be empty 
talk, said Vice Premier of the State Council Tian Jiyun 
today. 


Tian Jiyun affirmed the successful experience of the 
special economic zones this morning, when he came to 
the residence of Guangdong Province's deputies to the 
Ongoing session of the Seventh National People’s Con- 
gress to hear the views and suggestions of the deputies 
from the special economic zones. He said that our 
experience shows that the central authorities are correct 
in allowing the special economic zones to develop under 
special and flexible policies. Guangdong, including 
Shenzhen, Zhuhai and Shantou, have scored tremendous 
achievements in carrying out reforms and opening to the 
outside world over the last decade. However, they are 
faced with problems, as are other localities throughout 
the country. Just like other localities in the nation, they 
need to improve the economic environment and rectify 
economic order. He urged all deputies to think about 
how to do a still better job in promoting the reform and 
open policy and implementing the coastal economic 
development strategy while improving the economic 
environment and rectifying economic order. 


Yang Shangkun Tasks PLA 
OW2403 152089 Beijing XINHUA in English 
1434 GMT 24 Mar 89 


[Text] Beijing, March 24 (XINHUA)—Chinese Presi- 
dent Yang Shangkun today called on the People’s Liber- 
ation Army (PLA) to keep up the tradition of plain living 
and hard work in China's economic readjustment. 


In a group meeting of PLA deputies at the current 
session of the National People’s Congress, the president 
said that the PLA is the most cohesive organization 
under the leadership of the Chinese Communist Party 
and it has always firmly supported the party's line, 
policies and principles. 


Yang, also vice-chairman of the central military commis- 
sion, said that China is now facing the problems of 
overheated economy and inflation, which also hit other 
socialist countries. 


NATIONAL AFFAIRS 


But, he said, the difficulties can be overcome under the 
leadership of the party. 


After listening to several deputies’ opinions on the 
difficulties of the army, Yang said it is 

that the deputies call for more defense spending and 
advanced equipment for the Army. 


“There is an old Chinese saying, ‘a prosperous country 
has powerful troops,“ he said. “I agree with it and | 
don’t think a poor country can have strong troops.” 


He stressed that the increase of defense spending can 
only result from the boost of production and prosperity 
of the country. 


This year, he said, the State Council has increased the 
spending. But; in terms of comparable prices, the sum of 
the spending might go down instead. 


“We should make best use of the limited fund,” he said, 
“All the servicemen, from high-ranking officers to the 
rank and file, are expected to be thrift and to oppose 
extravagance and waste.” 


Defense Minister Addresses Army 
OW2603080589 Beijing XINHUA in English 
0657 GMT 26 Mar 89 


[Text] Beijing, March 26 (XINHUA)—The long-culti- 
vated fine traditions of the Chinese Communist Party 
(CPC) should still be cherished, especially when the 
country is facing economic problems, said Qin Jiwei, 
minister of national defense. 


Qin said this at a group discussion with Army deputies to 
the National People’s Congress (NPC) now in sets’ on 
here. 


“The fine traditions of the CPC played an important role 
during the long period of revolutionary struggles in the 
past.“ said Qin, who also is an NPC deputy. 


Some of them may not suit today’s situation, but others 
are still applicable and should be carried forward, the 
general said. 


Traditions that should be kept up today, Qin said, 
include the safeguarding of the authority of the CPC 
Central Committee and the State Council, subordination 
of the part to the whole, and hard work and plain living. 


At present, he said, the Army should fully implement 
policies aimed at improving the economic environment 
and straightening up the economic order. 


The defense minister called on the Army to make good 
use of the limited defense bu dget by practicing economy. 
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Chi Haotian Stresses Army’s Role 
OW2703012289 Beijing XINHUA in English 
0058 GMT 27 Mar 89 


[Text] Beijing, March 27 (XINHUA)—The important 
role of the Chinese People’s Liberation Army (PLA) 
should not be overlooked in time of peace, Chief of 
General Staff Chi Haotian said here. 


“If it were not for the PLA, our country could not have 
pushed forward in its modernization drive in such a 
secure environment,” Chi said. 


In time of peace, an army plays a dual role, of “deter- 
rence” as well as “actual combat”, the general added. 


Chi made these remarks at a discussion with deputies 
from the PLA to the Seventh National People’s Congress 
(NPC) now in session here. 


Chi, an NPC deputy himself, said that it is absolutely 
worthwhile to allocate a certain amount of money to 
maintain a strong army for the security of the country. 


Economic development must be guaranteed by a strong 
national defense and, conversely, national security 
depends on material conditions provided by a develop- 
ing economy, Chi said. 


The chief of PLA’s General Staff called on governments 
at all levels and the people to give more assistance to the 
armed forces. 


Xinjiang Deputies Urge Economic 
OW2403214589 Beijing XINHUA in English 
1537 GMT 24 Mar 89 


[Text] Beijing, March 24 (XINHUA)—Deputies from the 
Xinjiang Uygur Autonomous region today called for better 
use of its resources to promote economic development. 


Attending Xinjiang’s group meeting of the current ses- 
sion of the National People’s Congress (NPC), vice- 
president Wang Zhen said that Xinjiang is rich in natural 
resources which can make up for China’s deficiency of 
raw materials. 


Xinjiang has favorable conditions in developing the local 
mineral resources and increasing cotton, grain and meat 
production. 


He hoped the region to make efforts to tap the potentials 
to help alleviate the country’s shortages. 


Xu Peng, vice-chairman of the Standing Committee of 
the Regional People’s Congress, called for greater sup- 
c 
industry. 
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He said that the combination of agricultural production 
and livestock farming will promote the development of 
cattle raising. 


He asked the state to help develop China’s 400 million 
hectares of natural grassland and at the same time open 
up man-made grassland. 


He suggested that a national administration for grass 
production should be set up and a relevant passage be 
added into the government work report. 


Meanwhile, the Xinjiang NPC deputies also discussed 
how to cultivate talented people from minority nation- 
alities and how to develop education in the region. 


Mamutov Kurban, member of the NPC Standing Com- 
mittee, said that more than 60 percent of the total 
population in Xinjiang is of minority nationalities, but 
the officials of ethnic groups account for only 44 percent. 


In addition, people of minority nationalities engaging in 
science and technology are quite few in the region, he 
said. 


He stressed that the regional government should train 
more talented people from among the minority nation- 
alities for agriculture, industry and commerce through 
multi-channels. 


At the same time, Mamutov Kurban said, the central 
government should select more minority nationality 
people to be trained in the institutions and enterprises in 
other provinces and to send more talented people to 
work in Xinjiang. 


Wu Xuegian on Taiwan Investment 
OW2503232189 Beijing XINHUA in English 
1437 GMT 25 Mar 89 


[Text] Beijing, March 25 (XINHUA)}—Vice-Premier Wu 
Xueqian today asked Fujian and other coastal provinces 
to take concrete measures to help Taiwan businessmen 
ivest in their regions. 


Despite the austerity policy pursued on the mainland, 
the prospects for Taiwan businessmen’s investment in 
Fujian are still bright, said Wu this afternoon when he 
joined a group discussion with deputies from Fujian to 
the Seventh National People’s Congress (NPC) now in 
its annual session. 


The vice-premier urged the provincial government to 
create better conditions for investment from Taiwan and 
for trade between the two sides of the straits. 


People in Fujian and Taiwan speak similar language and 
have similar customs, he noted. 
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Locaied in southeast China, the coastal province has 
Xiamen Special Economic Zone and 33 open counties. 
Last year, the central government designated the prov- 
ince as an experimental region for conducting compre- 
hensive reforms. 


According to Vice-Governor You Dexin, Fujian 
approved the establishment of 180 enterprises with 
Taiwan investment, and another 40 enterprises of this 
kind with a total investment of more than 29 million 
U.S. dollars were approved in the first two months of 


this year. 


Governor Wang Zhaoguo said that the prinvicial gov- 
ernment is considering io open new zones for taiwan 
investment in addition to the | 30-sq.Km Xiamen special 
economic zone. 


Rong Yiren Rejects Road 
OW2503 134189 Beijing XINHUA in English 
1300 GMT 25 Mar 89 


[Text] Beijing, March 25 (XINHUA)}—China will not 
return to the old track of planned economy, nor will it 
switch to the capitalist road, said Rong Yiren, vice- 
chairman of the Standing Committee of the National 
People’s Congress (NPC). 


Painstaking efforts should be made to develop socialist 
planned commodity economy,” Rong said in a group 
discussion among NPC deputies from Shanghai to the 
Second Session of the Seventh NPC now in session here. 


He said it is a worrisome trend that many government 
officials, who are accustomed to the planned economy, 
know very litle about the commodity economy. 


“In the current economic revamping,” he cautioned, “we 
must prevent a return to the overcentralized planned 
economy by use of administrative means.” 


On the other hand, China must not switch to the 
capitalist road as advocated by some people, said the 
West-educated businessman. 


At present, he said, what worries him most is the 
spreading social misconduct. 


To curb this, he suggested stepped-up education, super- 
vision by the public opinion and strick enforcement of 
laws and regulations. 


‘Mistake’ in Ideological Neglect Noted 
OW260308 1289 Beijing XINHUA in English 
0740 GMT 26 Mar 89 


[Text] Beijing, March 26 (XINHUA)—Ideologica! edu- 
cation should be placed high on the agenda of govern- 
ment work in China’s economic revamping, said Xu Lili, 
a deputy to the 7th National People’s Congress (NPC) 
now in session here. 
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In recent years there has been an obvious neglect to 
ideological education from the grassroots level up to the 
very highest level in China, leading to chaos in the 
ideological sphere. Xu said. “This is a mistake that 
should not have been made, because ideological educa- 
tion is what the Chinese Communist Party excels in.” 


Xu made these remarks at a group discussion by NPC 
deputies from the People’s Liberation Army on Premier 
Li Peng's report on government work. 


Xu, an associate professor of the Navy Political Academy 
in Dalian, said that Li Peng's report focuses on the 
national economy but gives little attention to ideological 
work. 


Xu said thai, io sirengihen ideoiogicai work, peopie 
doing the work should study theories. 


“Only when you have theories can you convince,” she 
said. 


She said she agrees to the view in the premier's report 
that the authority of the party and the State Council 
should be upheld. 


“But it should not only be an administrative authority, 
but also an authority in the ideological sphere,” she said. 


That is to say, she said, party policies and government 
measures should all have a theoretical basis. 


Creation of Special Body 
HK2503053989 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Mar 89 p 8 


{By Marlowe Hood in Beijing] 


[Text] A motion calling for the creation of a special 
committee to review amnesty requests from criminals 
was submitted to the National People’s Congress (NPC) 
yesterday. 


A member of the NPC Standing Committee, Huang 
Xunxing, who defected from Taiwan to Beijing three 
years ago, and two other NPC delegates jointly filed the 
proposal which, according to procedural rules, must be 
accepted for consideration. 


Three similar petitions urging the release of political 
prisoners which were sent to the NPC by non-delegates 
have been rejected. 


A former dissident activist in Taiwan, Mr Huang caused 
a stir at last year’s session of the congress by openly 
challenging the credentials of uncontested candidates for 
NPC committee chairmanships. 
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“Every delegate knows that there are many, many people 
who have been incorrectly judged and sentenced,” said 
Mr Huang yesterday from his hospital bed. He has a 
heart ailment and booked into Beijing's Capital Hospital 
on Thursday after submitting the motion. 


Mr Huang’s proposal stops short of calling for the release 
of Wei Jingsheng or other political prisoners, although he 
has these and other cases in mind. 


Wei, 38, was an activist during the 1978-79 “Democracy 
Movement in Beijing and was convicted in 1980 of 
selling state secrets to a foreigner. 


He has served 10 years of a 15-year sentence and is 
thought to be in very poor health. The motion proposes 
that a special committee drawing members from the 
Supreme People’s Court, the Supreme People’s Court, 
the Supreme People’s Procuratorate and the NPC Stand- 
ing Committee be formed to review amnesty requests. 


The co-sponsors of the motion are Miss Liu Caipin, an 
astrophysicist and friend of noted dissident Fang Lizhi, 
and Mr Lu Yizhong, an engineer from Xian. Both are 
NPC delegates. 


At Mr Huang’s hospital bedside was a pile of letters he 
had received from people asking for help in reversing 
incorrect verdicts. 


“There should be no question of special privileges when 
it comes to human rights,” said Mr Huang in explaining 
why Wei Jingsheng was not mentioned by name. 


Concrete, Scientific Policies Urged 
OW2503090189 Beijing XINHUA in English 
0748 GMT 25 Mar 89 


Deputies on Deficiencies of Report on Government 
Work —XINHUA Headline] 


[Text] Beijing, March 25 (XINHUA) —Deputies to the 
National People’s Congress (NPC) in China continue to 
voice opinions and offer suggestions concerning Premier 
Li Peng's report on government work in group discus- 
sions today. 


Several deputies from the People’s Liberation Army 
(PLA) said the report is weak in the field of morality 
education. 


A concensus among them is that at a time when eco- 
nomic revamping pushes ahead, cultivation of a higher 
social morality should be given more attention. 


Wang Ming-chuan, a deputy from Guangdong Province, 
said that the government should set great store by the 
role of mass media, which has both a direct and a 
potential effect on people’s behavior and social morality. 
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don't see any mention of measures to improve social 
morality in the report on government work,” she said 


For Zhang Jingcheng, a deputy from Hebei Province, the 
part of the report on economy is not satisfactory, either. 
“I don’t think that measures to scale down capital 
construction mentioned in the report are specific.” 


“If the report fails to tell us the exact size to which 
capital construction will be reduced to, I'm afraid, the 
economic revamping might be more words than deeds,” 
Zhang said. 


Some deputies criticized the government for its failure in 
implementing last year’s work report which was passed 
at the first session of the 7th NPC. 


Qi shouliang from Hunan Province said that, during the 
last session, the government work report stressed the 
importance of containing the size of capital construc- 
tion, currency issue and growth of institutional spending. 


“Facts have shown, however, that all the three sectors 
are out of control,” Wu said. 


Yan Dungan, a deputy from Hunan Province, expressed 
the hope that the central government will formulate poli- 
cies on a scientific basis instead of on subjective wills. 


“Policies formulated by the central government should not 
contradict each other and change frequently,” he said. 


Many deputies focused their attention on the question of 
corruption. 


Qi Qizhang, a deputy from Shandong Province, said that 
it will not do to stress only improving the economic 
environment in the work report. There should be more 
concrete measures with which to ensure a clean govern- 
ment, he said. 


Further on NPC Group Discussions 
OW2703062289 Beijing Television Service in Mandarin 
1100 GMT 24 Mar 89 


(“Deputies to the Second Session of the Seventh NPC 
Continue To Deliberate on the Government Work 
Report,” by reporters Ma Chihou (7456 6375 0683), 
Huo Yan (7202 3601), and Chen Zheng (7115 1767)}— 
headline and reporters’ names given in opening full- 
screen caption board; from the “National News 
Hookup” program] 


[Text] Deputies to the Second Session of the Seventh 
NPC continued to deliberate on the government work 
report in group discussions. With a democratic and truth 
seeking spirit, they freely aired their views in the light of 
each locality's reality and gave their assessment of the 
government's work. [Video shows long pan shot of large 
meeting hall where deputies are seated] 
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{Begin video recording] [Video cuts between clips of 
various unidentified rooms where delegations are hold- 
ing group discussions, providing pan shots of rooms 
interspersed with medium and closeup shots of speakers, 
who are identified by on-screen captions] 


[Sichuan Deputy Zhu Youli] In my view, the report 
should add a passage—that is, efforts be made to build 
up agricultural colleges and train scientific and technical 
personnel among the peasants. Premier Li Peng's report 
mentioned neither this question nor improving political 
and economic remuneration for agricultural scientists 
and technicians. 


[Guangxi Deputy Li Enchao] I suggest that in making 
major policy decisions in the future the State Council 
should try to consult with and solicit views from the 
lower levels, and carry out more investigative studies on 
order to better understand the grass roots and work out 
better plans. We at the lower levels have misgivings 
about frequent changes in policy. For example, in the 
spring of last year we called for stabilizing the economy; 
then, when the economic development strategy on the 
coasial region was unfolded, we stressed putting both 
ends of the production process into the world market 
and importing more raw materials and cxporting more 
products; later, we launched the drive to improve the 
economic environment and rectify economic order. It 
was rather difficult for the lower levels to do their work 
in these circumstances. The vicissitudinous policy easily 
gives rise to rigidity in practice. 


[Hong Kong University Associate Professor Xu Shi- 
xiong] I would like to relay the following request: The 
residents in Hong Kong fervently hope that members of 
the committee drafting the Hong Kong Basic Law— 
especially those from the mainland who have never been 
to Hong Kong—will visit and exchange views with the 
local members of the Hong Kong Consultative Commit- 
tee, as well as with the local residents, if time permits. 
They feel that since the basic law is to govern Hong 
Kong, it would be better for the mainland members of 
the drafting committee to visit Hong Kong and under- 
stand in depth its resident’s views and demands for 
formulating a better basic law. 


[Heilongjiang Deputy Sun Weiben] The imbalanced 
economy is manifested most prominently in the three 
areas. If problems of the imbalance in the economy are 
not thoroughly resolved, we will definitely not be able to 
develop the province’s economy in a wholesome manner 
and bring about a hea!thy economic cycle. As Comrade 
Li Peng said, it is necessary to adopt a series of policy 
measures to resolve problems in the three areas of 
agriculture, basic industry, and the effective supply of 
manufactured goods for daily use. Special policies 
should be adopted in various fields to facilitate and 
guarantee a solution to these problems. Judging from 
Heilongjiang’s situation as of the end of February, the 


industries that should achieve more rapid growth have 


remained stagnant.“ 
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[Unidentified deputy seen seated next to Sun] How can 
our economic structure be effectively readjusted? It is 
necessary to do away with the previous (egalitarian) 
practice. Otherwise, how can we ... 


Sun, interrupts] It is also necessary to [words indistinct]. 
We failed to guarantee the construction of necessary 
projects and to cut back unnecessary ones. 


[Same unidentified deputy] Therefore, although Premier 
Li Peng has clearly stated the necessity of readjusting the 
economic structure, [words indistinct] may return to the 
beaten track. 


[Qinghai deputy Song Ruixiang] The key to ensuring 
success in the current drive to improve the economic 
environment and rectify economic order lies in eco- 
nomic and political stability. Without stability, it is 
impossible to smoothly carry out the reform and eco- 
nomic readjustment. Stability is still of utmost impor- 
tance for the western region. At the same time, it is also 
necessary to actively readjust the economic structure and 
improve economic efficiency in the course of the current 
drive, so as to gradually develop the regional economy 
through reforms. Hence, we should be aware of the 
difficulty of the economic readjustment drive. 


[Hubei Deputy Xiang Xinran] In my view, the CPC 
Central Committee and the central government working 
out an overall plan embracing major economic, political, 
and social reforms is a pressing matter. As a construction 
engineer, | understand how important an overall plan is. 
Without an overall plan, it is impossible to build a house. 
We cannot construct a house room by room, while con- 
stantly changing the design without blueprints. As Premier 
Li Peng’s report points out, we failed to adopt comprehen- 
sive supporting measures because we did not have a good 
overall idea from the very beginning, thus making it 
impossible to adopt effective supporting measures. 


[Yunnan Deputy Yang Ming] The economy and culture 
of regions inhabited by minority nationalities have 
undergone great changes and developed rapidly since the 
reform and open policy was introduced. However, the 
gap in the economic and cultural development between 
advanced and backward regions has widened because the 
law on autonomy for nationality regions has not been 
thoroughly implemented. Implementing the autonomy 
law is a matter that concerns not only minority nation- 
ality regions, but also all departments and governments 
at different levels. They should make a concerted effort 
to enforce the autonomy law. If the state organs and 
[words indistinct] fail to abide by the law and do things 
their own way, the autonomy law will forever remain 
scrap paper that cannot be effectively enforced. [end 
recording] 


In deliberating the government work report, the PLA 
delegation had an animated discussion on army- 
building. [Video shows a meeting room with about 200 
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deputies, most dressed in military uniform, intercutting 
with clips of Cai Renshan, in uniform, and then Yang 
Shangkun, in civilian clothes, speaking 


Deputy Cai Renshan said: 


[Begin video recording] would especially like to discuss 
the question concerning government assistance in build- 
ing up the Army and solving its problems. This question 
will probably involve financial and material resources. 
We understand the state's lack of funds for expensive 
projects, but we hope everything will be done to ensure 
projects that require little money or none at all. [end 
recording] 

Deputy Yang Shangkun, who is the vice chairman of the 
Central Military Commission, said: 


[Begin video recording] My second point is: We are all 
people working in the military. Of course, we hope that our 
Army will attain a fighting capability that is higher than its 
present level and that it will be better equipped. However, 
military spending basically depends on our country’s 
financial strength. We can build a strong Army only when 
the country is prosperous. It is impossible to build a strong 
Army if the country is poor. How can our limited military 
funding be effectively used? PLA deputies, including lead- 
ers and cadres at higher and lower levels, should all 
consider this question. To use our funding effectively, we 
must be economic and oppose waste. This is the duty of the 
entire Army. [end recording 


Comrade Wan Li attended the Beijing delegation's dis- 
cussion this afternoor,. After deputy Yan Chengzong, 
Beijing Municipal Economic Commission chairman, 
raised a question about shortages in Beijing's energy 
supply, Wan Li said: 


[Begin video recording] [Video shows pan shots of meet- 
ing room, intercutting with medium shots of speakers] 


Wan Li] How can the problem be solved if no efforts are 
made to develop the power industry and conserve energy 
[words indistinct]? 


[Yan Chengzong, identified by on-screen caption] | 
would like to mention a request of 5,000 kw electricity 
for the construction of a building by the Nonferrous 
Metals Industry Corporation and another unit. The 
requested electricity is more than a plant's energy con- 
sumption. 


Wan Li] It is necessary to exercise macroeconomic control 
[words indistinct]. Power shortages in Beijing should be 
resolved as quickly as possible by mobilizing state 
resources and through collectives practicing economy. 


[Yan Chengzong] Comrade Wan Li, power consumption 
in Beijing has increased by 25 percent over the past 2 
years because civilian quarters have constructed many 
buildings. 
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[Wan Li] A survey shows that with refrigerators and TV 
sets, each household has increased power consumption 
roughly by 60 kwh. Therefore, it is necessary to step up 
the construction of power plants while urging residents 
to conserve energy. [end recording] 


Premier Li Peng attended the Sichuan delegation's dis- 
cussion this morning, during which he heard deputies’ 
views and suggestions for the government's work. 


[Begin video recording] [Video provides long shot of a 
meeting hall and closeup of Li Peng taking notes, cutting 
to show a deputy reading from a prepared script, fol- 
lowed by a closeup shot of Li Peng speaking] 


[Writer Ma Shitu, identified by on-screen caption] Why 
have (undesirable) phenomena continued to occur peri- 

odically every few years? I believe that they are caused by 
two basic factors, or [words indistinct]. First, in carrying 
out economic reform we failed to make serious and appro- 
priate efforts to reform the political structure, promote the 
construction of democracy and the legal system, adopt 
policy decisions in a democratic and scientific manner, 
and establish an effective supervisory and checking mech- 
anive. Second, while building material civilization, we 
failed to attend to the construction of spiritual civilization 
for rectifying party and government workstyle, combating 
corruption, heightening spirit, enhancing confidence, and 
working hard to seek progress. 


[Li Peng] I would like to make a brief point, that is, we 
must be mentally prepared for several years of austerity. 
This does not mean that we will have to endure hard- 
ships for several years: It isn't that terrible. But people 
from top to bottom should be prepared for several years 
of austerity. During this period, for example, capital 
construction will be scaled down, the money supply will 
be tightened, the people's living standards will rise at a 
slower pace than before, and the excessive demand for 
consumer goods will be brought under control. Overall, 
the national economy will continue to grow and the 
people’s livelihoods wil! improve to varying degrees 
throughout the next few years of economic readjust- 
ment—only at a slower pace than before. The current 
situation is quite different from that of the early sixties, 
when people were called upon to tighten their belts. [end 
recording] 


At the group discussion with the Tianjin delegation, Hu 
Qili said: In carrying out the drive to improve the economic 
environment, rectify economic order, and strengthen the 
reform, we should not deal with isolated phenomena, bui 
try to find permanent solution to problems. We should also 
broaden the scope of democracy in making policy decisions 
by soliciting views from people of various strata. [Video 
shows Hu Qili speaking, gesticulating] 


Vice premier Yao Yilin and Xi Zhongxun, vice chairman 
of the NPC Standing Committee, attended the Shaanxi 
delegation's discussion this afternoon. After listening to 
deputies’ views on education, public order, culture, and 
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agriculture, the vice premier spoke of his views on 
agriculture. [Video shows Yao Yilin seated with Xi 
Zhongxun to his left, conversing with deputies, while 
audio plays recording of Yao] 


[Begin Yao Yilin audio recording] In my view, agricul- 
ture is the crucial issue that has impeded our further 
progress. Agriculture’s (?double-digit) growth rate gave a 
strong impetus to our progress in the past decade. 
Agricultural output—basically the output of grain, cot- 
ton, and oil-bearing crops—will restrict our economic 
development in the next decade. For a long time, agri- 
culture has played two different roles, promoting the 
development in the past decade but restricting it in the 
following decade. [end recording] 


[Report ends abruptly] 


Commentary on NPC 
OW2403 153689 Beijing XINHUA in English 
1511 GMT 24 Mar 89 


Commentary: Strengthened NPC Supervision Over 
Government Conducive To Better Decision Making— 
XINHUA headline] 


[Text] Beijing, March 24 (XINHUA)—Activities during 
the ongoing session of the 7th National People’s Con- 
gress (NPC) show that China's lawmakers are strength- 
ening their supervision over government work. 


NPC deputies have been examining Premier Li Peng's 
report on government work in groups for the last two 
days. Premier Li Peng and more than 40 heads of central 
government departments reported the work of their 
respective departments to 32 groups of NPC deputies 
and listened to their responses, views and suggestions. 


This shows that the government has become more con- 
scious in subjecting itself to the supervision by the 
legislature. 


The annual NPC session is a good opportunity for better 
communication between the legislature and the govern- 
ment, which will help make the process of decision 
making more democratic and scientific. And undoubt- 
edly, it will also help the NPC improve its supervision 
over the government. 


To promote the country’s reform and speed up its 
modernization, it is important to strengthen NPC's 
supervision Over government work and to enhance the 
government's consciousness to subject itself to such 
supervision. And more importantly, supervision and 
submission to supervision should be systematized—they 
should be done not only during NPC’s annual session but 
also when the NPC is in recess. 
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Note Im 
HK2503084889 Beijing NONGMIN RIBAO in Chinese 
21 Mar 89 p 1 


[Article by NONGMIN RIBAO reporters group covering 
National People’s Congress and Chinese People’s Polit- 
ical Consultative Conference Sessions: “Before and 
After the Opening of the National People’s Congress and 
Inside and Outside the Building”) 


[Text] Liu Jiajun [0491 1367 0193): Before the session ! 
was most impressed by the philatelic spree observed in 
the places where the delegations are living. After lunch, 
several hundred deputies queued up to buy “commem- 
orative first-day covers.” 


Zhang Xiaoou [1728 2556 7743}: The same thing has 
happened over and over again in the past few years. 
However, this service is not provided inside the Hall this 
year. The deputies were disappointed by the words 
“Service suspended for half a day” written on the 
blackboard in front of the Xiting [western lounge] Postal 
Service Counter. 


Liu Jiajun: Actually, not all of them are philatelists. A 
girl who bought a dozen sets of “first-day covers” told 
me that she had bought them for her friends. 


Wu Si [0702 1835 People are most struck by the 
absence of Deng Xiaoping after the opening of the 
session. 


Liu Jiajun: A reporter from Taiwan's COMMERCIAL 
TIMES asked me whether he had come last year. 


Fu Xueliu [0265 7185 2692]: Hu Yaobang is coming in. 
He shakes hands with people, takes a seat, and then starts 
chatting with others. 


Zhang Xiaoou: Now, the crowds of spectators on the 
Tiananmen Concourse have thinned out a bit. When 
the deputies entered the hall, there were huge crowds 


everywhere. 


Fu Xueliu: I see that the cordon line is not strictly 
observed. People cross it every now and then. The guards 
did not badger a travel group of 16 peasants from 
northeast China when they moved in a little to have 
photographs taken. I can see that half of the people on 
the concourse are peasants. Some of them look like job 
seekers. Others are just visiting the place and some are 


spectators. 


Zhang Xiaoou: Some seven or eight young peasants from 
Shanxi are looking for jobs in Beijing, but without any 
success. They heard about a certain conference and here 


they are. 


Wu Si: The delegation from the Army gave one the 
deepest impression when the deputies entered the Hall. 
On one side, there were people mostly in grey and blue, 
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whereas on the other, servicemen entered in good order. 
Most of these servicemen have the ranks of major 
general or lieutenant general and are in their fifties. 
There are only two lieutenants among them. 


Liu Jiajun: Half of the deputies are in Chinese tunic suits 
and half in Western suits. Most of those in Western suits 
wear neckties. 


Fu Xueliu: Among the people in blue and grey, the 
costumes of minority nationality deputies are most eye- 
catching. As soon as Maio Deputy A Lue mounted the 
steps, many people came up to her and had 

taken with her. When she returned to the place where she 
is Staying after the ceremony, she was surrounded by 
people and asked to have photographs taken with them. 


Zhang Xiaoou: According to her, the silver she is wearing 
cost over 2,000 yuan. People have always focused their 
attention on the colorful costumes of minority nationality 
deputies to NPC sessions. Wang Zhengfang, a deputy head 
of an autonomous prefecture in the costumes of the Hani 
Nationality, said: “Actually, we are not told to wear this in 
such a way. However, we are the minority nationalities’ 
deputies, we naturally wear their costumes.” 


Wu Si: When Li Peng was presenting his government 
work report, the deputies applauded eight times: Once 
when he came to the part on the contributions of the 
People’s Army; twice when he came to the Tibetan issue. 
People also clapped their hands when he came to the part 
on the great cause of the reunification of the motherland. 
when he said he hoped that the United States would not 
interfere in China's internal affairs and Japan would 
correctly view history, and when he said that peaceful 
coexistence is in keeping with the aspirations of the 
peoples of the world. The report came to an end there. 


It seems that there are fewer cars, particularly small 
sedans, on the concourse this year than last year. I have 
examined the models of these cars. At the car park spe- 
cially reserved outside the southwestern entrance for cen- 
tral leaders, there are 35 “Benz's” and 3 “Red-Banners” 
surrounded by a ring of “Nissans” and “Crowns.” 


Fu Xueliu: This is the first time I have covered such an 
occasion. When the band played the National Anthem, 
the people remained where they were. I feel that the Hall 
resounds with the sincere voices of this ancient nation. 


NPC Events, Political Mood Viewed 
HK2503085989 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Mar 89 p 15 


[By David Chen: “Is Deng Losing His Grip on Reins?“] 


{Text} The latest series of events i the National People’s 
Congress [NPC] together with glaring non-participation 
of a number of the leaders, has indicated that not all is 
well with the alliance of patriarchs, sources close to the 
leadership said yesterday. 


NATIONAL AFFAIRS 


Chinas “top two”, Deng Xiaoping and Chen Yun, stayed 
away from the sessions while another stalwart, Peng Zhen, 
no longer a NPC member, is far from retired and has been 
working diligently in south China for several months, 
giving political speeches and “directives”. 


For more than a week, a secret document has been 
circulating among senior cadres that the health of Mr 
Deng, the country’s top leader, is failing. The document 
is vague and has prompted much specuiation. 


However, Mr Deng has made at least two recent public 
appearances and he was seen to be in relatively good 
health, alert and at times quite witty. 


One source said Mr Deng, now in his 85th year, has been 
greatly perturbed by the turn of political events as the 
economic problems—rising inflation, sharp price rises, 
acute grain shortage, corruption and general discontent— 
continue to demand the full attention of the leadership. 


His absence from the National People's Congress both 
for the opening and closing sessions, the first time this 
has happened in his political career, has been interpreted 


as meaning he wants to conserve his energy. 


To stay on for the full three hours to listen to Mr Li's 
work report would have been too much for the old man. 


It appears that Mr Deng's medical advisers have sug- 
gested that he does not over-exert himself. 


The recent one-month stay in Shanghai, where medical 
facilities are reputedly the best in the country, has 
provided him with much-needed rest and the best med- 
ical attention. 


However, other sources said Mr Deng's “failing health“ 
has much to do with the prevailing political mood, which 
is decidedly against the reformist trend. 


The tone at the National People’s Congress has been one of 
conservatism, though the Prime Minister, Mr Li Peng, 
known more for his advocacy of energy resources and 
centralised planning than free markets and consumerism, 
has studded his speech with some of the reformist phrases. 


The many measures he and his conservative camp have 
advocated have gone against the basic principles of the 


open door policy. 


The present stagflation, plus a malaise that the commu- 
nist regime has not seen for some four decades, has 
compelled the reformist camp to retreat. 


The doses that the conservatives proposed, though gen- 
erally accepted as essential, are so unpalatable to the 
reformists that many of them decided to boycott the 
sessions. Inadvertently, they were encouraged by Mr 
Deng's absence. 
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Last year, Mr Deng was conspicuously absent at one full 

f den Mr Li Peng z — 1 — tial 
ter and his election were to take place. He was not there 
when Mr Li presented his Cabinet for approval by the 
delegates. 


One source close to military officials who have been 
monitoring the movements at the top, said Mr Deng had 
been particularly upset lately by conservative criticism. 


Perhaps equally upsetting was the decision that the 
chairmanship of the All-China Welfare Society for the 
Handicapped, which has been in the hands of Mr Deng’s 


The reason for his absence appears to be different from 
that of Mr Deng 's. The NPC session appears to have now 
been dominated by Like-minded bureaucrats and there- 
fore he does not have to be there to lend his weight to the 
conservative cause. 


Mr Chen is a severe critic of the market-oriented economy, 
an essential ingredient of Mr Deng's open and reformist 
policies. He is keen on improving the country's economy 
and modernisation, but he is against decisions that 
threaten the foundation of socialist economic planning. 


One area he was particularly concerned about was the 
continuing decline of grain production while the popu- 
lation maintains its steady increase. 


Agriculture Minister He Kang’s announcement of boost- 
ing state grain purchasing prices and increasing produc- 
tion of fertilisers, represents another triumph for the 
conservatives. 


Even though the current NPC session is but one-third 
through, China watchers and diplomatic observers are 
already assessing the consequences in an attempt to 
analyse the trend and the possible turn of events in the 
next two or three months. 


During these months, even more intense debates are 
expected before the final showdown at the Beidaihe 
summer resort in late July and early August. 
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Further Reportage on CPPCC National Session 


Committee Holds Plenum 
OW2503032989 Beijing XINHUA in English 
0317 GMT 25 Mar 89 


{Text] Beijing, March 25 (XINHUA)}—Development of 
of financial setup were the main themes at a plenary 
meeting of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) 
here this morning. 


Sun Fuling was the first of the eight speakers and he 

called special attention to the stability of the financial 

c 
banks. 


The National People’s Congress Standing Committee 
should examine the implementation of the state budget 
and issuance of currency every three or six months, said 
Sun, who is vice-president of the All-China Federation of 
Industrialists and Businessmen. 


“This examination by the NPC Standing Committee 
ought to become a regular practice in order to ensure the 
smooth implementation of the state budget,” he said. 


The functions of the central bank need to be strengthened, 
he suggested. A central bank law should be formulated to 
ive the bank an independent legal status and relevan' 

ions. The central bank will be empowered to work out 
its monetary policies and the plan for banknote issuance, 
to be submitted for approval to the NPC. 


Sun also proposed the drafting of a banking law with the 
aim of improving the work of the specialized banks and 
absorbing idle money. 


Another National Committee member Wang Zhao in his 
speech made an u appeal for saving the nation’s 
forests, saying “the forestry resources are facing a crisis,” 
a problem that demands immediate attention. 


Wang urged the State Council to take “urgent, resolute 
and effective” measures to save the forests for the good 
of future generations. 


In their joint speech, Zhang Zhigong and other three 
members pointed out that the law on compulsary educa- 
tion has a great bearing on the country's future, and 
governments at all levels must implement it in all seri- 
ousness so as to change the undesirable situation in the 
past three years. 


Guan Tao called for more attention to the protection of 
woman's right to work and the improvement of condi- 
tions for women to participate in social development. 


Hong Kong Deputy Urges Democratic Sy 
Hong Kong HONGKONG STANDARD in ish 
25 Mar 89 p 1 


[By Yau Shing-mu in Beijing) 


[Text] An outspoken Horns Kong member of China's top 
advisory body has warned the Community Party it will 
vanish if it does not establish a democratic system. 


Mr Tsui Sze-man, in a speech to be made at the full 
session of the Chinese People’s Political Consultative 
Conference today, says the nation is facing decay. 


“If we do not hurry and set up a democratic system to 
mobilise the people to overcome the difficulties, there is 
no guarantee that the Communist Party will not con- 
tinue to decay and will not embark on the road to 
self-destruction,” he says in the speech. 


Mr Tsui, publisher of MIRROR i 
critical of policy. In previous sessions of the 


In his speech, a copy of which was given to THE 
HONGKONG STANDARD, Mr Tsui says an undemo- 
cratic political system contributes to instability. 


It is considered a particularly sensitive topic this year in 
view of growing domestic and overseas pressure on 
China to address the human rights issue and speed up 
political reform. 


cratic system. 
Mr Tsui argues that the prosperity and advanced devel- 


opment of China's neighbours are based on a sound, 
democratic political system. 


“Looking back over the past 40 years, the biggest lesson 
is that these years have gone by without any sound 
political system being built,” he says. 


“There is no democracy outside the party, nor is there 
democracy within the party.” 
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The political system has no check and balance and just 
one decision-maker can declare people antiparty or 
counterrevolutionary. “It has led to a lot of suffering of 
millions of intellectuals. Until now we still suffer because 
of that,” he adds. 


Economic reforms of the past 10 years have aroused 
hopes, he says, “But we have only learnt from the West 
in the economic field, and we treat the political system of 
the West as ‘anti scientific’.” 


He says the government would like to improve the 
economic environment by passing administrative 
orders. “But this will not work. Right now the corrupt 
ties between administrative units and businessmen have 
protected the privileged groups.” Yesterday he said he 
was furious that his critical remarks made in the past few 
days during group discussions were not reported in 
publications circulated among conference members. 
“None of my criticisms were carried in the internal 
bulletins,” he said. 


Meanwhile, in a speech to the full session of the conference 
yesterday, Hong Kong member Dr Denny Huang urged the 
Communist Party to faithfully practise political consulta- 
tion and to clean corruption in the government. 


“After reading the history of the conference in the past 
40 years, | found that whenever it fully performed its 
functions, the nation was prosperous; whenever it was 
inactive, the nation was in a disaster,” he said. 


He called for respect for the independence of democratic 
parties in the country. Dr Huang said the ruling party has 
no alternative but to “purify itself and keep revolution- 
ary vigor alive 


Members Clash Over Three Plan 
OW2503232389 Beijing XINHUA in English 


1439 GMT 25 Mar 89 


[Text] Beijing, March 25 (XINHUA)}—Members of the 
National Committee of the Chinese People's Political 
Consultative Conference (CPPCC) clashed over the fea- 
sibility study on the giant Three Gorges hydroelectric 
project on the Yangtze River during the current session 

of the political body. 


Cao Lean, a CPPCC National Committee member and a 
technical advisor to the department of planning for the 
Yangtze River valleys under the Ministry of Water 
Resources, regards the feasibility study completed at the 
end of last year as an embodiment of decision-making in 
a scientific and democratic way. 


Joining in the feasibility study of the Three Gorges project 
which began in 1986, Cao said, were 412 specialists from 
about 100 departments, including 251 senior engineers 
and 20 CPPCC National Committee members. 
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The feasibility study was completed in two and a half 
years and a plan has been selected from a dozen propos- 
als. The dam, according to the pian, will be 185 meters in 
height. The Project, when completed, will effectively rid 
central Hubei province of flood dangers. Total 

ing capacity of the project will reach 17.68 million kw, 
able to provide power to vast areas in central China and 
to Sichuan Province upstream. The project will take 18 


years to complete. 
Cao said all signs show that it is a good feasibility study 
professionally. 


| Frown on Foreign Lease for Port 
HK2603032289 Hong Kong SUNDAY STANDARD 
in English 26 Mar 89 p 4 


square kilometres in the centre of the Yangpu 
Port to Kumi Gami for 2,000 yuan (HK$4,200) per 
0.0667 hectares for a term of 70 years. 
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He asked how thc province could rent the Yangpu Port 
to the Japanese at such a low price and for such a long 
period. 


The Japanese have also been given the option of renew- 
ing the lease for another 70-years after it expires. 


During the lease period, the company has all rights, 
except the right to resell, to decide how to use the land. 


The members say this is against the spirit of the devel- 
opment strategy set for Hainan by the National People’s 
Congress and the State Council. 


“Hainan is a crucial military base in southern China. if 


foreigners establish secret intellegence bases in Yangpu. 
it will be very harmful to our national defence.” Mr 


Zhang said. 


“It is like inviting a wolf to our home by conceding our 
own sovereignty to foreigners.” 


They urged the State Council to make regulations which 
would forbid the selling and long-term renting of large 
pieces of land. 


Analysts say this is an open challenge to the special 
policy given to Hainan Province. 


Beijing wanted to make Hainan, which was founded last 
year, more special than other special economic zones. 


The special policy includes selling and renting lands to 
foreign and domestic companies. 


in Voting Method for Candidates 
OW 2603102389 Beijing XINHUA in English 
0846 GMT 26 Mar 89 


[Text] Beijing, March 26 (XINHUA)}—Co-option of vice 
chairmen and members of the Standing Committee of 
the National Committee of the Chinese People's Politi- 
cal Consultative Conference (CPPCC) will be conducted 
in a way different from that in the past. Wang Renzhong, 
vice-chairman of the CPPCC National Committee 
announced here today. 


Voting by a show of hands will be conducted for each 
candidate this time instead of a single voting for all 
candidates, as was the case on past co-opting occasions, 
Wang said at the sixth meeting of the Standing Commit- 
tee of the 7th CPPCC National Committee. 


Altogether there are eight candidates, two for vice- 
chairmanship and six for Standing Committee member- 
ship of the CPPCC National Committee. 


Election will be conducted tomorrow at the general 
session of the 7th CPPCC National Committee. 
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At today’s meeting. it was also decided that the CPPCC 
National Committee will, in their political resolution to 


ence in China's internal affairs on the Tibet issue. Both 
points were absent in the draft resolution before being 
examined by the meeting. 


Li Xiannian Addresses Closing 
OW2703050089 Beijing XINHUA in English 
0325 GMT 27 Mar 89 


[Text] Beijing, March 27 (XINHUA)}—Maintaining 
political stability and unity and ensuring a favorable 
social environment are prerequisites for an all-around 
smooth development in China. 
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Li Xiannian, chairman of the 7th National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC), said this at the closing ceremony of its Second 
Session here today. 


“Al present, we must maintain political stability and 
unity as well as a stability of the economic situation. 
Political stability and economic stability interact with 
each other and cannot be separated,” Li said. 


bility and any practice that runs counter to the four 
opening to the outside world should be resolutely 
stopped and opposed because they are detrimental to our 
cause and are not in ‘eeping with the fundamental 
interests of people of all nationalities in China,” he said. 


It is the glorious tradition of the CPPCC to be united to 
work for the prosperity of the Chinese nation, Li said. 


The CPPCC has the responsibility to help the Chinese 
Communist Party and the government to do a good job 
in running state affairs. “We should perfect the multi- 
party cooperation system led by the Chinese Communist 
Party (CPC) and the political consultative system 
through concerted efforts by the CPPCC, the CPC, 
democratic parties, social bodies and people of all 
nationalities, he said. 


“Peopk fall nationalities should be united more closely 
tO promote progress in all fields of socialist construc- 
tion,” he said. 


He said a down-to-earth and democratic style of work 
has been during the Second Session of the 
Seventh CPPCC National Committee, indicating a spirit 
of unity and a sameness of purpose. 

During the CPPCC session, CPPCC National Commit- 
tee members discussed economic revamping as their 
central theme and made both criticisms and suggestions. 


Li Cites Deng Xiaoping 
HK2703080489 Hong Kong HSIN WAN PAO 
in Chinese 27 Mar 89 p / 


Special dispatch” from Beijing: “Deng Xiaoping on 
Domestic Situation“ 


[Text] Beijing, 27 Mar—Chinese leader Deng Xiaoping 
recently made an important speech on the domestic 
situation. 


Deng Xiaoping said: “In China, the overwhelming need 
is to maintain stability. Without a stable environment, 
everything will fall through, and even the things we have 
achieved will be lost.” 


Li Xiannian added that at present, it is necessary to 
maintain a stable economic situation and at the same 
f 1112 ————————— — 
and economic stability, there will be social stability. 


Li Xiannian said: Any action which impairs economic 
and political stability and any practice which goes 
opening up policy will be unfavorable to our cause and 
harmful to the fundamental interests of the people of all 
nationalities in our country and must be resolutely 
prevented and opposed. 


Officers Named at Leaders Attend 
OW2703034489 Beijing XINHUA in English 
0321 GMT 27 Mar 89 


[Text] Beijing, March 27 (XINHUA)—The Second Ses- 
sion of the Seventh National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) 
closed here this morning. 


Li Xiannian, chairman of the National Committee of the 
CPPCC, spoke at the closing ceremony, calling on its 
members to carry on its fine tradition of working hard 
for a common cause and helping the Chinese Govern- 
ment run the state well. 


Present at the meeting held in the Great Hall of the 
People were senior leaders including Zhao Ziyang, Yang 
Shangkun, Li Peng, Wan Li, Qiao Shi, Hu Qili, Yao 
Yilin and Wang Zhen. 


Wang Renzhong, vice-chairman of the CPPCC National 
Committee, presided over the closing ceremony 
attended by 1,687 CPPCC members. 


At today's meeting, new CPPCC vice-chairmen and 
Standing Committee members were elected by a show of 
hand, according to a decision made Sunday at the Sixth 
Meeting of the Standing Committee of the CPPCC 
Seventh National Committee. 


How Jingru, vice-chairman of the Revolutionary Com- 
mittee of the Chinese Kuomintang (RCCK) Central 
Committee and a Standing Committee member of the 
CPPCC National Committee, and Ding Guangxun, pres- 
ident of the China Christian Council, were elected vice- 
chairmen of the CPPCC NAtional Committee. Those 
who were elected Standing Committee members of the 
CPPCC National Committee were Li Kamin, CPPCC 
member, Li Ganliu, vice-chairman of the RCCK Central 
Committee, Yang Di, deputy secretary of the Shanghai 
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Municipal Communist Party Committee, He Luli, vice- 
chairwoman of the RCCK Central Committee, Qian 
Zhongshu, vice-president of the Chinese Academy of 
Social Sciences, and Xie Feng, former governor of Hebei 
Province. 


Today's meeting also adopted a political resolution. It 
said that Premier Li Peng's report on the government 
work is practical. And it also expressed the hope that the 
State Council will work out comprehensive and concrete 
measures to ensure the implementation of the policies to 
improve the ecocomic environment, straighten out the 
economic order and deepen the reform. 


It called on all the CPPCC organizations at various leveis 
to uphold the system of multiparty cooperation led by 
the Communist Party and political consultation, and 
help the government with practical suggestions and ideas 
as well as sincere criticisms. 


Also passed at the meeting were reports on the work of 
the CPPCC Standing Committee and on the examina- 
tion of the proposals to the second session. 


Two members took issue to the resolution on some 
wording and six members aired different views on the 
proposals examination report. 


After the meeting, CPPCC Chairman Li Xiannian met 
with the newly-clected vice-chairmen and members of 
the Standing Committee and National Committee of the 
CPPCC. 


Six Named to Standing Committee 
OW2703035789 Beijing XINHUA in English 
0122 GMT 27 Mar 89 


[Text] Beijing, March 27 (XINHUA)}—A well-known 
writer with no party affiliation was among the six people 
elected to the Standing Committee of the Chinese Pev- 
ple’s Political Consultative Conference (CPPCC) here 
today. 


Qian Zhongshu, 79, was a graduate of Qinhua Univer- 
sity and Oxford University of Britain. In addition to 
novels, he is also credited with collections of literary 
critiques. 


He is now a vice-president of the Chinese Academy of 
Social Sciences. And his wife, Yang Jiang, is also a 
renowned writer. 


Two of the six newly elected are from the Revolutionary 
Committee of the Chinese Kuomintang. Li Ganliu, vice- 
chairman of the Revolutionary Commiitee, is a son of Li 
Liejun, one of the founders of the Kuomintang. And He 
Luli, vice-mayor of Beijing, is the daughter of a high- 
ranking Kuomintang official, He Siyuan, who was the 


mayor of the same city 0 years ago. 
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The other three are from the Communist Party of China 
(CPC). Li Kaixin is a former vice-minister of the State 
Planning Commission; Yang Ti, deputy secretary of 
Shanghai Municipal Committee of CPC; and Xie Feng, 
former governor of Hebei Province. 


Votes Listed for Officers 
OW2703040589 Beijing XINHUA in English 
0212 GMT 27 Mar 89 


[Text] Beijing, March 27 (XINHUA)—Former Kuomin- 
tang general Hou Jingru and Christian Bishop Ding 
Guangxun were elected new vice-chairmen of the 
CPPCC National Committee at the closing session of the 
current CPPCC National Committee here this morning. 


Li Kaixin and five others were also elected Standing 
Committee members of the CPPCC National Committee. 


The closing session was attended by a total of 1,687 
CPPCC members. 


The voting was conducted by a show of hands. 

Hou Jingru got 1,633 votes for, 15 against and 39 
abstentions, and Ding Guangxun won | ,666 votes with 6 
against and 15 abstentions. 


The votes for the six new CPPCC Standing Committee 
members were as follows: 


Li Kaixin: 1,685 for, 2 abstentions; 

Li Ganliu: 1,684 for, | against and 2 abstentions; 

He Luli: 1,683 for, | against and 3 abstentions; 

Yang Ti: 1,673 for, 4 against and 10 abstentions; 

Qian Thongs du: 1,681 for, 1 against and 5 abstentions; 
Xie Feng: 1,660 for, 10 against and 17 abstentions. 


Now the CPPCC National Committee has a total of 29 
vice-chairmen. 


Bishop Ding Named to Post 
OW2703035989 Beijing XINHUA in English 
0125 GMT 27 Mar 89 


[Text] Beijing, March 27 (XINHUA)}—A well-known 
Christian leader in China was elected vice-chairman of 
the National Committee of the Chinese People’s Politi- 
cal Consultative Conference [CPPCC] here today. 


Bishop Ding Guangxun, 74 , told XINHUA after the 
election that religious undertakings should contribute to 
the prosperity of the country. 
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“The state policy on religion in China is being imple- 
mented better and better,” said the bisliop, who studied 
and held Christian posts in Canada, Switzerland and the 
United States. 


Ding said that there are now more than 5,000 Christian 
churches and 5 million Christians in China, Compared 
with only 700,000 Christians in 1949. 


However, the bishop said, problems still exist including 
interference in religious activities in some communities, 
cheating in the name of evangelism and a lack of 
qualified clergymen. 


He expressed the hope that the state would promulgate a 
law on religion as early as possible. 


A famous bishop, Ding spends almost six months a year 
abroad. He and his wife, Guo Xiumei, professor of 
English in Nanjing University, are going early next 
month to Canada to accept an honorary religious title 
and an honorary literary title from Toronto University 


respectively. 


He has been awarded several honorary religious titles by 
universities in Britain, Hungary and the United States. 
The bishop has also been invited by dozens of countries 
to give lectures. 


Hou Jingru Profiled 
OW2703040489 Beijing XINHUA in English 
0132 GMT 27 Mar 89 


Text] Beijing March 27 (XINH UA Hou Jingru, com- 
mander of the former | 7th Army Group of the Kuomin- 
tang armed forces, was elected vice-chairman of the 7th 
National Committee of the Chinese People's Political 
Consultative Conference (CPPCC) here today. 


The 87-year-old new vice-chairman said that CPPCC 
will do its best to contribute to expanding democracy 
and improving the leg system in China. 


“CPPCC can also do more in promoting the reunifica- 
tion of China,” said Hou, who is also a vice-chairman of 
the Central Committee of the Revolutionary Committee 
of Chinese Kuomintang. 


“The principle of one country, two systems“ agrees 
with the existing conditions,” he said. “Unfortunately, 
some people in Taiwan still have misgivings . That is the 
very reason why more contacts between the two sides are 
needed,” he said. 


He said he wants to meet more old friends and class- 
mates in Hong Kong. “I will neither incite defection, nor 
gather intelligence. I just want to have heart-to-heart 
talks with them,” he said. 
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It is his long-cherished aspiration to help bring about a 
third round of cooperation between the Communist 
Party and kuomintang, said Hou, who was one of the 
first graduates of Whampoa Military Academy and expe- 
rienced the first (1924 - 1927) and the second (1937 - 
1945) cooperation between the two parties. 


Alter the defeat of Kuomintang troops on the miintarid, 


e settled in Hong Kong He came back to the mainiand 
‘* ‘gn 1952 at the invitation of the late Premier Zhou Enis 
He has since held a number of posts including member of 
the CPPCC National Committee, member of the National 
Defense Council, and vice-chairman of the Standing Com- 
mittee of Beijing Municipal People’s Congress. 


Over 1,000 Proposals at Sessics 
OW2503215589 Beijing XINHUA in English 
1430 GMT 25 Mar 89 


ext] Beijing, March 25 (XINHUA)—Members of the 

i Committee of the Seventh Chinese People’s 

Political Consultative Conference (CPPCC) have made a 

total of 1,726 proposals since its second session apened 
fast Sunday. 


A great number of the proposals submitted w the 
CPPCC Proposals Handling Committee touch upon 
problems that have cropped up in the current economic 
revamping, according to a spokesman for the committee. 


They concern the cutback on investment in capital 
construction, curtailment of institutional buying, 
strengthened taxation, financial and prices control as 
well as unified management of foreign exchange and 
foreign loans. 

Suggestions calling for further development in education 
account for a good part of the proposals, according to the 
spokesman. 


Other proposals involve legislation, social welfare, sic- 
ence, public health, culture and sports. 


These proposals will soon be handed over to depart- 
ments concerned. To speed up the handling of the 
proposals, the CPPCC National Committee, the 
National People’s Congress and the State Council will 
jointly sponsor a meeting of officials from the depart- 
ments concerned. 


Unchanged Cultural Revolution Stand Affirmed 
OW2603 121089 Beijing XINHUA in English 
1146 GMT 26 Mar 89 


[Text] Beijing, March 26 (XINHUA)}—The central 
authorities in China have not changed and will not 
change their stand of thoroughly negating the “Cultural 
Revolution,” said a senior Communist Party official 
here today. 
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Rui Xingwen, a member of the Secretariat of the party’s 
Central Committee, made the above remark to some 80 
national lawmakers and political consultants from liter- 


and politi 

sions of the Seventh National People’s Congress (NPC) 
and the Seventh National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC). 


Wu Zhuguang, a well-known playwright and a member 
of the CPPCC National Committee, expressed concern 
fact that an increasing number of articles, 

terviews and reminiscences by, or about, some notori- 
ous figures of the “Cultural Revolution” have appeared 
im newspapers and magazines of late and that many of 
to whitewash these figures or even voice griev- 


Rui Xingwen promptly assured the writers and artists 
present that the central authorities’ stand on the “Cultural 
Revolution “has not changed and will not change.” 


Rui expressed appreciation of criticisms on government 
work as well as suggestions made by NPC deputies and 
CPPCC National Committee members during the cur- 
rent NPC and CPPCC sessions. 


Zhao Cited on Reform, Party-Building 
HK2703064 189 Hong Kong CHING PAO in Chinese 
No 3, 10 Mar 89 pp 29-31 


[Article by Hsi Fang-tien (5045 2455 1131): “Deng Xiaop- 
ing Comments on Reform With ‘10 Viewpoints,’ Zhao 
Ziyang Discusses Party-Building With ‘8 Opinions“ 


political 
past decade, we would find that there is a certain regular- 
ity: Whenever the power of the new generation of political 


: 
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If you ask mainland scholars who are concerned with the 
development of the political situation on the mainland 
about the current reform situation, they will generally give 
the following answer: There is still a crisis and it is 
deepening. A political expert who is teaching at a senior 
CPC party school told me that reform now faces a political 
crisis rather than an economic crisis. The best example of 
this political crisis is that people are doubting whether the 
CPC, which is the party in power, will be able to eliminate 
political differences within the party and in society or 
continue to push forward China’s reforms. 


Zhao Ziyang’s Eight Opinions on Party-Building 


On 28 January, just a few days before the Spring Festi- 
val, Zhao Ziyang attended a forum in the Central Party 
School with the members of the “party-building study 
class,” including secretaries of seven provincial party 
committees and members of the Central Commission for 
Discipline Inspection. At the forum he put forth eight 
opinions on party-building, which can generally be 
summed up as follows: 


1. It is necessary to grasp with both hands, with one hand 
grasping the development of commodity economy and 
the other grasping ideological and political work. In our 
country, there cannot be stagnation in development or 
disorder in society. Therefore, it is necessary to solve the 
problem of stagnation by continuing reform and opening 
up and to solve the problem of disorder by strengthening 
ideological and political work. 


2. The main aspect of the CPC is good, but the phenom- 
enon of corruption exists. There is also the possibility 
that corruption will run rampant, therefore, it is neces- 
Sary to struggle against it. At present, the party’s situa- 
tion does not suit its tasks or political line. There are 
mainly the following three problems: |) Clean govern- 
ment has not yet been achieved; 2) the party itself lacks 
a cohesive force; and 3) the party is losing its attraction 
among the broad masses of people. Solving these three 
problems is a major task for party-building. 


3. Party-building should be promoted around the ques- 
tion of clean government. It is necessary to mainly grasp 
the following two things: |) To handle economic cases 
openly; and 2) to eradicate the phenomenon of corrup- 
tion by perfecting the system. 


4. The cohesive force of the party must be strengthened. 
In order to carry out the line of the 13th CPC National 
Congress, unite the party, and promote the development 
of productive forces, we must not write out other pre- 
scriptions. We must not practice “private ownership” 
and “multipartism,” because none of them can cure 
China’s diseases. However, this does not mean that 
China should go back to the old structure. Retrogression 
can only widen the gap between China and the devel- 
oped countries. Strengthening party leadership is by no 
means antagonistic to the development of democracy. 
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5. Party leadership should be strengthened and improved 
so that the party will become more attractive to the people. 
In China, there is no need and no condition for practicing 
multipartism. To improve party leadership also means to 
improve the basic pattern of cooperation and consultation 
among various parties under the leadership of the CPC so 
that cooperation can become closer and more effective. 


6. At present, many things in China should be changed, 
but some should not. First, the four cardinal principles 
should not be changed. Second, the general policy of 
reform and opening up should not be changed. The most 
important thing is that the leadership position of the 
CPC should not be changed. However, the ways of 
exercising power must be improved. Separation of party 
and government refers to the reform of concrete working 
systems, and the cooperation among various parties is 
aimed at strengthening the leadership of the party in 
power and building closer relations between the CPC 
and other parties. All this does not mean changing the 
party’s leadership position. Another important thing is 
that the socialist system should be continued, but explo- 
rations should be made to improve the forms of the 
public ownership. It is not correct to say that state 
ownership is the only form of public ownership. Separa- 
tion of ownership and management is aimed at exploring 
more new forms of public ownership. However, under no 
circumstances should private ownership be adopted. 
Distribution according to work is still the main form of 
distribution under socialism. 


According to the person responsible for drawing up the 
text of Zhao Ziyang's speech, some of the above men- 
tioned opinions are Zhao’s own opinions, some are Deng 
Xiaoping’s, and some are opinions adopted due to 
political pressure imposed by the conservatives within 
the party. Judging from those remarks, Zhao Ziyang is 
now in a very difficult position. He has encountered 
great obstructions in carrying out his reform scheme in 
the economic field, but he has still not made sufficient 
preparations in the reform of the political structure. 
Thus, his authoritative position as general secretary has 
been weakened. It seems that what he has done recently 
was not his own idea, and that he was pushed by others. 
In the above mentioned speech, we can find many 
ambiguous formulations. When Hu Yaobang fell from 
power and Zhao Ziyang assumed office a few years ago, 
in order to strengthen his position, Zhao had to repeat- 
edly emphasize the “four cardinal principles.” Now 
Zhao's position has sunk to the same level that it was 3 
years ago. Does this not show the expansion of political 
differences within the CPC? 


Over the past 40 years and more since the CPC estab- 
lished political power, it has had many lessons in solving 
inner-party contradictions and differences. The most 
fundamental lesson is that there is no democratic proce- 
dure within the party to solve political differences. When 
clashes of opinion have not developed to such a degree 
that they must be resolved immediately, people who hold 
different opinions go their own way. As there is no unity 
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of thinking within the party, the higher level leaders 
usually use the slogan of “being united as one” to cover 
up their contradictions. But when contradictions 
develop to such a serious degree that they require imme- 
diate resolution, leaders usually resort to a method like 
the palace coup and replace certain leaders in order to 
make it impossible for the opposite view to exist. Hu 
Yaobang, whose position changed overnight, is an exam- 
ple of the lack of democratic procedure within the CPC. 
Will Zhao Ziyang follow his example? 


Deng Xiaoping’s “10 Viewpoints” on Political 
Questions e 


Under the condition that there is no democratic proce- 
dure within the party, the final adjudication on differ- 
ences is usually given by a small number of leaders with 
special power and positions. For example, at the end of 
last year, when there were differences within the party on 
political and economic questions, the differences were 
submitted to Deng Xiaoping for adjudication. At that 
time, Deng gave his “10 viewpoints,” showing that he 
agreed with certain opinions of both sides with reserva- 
tions and criticizing some others. The basic points of 
Deng Xiaoping’s “10 viewpoints” are as follows: 


1. The line of the 13th CPC National Congress and the 
policy of the 3d Plenary Session of the | 3th CPC Central 
Committee should not be changed. The two must be 
regarded as being unified. The core of the line and policy 
is to correctly handle the relationship between improve- 
ment and rectification and deepening reform so that 
reform and opening up can be further promoted. Adher- 
ing to reform and opening up must also be conducive to 
promoting improvement and rectification. The impor- 
tant and major principles put forth by the 3d Plenary 
Session of the 13th CPC Central Committee, including 
the basic guidelines, important theories, and policies put 
forth by the session, should not be changed. Otherwise 
the country will be thrown into great disorder and reform 
cannot be continued. 


When Hu Yaobang was in power he once said that “there 
exists a contradiction between adherence to the four 
cardinal principles and the practice of reform and open- 
ing up.” From Deng Xiaoping’s above mentioned 
remarks we can see that the contradiction mentioned by 
Hu Yaobang is still the main contradiction perplexing 
the CPC, and it is becoming sharper and sharper as 
corruption grows more and more serious within the 
party and government and the political structural reform 
Stagnates. Deng Xiaoping made those remarks in an 
attempt to stabilize the general situation, but as a matter 
of fact, he has not offered any effective ideas for solving 
this major contradiction. 


2. It is necessary to adhere to the formulation of develop- 
ing the socialist planned commodity economy and carry- 
ing out coastal development strategy. Some people hold 
that in order to improve the economic environment and 
rectify the economic order, we must advocate the planned 
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economy as before; some other people hold that we must 
not adhere to the public ownership system but adopt the 
private ownership system. Some opinions were put forth 
during academic research, and they can be ignored. Our 
basic policy is to promote the development of socialist 
commodity economy. If the coastal development strategy 
is changed, the livelihood of 200 million people will be 
affected. Some concrete practices and the focus of work for 
various areas must generally be suited to the task of 
improving the greater economic environment. Improve- 
ment and rectification must not affect opening up to the 
outside world. All signed contracts must be carried out, 
and those projects under discussion must be suited to 
improvement and rectification. It is necessary to properly 
control the scope of open economic zones and lay stress on 
introducing more wholly foreign-owned enterprises and 
transforming the existing enterprises by importing foreign 
capital. ii is necessary to more conscientiously implement 
the policy of putting both ends of the production process 
on the world market.” 


In my opinion, there are differences among the top-level 
CPC leaders on the question of improvement and recti- 
fication and on reform and opening up. Some incline to 
the viewpoint of restoring the centralized planning struc- 
ture through improvement and rectification. They 
demand the revision of the “coastal development strat- 
egy” and the reduction of the area of its implementation 
to a small number of coastal provinces and cities. This is 
an opinion Chen Yun has always advocated. On the 
other hand, Zhao Ziyang has insisted that the coastal 
development strategy should be extended to a larger 
area. He holds that some extrabudgetary funds and 
resources should be used to further develop township 
and town enterprises in coastal areas so that they can 
become a main force in opening up to the outside world. 
On this question, Deng Xiaoping is standing by Zhao 
Ziyang. The above mentioned remarks also imply an 
implicit criticism of Chen Vun's remarks that there will 
be disorder without grain.” According to Deng’s 
remarks, the livelihood of the more than 200 million 
people in coastal areas is closely related to the coastal 
development strategy and the development of township 
and town enterprises rather than grain production. 


Improvement and Rectification Encourters Resistance 
From Two Sides 


3. It is necessary to wholeheartedly carry out improve- 
ment and rectification in the next 2 years. The key 
problem is to establish the authority of the party Central 
Committee and the State Council so that our determi- 
nation will not be shaken when certain problems emerge 
and there are complaints at the lower levels. It is neces- 
sary to strictly enforce orders and prohibitions and to 
expose and deal with typical cases of disobeying orders. 
It is necessary to seriously handle the cases of violating 
discipline and laws. Major cases involving “officials 
engaging in speculation” should be openly handled, 
otherwise we cannot attain the goal of improvement or 
build up the authoritativeness of the Central Committee 
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and the State Council. Although many cases have been 
discovered, they have not been seriously handled. It is 
thus necessary to firmly grasp the handling of the cases. 


In my opinion, the improvement and rectification drive 
now being carried out on the mainland has encountered 
resistance from both the new and old structures. The new 
structure demands that it is not undermined by im orove- 
ment and rectification. For example, those things stipu- 
lated by the “Enterprise Law,” such as the decisioninak- 
ing power of the enterprises, the coexistence of diverse 
economic sectors and various forms of ownership, the 
market environment formed through practicing the 
“double-track system.“ and the transregional enterprise 
groups established through enterprise merger, should not 
be undermined. The new structure is expecting a read- 
justment of the industrial setup and product mix through 
market competition. It hopes that an inclined policy will 
be adopted and reform of the property right system will 
be carried out while improving the economic environ- 
ment and rectifying the economic order so that a mech- 
anism can be established to restrain the property rights 
of enterprises and so that inflation and overheated 
consumption can be fundamentally curbed. However, 
the ways for enterprise development should not be 
blocked. On the other hand, companies characterized by 
“officials engaging in speculation” and the interest 
groups of local administration, which have developed on 
the basis of the old structure, also oppose improvement 
and rectification. These companies and interest groups 
are parasitic, malignant tumors between the old and new 
structures. They may either change into a part of the new 
structure or retrogress into the old structure. But under 
the condition that both new and old structures exist at 
the same time, they may play greater negative roles in 
order to obtain more special interests. For this reason, 
both “officials engaging in speculation” and loca! inter- 
est groups want to preserve the situation of the coexist- 
ence of the new and old structures. They are more eager 
to Oppose improvement and rectification than those who 
support the new or old structures. Deng Xiaoping’s 
remarks show that he himself has already noticed this 
phenomenon. Therefore, he demands the “open han- 
dling of serious cases involving officials engaging in 
speculation. However, it is necessary to point out that 
the struggle against “officials engaging in speculation” 
and the local interest groups is being carried out simul- 
taneously with the negation of the new structure. Has 
Deng Xiaoping also noticed this? 


4. It is necessary to establish a macroeconomic control 
system and gradually establish a new order of socialist 
commodity economy. When we have done a good job in 
improvement and rectification and have successfully 
carried out macroeconomic control, bad things may 
possibly be turned into good. In the past some people 
held that reform meant transferring power to the lower 
level and that invigoration under macroeconomic con- 
trol was not a practice in reform. The viewpoint that 
“invigoration means everything” is wrong. We must 
publicize this. The enterprises must restrain themselves 
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while being invigorated and must act in accordance with 
the macroeconomic demands of the state. The establish- 
ment of the macroeconomic control system is also part of 
the deepening of reforms. This has nothing to do with the 
highly centralized system. 


In my opinion, in China’s economic reform, with the 
pianned economy being changed into a market economy, 
it was inevitable that phenomena such as the macroe- 
conomy being out of control would emerge. The key lies 
in the establishment of a market mechanism to guide 
microeconomic activities. If such a mechanism is not 
established, the effort to control the macroeconomy will 
inevitably result in a retrogression toward the old struc- 
ture. Since last October, the State Council has issued 
more than 40 legal documents. They are regarded by 
economic circles as being aimed at repairing the old 
structure that has just disintegrated. Stressing macroeco- 
nomic control to the neglect of fostering market and 
market action will certainly harm the reform. 


Political Structural Reform Is Becoming More ard 
More Imperative 


The problems in today’s economic life have emerged in 
the course of advance and development. We do have 
difficulties at present, but they did not just start in the 
last year or two. Now the trend of price increases is 
tending toward a balance. If prices continue to rise 
quickly, another panic buying spree may appear. There 
are some factors of instability. We must fully estimate 
these factors and be resolute in carrying out improve- 
ment and rectification. 


In my opinion, Deng Xiaoping always holds that a major 
problem in China is that its productive forces are not 
well developed. Therefore, when pondering questions 
concerning China's future, he always takes into consid- 
eration the target of rapidly developing productive 
forces. However, it seems that Deng has paid more 
attention to materials and science and technology than 
to manpower, which is the most active factor of produc- 
tive forces and which is playing the decisive role. For this 
reason, he has not attached sufficient importance to the 
fact that the emancipation of man is a prerequisite for 
the emancipation of productive forces and that the 
strengthening of the people's political rights means the 
consolidation and expansion of the achievements 
attained in the course of developing the productive 
forces. Therefore, he stands for solving economic prob- 
lems within the range of economy rather than having the 
economic structural reform preceded by a political struc- 
tural reform. However, it is impossible to solve the 
question of stability merely through improvement and 
rectification in the economic field. If a political struc- 
tural reform is not carried out and more channels are not 
created for the masses to participate in political affairs, if 
the masses’ position is not raised in supervising the 
activities of state and government officials, the people 
will lose their enthusiasm for reform and for the effort to 
maintain stability. 
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6. Without the 3d Plenary Session of the 11th CPC 
Central Committee there would be no changes today. 
Over the past 10 years, we have not made grave mistakes 
but have often made small mistakes. They are all mis- 
takes in concrete and partial work. 


In my opinion, a major difference in the CPC at present 
lies in how it appraises the achievements and errors of 
the reforms over the past decade. Some people are 
criticizing them in an all-around way. Deng Xiaoping’s 
remarks can be regarded as a refutation of them. 


7. Some basic ideas for implementing the policy of 
improvement, rectification, and deepening reforms are: |) 
Vigorously promote the changes in the two structures. 2) 
Make continuous efforts in the next few years to gradually 
achieve a general balance in some major fields. However, 
deficit economy should not be practiced and inflation 
should be curbed. 3) Do a good job in carrying out 
structural readjustment. If the existing problems, such as 
an imbalance between industry and agriculture and diffi- 
culties in transport and communications, are not solved, it 
will be difficult to increase the general supply while reduc- 
ing the general scope of investment. 4) Concentrate our 


strength oi deepening enterprise reform this year. 


All of the above mentioned remarks of Deng Xiaoping, 
which are his longest since last year, are aimed at solving 
existing differences within the party. They do not seem 
to have been made by a person of 85. When we make a 
comprehensive study of the top-level political operations 
on the mainland over the past decade, we can find that 
there is a certain regularity: Whenever the power of the 
new generation of political leaders, which was granted by 
the leaders of the older generation, is shaken and it is 
difficult to control the situation, the political leaders of 
the older generation appear personally to clear up the 
mess. However, the more the old politicians appear, the 
shakier the power foundation of the new generation 
becomes. This has cast a shadow on the political future 
of the new generation. Moreover, as the old politicians 
become increasingly older and begin to pass away, how 
can China’s political situation remain stable? Looking at 
the situation from this aspect alone helps us understand 
that political structural reform is a pressing task for the 
mainland. 


There Will Be 11 N Partici i 
onparty Personages pating in 


At the two forthcoming NPC and CPPCC sessions, to be 
held on 20 March, II nonparty personages will take up 
the posts of minister and vice minister of various rele- 
vant ministries and commissions. This is an achieve- 
ment of the political design institute under Zhao 
Ziyang—the Research Center of the CPC Central Com- 
mittee for Reform of the Political Structure. Zhao has 
already submitted this plan to Deng Xiaoping for 
approval. It is quite possible that this plan, together with 
the “Proposed Law on Development of National Educa- 
tion,” which will be adopted by the two sessions, may 
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play a certain role in soothing the anxious and depressed 
delegates at the two sessions. However, the two sessions 
will not play a significant role in overcoming the political 
crisis on the mainland. Relevant departments of the 
CPC Central Committee have told nonparty personages 
and democratic parties not to stir up any trouble at the 
meeting by discussing such questions as “private owner- 
ship” and “multipartism,” so that the two meetings can 
serve the effort of stabilizing the situation. The reform 
forces within the CPC need to be stabilized all the more, 
although it is getting more and more difficult to seek 
stability without carrying out reform of the existing 
political structure. 


Deng Cited on Insufficient Education Development 
HK2503084989 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Mar 89 pp 1, 5 


[By Marlowe Hood in Beijing] 


[Text] Five days after his unexpected absence from the 
opening ceremony of the National People’s Congress 
(NPC), paramount leader Deng Xiaoping has dramati- 
cally reassessed the failings of reform and the most 
important problem facing China today. 


“Our greatest mistake of the last 10 years was the 
insufficient development of education,” Mi Deng was 
quoted as saying in the Chinese media yesterday. 


“After careful and sober-minded consideration, we have 
come to the conclusion that this problem is more impor- 
tant than inflation,” he said. 


Mr Deng also indicated the current austerity program 
would last longer than previously stated. 


“It will take two, three or four years at most for China to 
weather the current hard times,” he said. 


The context of Mr Deng’s remarks and the comments from 
other senior Chinese officials make it clear that the ageing 
leader is referring to education in a very broad sense. 


Vice-Minister of Education He Dongchang said yester- 
day: “When Deng Xiaoping refers to the failure of 
education, he is also talking about morality, ideals and 
ideology. 


“On this question we still have problems,” Mr He said. 


The official English language CHINA DAILY said Mr 
Deng was referring to moral education, a term with polit- 
ical overtones in the vocabulary of Chinese communism. 


According to the PEOPLE’S DAILY, Mr Deng said: “In 
the process of economic development and raising peo- 
ple’s living standards, the state gave inadequate instruc- 
tions to Communist Party members and other citizens to 
adhere to the traditions of hard work and plain living.” 
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Chinese leaders do not speak of mistakes lightly, analysts 
noted. 


It took several years to forge a consensus opinion on the 
10-year period known as the Cultural revolution and on 
Mao Tsetung’s mistakes. 


In his government work report delivered to the NPC on 
Monday [20 March], Prime Minister Li Peng referred to 
“mistakes and shortcoming in our work”. 


But he suggested they were largely economic in nature. 


“Generally there was a tendency to be too impatient for 
quick results in economic and social development,” Mr Li 
said. 


The fact that Mr Deng has said that inflation is no longer 
the number one problem facing China only months after 
that judgement became the official line and only days 
after Mr Li outlined an anti-inflationary austerity pro- 
gram, underlines the importance of the shift. 


It has been some time, furthermore, since Mr Deng has 
made any critical statements on the domestic situation. 


There are other signs that the economic retrenchment 
reinforced at the current NPC is supported by what 
appears to be a political reaction to some of the excesses 
of rapid economic growth. 


In another key report to the congress, Vice-Premier and 
conservative economic planner Yao Yilin criticised 
“ostentatious displays of wealth” and “serious extrava- 


While these are not new themes, Mr Yao has also called 
for measures to gradually narrow the wide gap in 
incomes among individuals. 


This would seem to run counter to Mr Deng’s oft repeated 
assurance that “some people can get rich before others,” 
and that regional and individual differences in wealth are 
an acceptable part of the development process. 


Some analysts have interpreted Mr Deng's absence from 
the NPC opening ceremony and his comments on edu- 
cation as a rebuke to Mr Li, who favours a more 
conservative approach to reform. 


Mr Li was also head of the State Education Commission 
from 1985 to 1988. 
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Hu Yaobang Reportedly Regaining Prominence 
HK2703062689 Hong Kong MING PAO in Chinese 
27 Mar 89 p 3 


Special dispatch” from Beijing: “It Is Said that Hu 
Yaobang Will Be in the Limelight Again'] 


[Text] When answering reporter's questions at a seminar 
held yesterday, Hu Deping, the eldest son of former CPC 
general secretary Hu Yaobang, said his father is in a good 
position. When asked whether the publication of a photo 
showing Hu Yaobang and Zhao Ziyang together by 
official newspapers a few days ago means that Hu 
Yaobang will return to power, Hu Deping said “I have 
inever thought of that.” 


Hu Deping is now director of the Fifth Bureau (the 
Economic Liaison Bureau) of the United Front Work 
Department of the CPC Central Committee. He said his 
bureau is chiefly responsible for handling complaints 
from Hong Kong, Macao, and Taiwan businessmen as 
well as other Chinese businessmen residing abroad, so 
that they can “find ways to make investment and lodge 
complaints” and can work contentedly. Hu Deping was 
originally engaged in academic research. Recently he was 
transferred to the United Front Work Department. 
When asked whether it means that he would thut be 
engaged in government work, he said the Economic 
Liaison Bureau is not a government department, but a 
liaison department of the party. His work is just to make 
friends and does not have the color of government work. 


Hu Deping said that the relationship between his bureau 
and other departments is not a relationship of leader- 
ship, but a relationship of lateral coordination. The task 
of his bureau is to mediate between government depart- 
ments and the complainants. As for the contradictions 
that emerge during mediation, he said the bureau will 
take an objective stand instead of the past method of 
struggling to solve them. 


According to Hu Deping, the Economic Liaison Bureau's 
main purpose is to help foreign businessmen solve prob- 
lems and regain losses through mediation. It is different 
from making court decisions and government adjudica- 
tion. 


He pointed out that some problems his bureau has 
received concern: |. The trustworthiness of contracts; 2. 
The investment environment; and 3. The interest lost 
due to the unhealthy tendencies. Of them, investment 
environment is the most difficult problem to solve. 


CPC Security Authority Revival Forecasted 
HK2703030789 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Mar 89 


[By Willy Wo-lap Lam] 


The Chinese Communist Party is set to revive its Central 
Commission of Political Science and Law (CCPSL) 
China's foremost authority on law and security matters, 
sources said yesterday. 
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The CCPSL, whose major brief was to ensure the con- 
tinued viability of “the dictatorship of the proletariat,” 
was abolished last year on a central level, although many 
local-level CCPSLs have remained intact in the prov- 
inces and cities. 


In place of the CCPSL, the party established the Political 
Science and Law Coordinating Committee (PSLCC). 


“The CCPSL laid down the party leadership's basic 
guidelines over such matters as party discipline, law and 
order, and internal security,” said a senior legal source in 
the capital. 


He said the CCPSL party oversaw such ministries and 
departments as public security, state security, the law 
courts, and procuratorates, which are in charge of pros- 
ecutions. 


“It was abolished in deference to the principle of separa- 
tion of the functions of party and government,” he said. 


The PSLCC, on the other hand, is a lower-level organ 
which merely coordinates various government depart- 
ments dealing with security and law-and-order. 


Unlike the CCPCL, the PSLCC is not supposed to call 
the shots over legal and security matters. 


“There is no question that the setting up of the PSLCC is 
a major step forward for political reform,” said a West- 
ern diplomat. 


“The CCPSL infringed upon the principle of the inde- 
pendence of the judiciary as it is known to have inter- 
ferred with the decisions of the law courts,” he added. 


The CCPSL was replaced by the PSLCC at the central 
level in the middle of 1988—an important development 
which was never reported in the Chinese media. 


A legal official in Beijing said on the local level, however, 
“regional officials have been given the option of either 
retaining their provincial or municipal CCPSLs or 
replacing them with local-level PSLCCs.” 


In the past few months, many newly-set up PSLCCs in 
the regions have been abolished as the old regional-level 
CCPSLs are revived. 


Sources say there are indications that at the central level, 
the CCPSL, will also soon be resuscitated. 


The major reason, say analysts, is the rise in law-and- 
order problems, including the recent spate of challenges 
to the Chinese Communist Party (CCP) by political 
dissidents. 
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“At a time when the Chinese Communist Party (CCP) 
sees threats coming from left and right, it needs to have 
a unified command over the sensitive legal and security 
domain,” said a veteran party member in the capital. 


In recent months, both senior leader Deng Xiaoping and 
CCP General Secretary Zhao Ziyang have hit home the 
point that “unity and stability” is the over-riding con- 
cern of the party and the Government. 


Other analysts point to the rising influence of PSLCC 
head, Mr Qiao Shi, a member of the Standing Commit- 
tee of the Politburo and former secretary of the CCPSL. 


A diplomatic analyst said Mr Qiao wants to see the 
CCPSL reinstated. “After all, the legal and security 
establishment is his major power base. By contrast, the 
PSLCC, a relatively weak body, is a poor launching pad 
for his political ambitions”, he said. 


Mr Qiao has been a principle spokesman for the need to 
beef up the authority of the party. 


Yesterday, the NEW CHINA NEWS AGENCY quoted Mr 
Qiao as saying the party should build up a strong party so 
that it can fulfil the role of “leading the Chinese people in 
building a distinctively Chinese brand of socialism based 
on reform and opening to the outside world”. 


The revivied CCPSL, say analysts, could be one of Mr 
Qiao’s key weapons for “fighting corruption and reduc- 
ing negative things to the minimum”. 


Party Member Appraisal Procedures Stressed 
HK2103 100689 Beijing RENMIN RIBAO 
in Chinese 14 Mar 89 p 1 


[XINHUA report by Hu Haiging (5170 3189 3237): 
“Responsible Person of Organization Department of 
CPC Central Committee Stresses Constant Efforts To 
Hoid Democratic Appraisal of Party Members in Vari- 
ous Localities”) 


[Text] During a recent unofficial discussion meeting for 
directors of organization departments and offices under 
party committees of provinces, autonomous regions, and 
municipalities, Lu Feng, deputy head of the Organiza- 
tion Department of the CPC Central Committee, noted: 
In the process of democratic appraisal of party members, 
it is necessary to guard against slackness at the latter 
stage and, in particular, perfunctory work style: and 
party members holding leading posts should take part in 
the democratic appraisal process in the capacity of 
ordinary party members. 


It was revealed during this meeting that in the process of 
democratic appraisal of party members, some party 
Organizations had failed to stick to the strict require- 
ments and had shown excessive leniency in assessing 
party members and in taking disciplinary action against 
those involved in malpractices. Some party members 
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had been found to be not up to the required standard, 
but their party organizations had just dared not acknowl- 
edge the fact. Som e party organizations took no action 
against party me abers who ought to have been penal- 
ized. And some party members who had evidently vio- 
lated party discipline were not punished. 


During the meeting Lu Feng emphasized that every party 
member, no matter what post hie is holding and what job 
he is doing, should first of all bear in mind his status as 
a Communist Party member, and therefore should take 
part in the democratic appraisal process in the capacity 
of an ordinary party member. Party organizations in 
various localities raust keep an eye on the performance 
of party-member cadres in the operation of democratic 


Lu Feng said: Democratic appraisal must be carried out 
according to the principle of administering the party 
strictly. It is necessary to commend those who deserve 
commendation and to take disciplinary action against 
those who deserve penalties, so as to educate every party 
member in the process of democratic appraisal. Any party 
members, including cadres with party affiliation, must 
earnestly correct their mistakes if they are found to be not 
up to the required standard. And disciplinary action must 
be taken against those who refuse to correct their mistakes 
despite criticism and education. Corrupt elements must be 
resolutely weeded out of the party. Party members holding 

ing posts are subject to still stricter requirements than 
those for ordinary party members. 


Lu Feng said: The democratic appraisal of party mem- 
bers is an important part of party-building. In the 
coming 2 or 3 years, party committees at all levels must 
devote more time and energy to building and improving 
the system of democratic appraisal of party members. 


Qiao Shi Comments on Current State of Party 
OW2603073289 Beijing XINHUA in English 
0629 GMT 26 Mar &9 


[“Qiao Shi: Communists Must Work Together To Build 
the Party —-XINHUA headline] 


[Text] Beijing, March 26 (XINHUA)—According to 
Qiao Shi, a Standing Committee member of the Chinese 
Communist Party (CPC) Political Bureau, the Chinese 
Communist Party is a good party, but like all political 
parties it has problems which must be fully recognized in 
order to be properly solved. 


Qiao made his remarks at a recent research seminar on 
party development held at the CPC Party School in 


Beijing. 

He said that while the party assuredly provides the core 
of leadership needed to develop “socialism with unique 
Chinese characteristics” it must also be admitted that 
corruption and moral slackness do exist within its ranks. 


NATIONAL AFFAIRS 


“We must acknowledge these faults and strictly and 
unremittingly work to eliminate them,” he said. 


However, he pointed out, the party's true greatness 
depends on whether or not it can courageously admit its 
mistakes and strive to correct them—not on the impos- 
sible concept of never making a mistake. 


The Chinese party has made serious mistakes (including 
the “Cultural Revolution“) since its founding in 1921, 
but it has bravely corrected its mistakes, he said. 


The correct guidelines for China's development adopted 
since 1978, he said, are indeed results of summing up 
past experience and lessons. 


Qiao noted that the party is now facing a new test—that 
of leading the Chinese people in building a distinctively 
Chinese brand of socialism based on reform, opening to 
the outside world and the development of what he called 
“a planned commodity economy.” 


The party must resolutely fight corruption and try to 
reduce negative things to the minimum, he said, adding 
that “this is a very serious test which will have a bearing 
on the success or failure of the partys cause.” 


“Only by building itself into the leading force in the 
construction of socialist modernization can the party 
stand the new test of reform and opening up to the 
outside world,” he said. 


A Communist Party which can lead China to moderniza- 
tion, he said, should be one which has the courage to make 
reforms, and should be a vigorous, clean and selfless party 
with strict discipline, and a party capable of selecting 
people to leading posts according to their ability. 


Qiao also called for the strengthening and improvement 
of party leadership to ensure the party's construction. 


“Two things should be done in this respect,” he said, 
“one is to fortify the training of young leaders who are 
enthusiastic and quick to accept new ideas, but are not 
very familiar with party's history and tradition. 


The other is to steadily promote the reform of the party's 

personnel system, such as holding public examinations 

to select government employees, and making regular 

— assessments of the party and government 
icials. 


The CPC now has 47 million members in 2.8 million 
basic organizations all over the country. Qiao said that 
these organizations must shoulder the task of conveying 
the party’s voice to the masses and reflecting their 
opinions and suggestions back to the higher party orga- 
nizations. 
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Outline of Party- Steps 
OW2603 181989 Beijing XINHUA Domestic Service 
in Chinese 1229 GMT 26 Mar 89 


Local Broadcast News Service] 


[Text] Beijing, 26 Mar (XINHUA)}—The XINHUA 
News today transmitted the full text of Qiao 
Shi's speech made on 2 February when the research 
seminar on ilding ended. Close to 7,000 charac- 
ters, the full text of his speech dealt with five issues. 


The first issue Qiao Shi talked about was a correct 
understanding of the current state of the party, enhanc- 
ing vigor, increasing confidence, and doing a better job 
in building our party on the basis of scientific analysis. 


the new period. To do this we must firmly grasp the main 
topic of building the party to become a core of strong 
14493122 — eantoadiontan 
and maintain close links with the party's basic line. 


The third issue was to continue to implement the guide- 
lines of making the contingent of cadres more revolu- 
tionary, younger in average age, better educated and 
professionally more competent; do a better job in build- 
ing leading bodies at all levels; and resoluiely reform the 
cadres system. 


The fourth issue was to pay full attention to building the 
party's basic level organizations in close connection with 
the reforms in all trades and professions; and further 
help the party increase its combat effectiveness in imple- 
menting its basic line. 


The fifth issue was to sum up the achievements and 
experience of this research seminar. The next step was to 
continuously study issues regarding party-building. 


Further on -Building 
OW2703000689 Beijing XINHUA Domestic Service 
in Chinese 1426 GMT 26 Mar 89 


(“Local Broadcast News Service-] 


[Text] Beijing, 26 Mar (XINHUA)}—To strengthen par- 
ty-building during the new period, we must firmly grasp 
party-building to become a core of strong leadership for 
the development of socialist modernization. Comrade 
Qiao Shi made this remark on 2 February at the research 
seminar on party-building sponsored by the central 
authorities. 


He said: Our party has held political © 17 
scored tremendous achievements, : 


40 years, 
int Caina into a 


socialist country that is essentially unriving and prosper- 
ous. In the past, our party withstood the test of power. It 
should be said that the general condition of our party is 
good. Right now, the party is facing a new tesi—that of 
leading the Chinese people in building a distinctively 
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Chinese brand of socialism based on reform, opening to 
the outside world, and the development of planned 
commodity economy. Therefore, the party must not only 
maintain its true color as the vanguard of the working 
class and continue to hold the political power for the 
people, but also resolutely fight corruption and try to 
reduce negative things to a minimum while persistently 
carrying out reforms, opening to the outside world and 
invigorating the domestic economy. This is a very seri- 
ous test which will have a bearing on the success or 
failure of the partys cause. Only by building it into the 
leading force in the construction of socialist moderniza- 
tion can the party stand the new test of power while 
carrying out reforms and opening to the outside world. 
This is the basic task in building the party during the 
initial stage of socialism as well as the main topic in 
doing the work of party building during the new period. 
What, then is our specific goal? I understand that this is 
precisely what the 13th National Party Congress put 
forward: We must strive to build our party into a sound 
and strong party which remains in the forefront of 
reform and the modernization drive, a vigorous party 
that has the courage to undertake reform, a party that is 
strictly disciplined, honest and fair-minded in perform- 
ing its functions, and a party that serves the people with 
Outstanding success by selecting and appointing talented, 
capable people. 


In order to fulfill this task in party-building, what is the 
most important thing to do in our work? Qiao Shi held 
that we must ensure that the whole party closely follows 
its basic line in the initial stage of socialism to build the 
party. Our work in ensuring party-building includes the 
selection and training of cadres, the readjustment and 
development of leading bodies, the education and 
recruitment of party members, the enforcement of party 
discipline and the construction of basic level party 
Organizations. All this must tally with and serve the 
party's basic line. Under no circumstances should our 
work in this connection run counter to or deviate from 
the party's basic line. During the new period, we must 
also learn how to strengthen party construction in the 
course of developing socialist modernization, continu- 
ously raise Our awareness in implementing the party's 
basic line, resist all types of erroneous ideas and trends, 
and do a good job in strengthening the party ideologi- 
cally, organizationally, and in work style. 


Tian Jiyun on Increased Export, Foreign Exchange 
OW2603112189 Beijing Domestic Service 
in Mandarin 2230 GMT 25 Mar 89 


[Text] The State Council held a telephone conference on 
the topic of export in foreign trade yesterday evening. It 
T M „r. 
favorable situation, to overcome difficulties, and to 
adopt effective measures to increase export and earn 


more foreign exchanges. 


Vice Premier Tian Jiyun spoke at the conference. He 
stated: The amount of foreign exchange carned from 
exports in foreign trade will have a direct bearing on the 
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stability and development of the entire economy. There- 
fore, governments and departments at various levels 
must consider the stable expansion of exports and the 
increase in the earning of foreign exchanges as a major 
task to support and to promote the smooth progress of 
economic readjustment, reform, and open policy. 


Tian Jiyun pointed out: The key to insuring a stable and 
continuous expansion of exports lies in strengthening the 
leadership over the work, in unifying our thinking, and 
in whipping up enthusiasm on all fronts. The People’s 
Bank of China and the Bank of China, as well as their 
branches in various localities, must implement the tate 
production policy and try “very way to make available 
the necessary funds for extending credit to foreign trade 
and export-oriented enterprises, to strictly control the 
use of foreign exchange, and to use foreign exchange 
where they are needed most. 


Tian Jiyun asserted: Spring cocoons, spring tea, and 
other products for export will soon go on the market. In 
order to avoid possible difficulties in procurement work, 
all related provinces and regions must take prompt 
measures to ensure that difficulties similar to those of 
last year will not happen again. 


Tian Jiyun also asked certain localities to continue to 
check and to straighten up various economic and foreign 
trade companies in a serious manner, especially those 
foreign trade companies at the department and bureau 
level set up with the approval of local authorities. The 
work of checking and straightening up those companies 
must be conducted in a serious manner. Those in charge 
must not simply muddle through or merely give the 
impression of having done the work. 


Tian Jiyun emphatically pointed out: Communications, 
customs, commodity inspection, production, circula- 
tion, financial, and other related departments must make 
a concerted effort to create favorable conditions for 


export in foreign trade. 


The telephone conference was presided over by Bai 
Meiqing, deputy secretary general of the State Council. 

Zheng — minister of Foreign Economic Relations 
— isda tien tien. cov adatelieindaanetentann 
Planning Commission; and Qiu Qing, vice president of 
the People’s Bank of China also spoke at the conference. 


Further 
OW2603 134589 ng Television 
in Mandarin 1400 GMT 25 Mar 89 


From the “Night News” program] 


[Text] The State Council held a national telephone 
conference on export in trade this evening. The 
conference called on various fronts to take advantage of 
the present favorable situation, to overcome difficulties, 
to increase exports that will earn more foreign exchange, 
to coordinate with each other, and to ensure the smooth 
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progress of the work toward improving the economic 
environment, rectifying the economic order, and deep- 
ening reform in a comprehensive way. 


Bai Meiqing, deputy secretary general of the State Coun- 
cil, presided over the telephone conference. Zheng Tuo- 
bin, minister of Foreign Economic Relations and Trade; 
Gan Ziyu, vice minister in charge of the State Planning 
Commission; and Qiu Qing, vice president of the Peo- 
ple’s Bank of China, spoke during the conference. 


Tian Jiyun, vice premier of the State Council, made an 


departments must ensure that imported commodities 
and commodities for export in foreign trade are not 
hindered or delayed on board ships or in ports. The 
customs and commodity inspection departments should 
strictly check commodities, on the one hand, and sim- 
plify handling procedures and increase their work effi- 
ciency on the other. Production, circulation, financial, 
and other units should all create a favorable environ- 
ment and conditions for export in foreign trade. Foreign 
trade enterprises should further strengthen and improve 
their operation and management in the course of 
improving the economic environment and rectifying the 
economic order. They should raise the quality and 
efficiency of their work. Various foreign trade depart- 
ments and enterprises are on the frontline of foreign 
trade work. They are shouldering a heavy responsibility 
and assuming an honorable and arduous task. They must 
have the courage to assume this heavy task, to work hard, 
and to find ways and means to fulfill their goal. [video 
shows a medium close-up shot of Tian Jiyun] 


Hu Jiwei Stresses Freedom of Press 
HK2703 145289 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1238 GMT 27 


{Report by reporter Wang Xiaohui (3769 2556 2547): 
“Hu Jiwei Says That Freedom of Press Must Not Be 
Wrongly Regarded as an Unstable Factor —ZHONG- 
GUO XINWEN SHE headline] 


ext] Beijing, 27 Mar (ZHONGGUO XINWEN 
E)}—Today, Hu Jiwei reminded people that when we 
are assigning an overriding position to social stability, 
we must not wrongly regard freedom of the press as an 
unstable factor and restrict it. 


He stressed: Freedom of the press does not mean that 
you can write anything you want to write. This freedom 
must not exceed the scope of law. No absolute freedom 
of the press has existed. 


1 II i 
easier to expose and punish them. 


Freedom of the press is also a safe channel for people to 
vent their dissatisfaction. Hu Jiwei stressed: Freedom of 
the press can play the role of making the situation at the 
high levels known to the lower levels and the situation at 
the lower levels known to the higher levels, and of 
clearing up misunderstandings. It can maintain social 
stability from the negative side and prevent the occur- 
rence of extreme sentiments. It is a very good “outlet for 
anger.” He maintained that letting people speak out and 
newspapers publish more opinions of the people within 
the scope of the law reflects one’s art of leadership and 
political wisdom. Furthermore, it also means a concept 
of law. It is a basis for maintaining a stable situation in 
modern society. 


Freedom of the press is not limited to freedom of news 
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second. The aim of restriction is to exercise freedom of the 
press more effectively. Both protection and restriction 
must not be based on the will of officials. Everything 
should be done according 10 the law. 


Hu Jiwei also revealed: A draft of the law on the press for 
discussion, can be expected within this year. 


Jian Inspects Various Fuijan Localities 
OW2403020889 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 15 Mar 89 


[Text] Accompanied by Fujian Governor Wang Zhao- 
guo, Vice Governor Chen Mingyi, and other leading 
comrades, the II-man party led by Song Jian, state 
councillor and minister in charge of the State Science 
and Technology Commission, and Li Xue, vice minister 
in charge of the State Science and Technology Commis- 
sion, inspected various prefectures and cities including 
Fuzhou, Gutian, Quanzhou, Zhangzhou, Xiamen and 
Nanping from 7 to 14 March. 


During their stay in Fuzhou, Song Jian exchanged opin- 
ions with Chen Guangyi, secretary of the Fujian provin- 
cial party committee, Governor Wang Zhaoguo, and 
other leading comrades of the provincial government on 
how to implement the strategy for developing the coastal 
economy, how to develop new and high technology 
industries, and how to implement the spark plan. He also 
took part in a discussion meeting attended by more than 
30 scientists on various fronts of this province and 
leading comrades of departments concerned. 


During the discussion meeting with scientists in Fujian, 
Song Jian pointed out: The implementation of the strat- 
egy for developing the coastal economy wil! have an 
important bearing on the whole country as well as 
Fujian. The strategy for developing the coastal economy 
includes three fields, namely new- and high-tech indus- 
tries, labor and technology intensified industries, and 
labor intensified industries. Communications in Fuſian's 
coastal areas are well developed. We should lay special 
stress on the development of high and new technology. 
Fujian should further liberalize its policy, create better 
environment and conditions, and attract scientific and 
technological personnel from various parts of the coun- 
try st in Fujian. Touching on the question of how 
0 d technology can better serve economic devel- 
opi: ein the rural areas, Comrade Song Jian held that 
scientific and technological commissions and scientific 
and technological associations should develop a system 
of providing services with science and technology before 
and after production, establishing integrated agriculture- 
industry- trade enterprises, and developing the unctions 
of the Spark Plan by sending a large number o scientific 
and technological personne! to the rural areas io promote 
economic development there. 


Song Jian also offered some suggestions on strengthening 
— of soft science and developing nucicar energy 
in Fujian. 


; 
ul 


Yang Shangkun, Li Xiannian, Qiao Shi, Yao Yilin, 
Wang Zhen, Qin Jiwei, Song Rengiong, Rui Xingwen, 
Wen Jiabao and other comrades attended the ceremony 
to pay last respects to the remains of Comrade Zhu 
Liangcai. 


Comrade Zhu Liangcai joined the revolution in 1925. 


Conference, and the 25,000-li Long March. He was given 
the rank of general in 1955. He had been a member of the 
First CPPCC National Committee, deputy to the First, 
Second, Third. Fourth and Fifth NPC's, member of the 

ing Committee of the Second, Third, Fourth and 
Fifth NPC's, and member of the Supervision Commis- 
sion of the CPC Central Committee. 


Following the death of Comrade Zhu Liangcai, Com- 


message, and wrote a letter to Zhu Liangcai's relatives to 
express their sympathy and sorrow. 


Economic & Agricultural 
Commentator on New Problems in Retrenchment 
HK2403055389 Beijing RENMIN RIBAO in Chinese 
23 Mar 89 p § 


{Commentator's article: “Pay Attention to New Condi- 
tions in the Course of Improvement and Rectiſicationꝰ] 


[Text] The work of improvement and rectification has 
achieved initial results. At the same time, some new 
conditions and new problems have also appeared. In 
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order to achieve the expected results in the course of 


circumventing the supervision or control by the banks. 
Some large- and medium-sized enterprises are seriously 
short of working funds, but some small enterprises, 
individual businesses, and private enterprises are using 


It is completely necessary to cut down on the scale of 
capital construction. So far, we are still far from achiev- 
ing the expected target in this regard. However, the 
suspension of some construction projects gave rise to the 
issue of arranging the surplus labor force. 


All such issues require our immediate attention. 


It is inevitable that the work of improvement and 
rectification will bring about some new problems, and 
we should not be astonished by this. The cooling down, 
contracting, tightening up, and adjusting measures will 
inevitably cause certain changes in our country's eco- 
nomic operation, and such changes indicate the appear- 
ance of new conditions and new problems. Our measures 
for improvement and rectification need to undergo the 
process of formulation, coordination, implementation, 
and improvement. Many measures will both 
positive effects and negative side effects. On the other 
hand, two sets of systems now coexist and interwine with 
each other in our economic environment. That is, two 
sets of “game rules are simultaneously in force. How- 
ever, the medicine of improvement and rectification can 
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hardly cure two diseases at the same time. For example, 
when we try to cut down on the scale of capital construc- 
tion, it is easier to handle the projects started according 


ys Improving, Rectifying Will Run into 8 
e —ZHONGGUO TONGXUN SHE 


1 


ext] Beijing, 24 Mar (ZHONGGUO TONGXUN 
E)}—Economist Li Yining said: The methods for 


appropriate; otherwise, an overstrain on funds will result 


in matters and we shall fare worse. Mr Li 
believed: It is necessary to soberly face the following 
eight difficulties: 
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will they be transferred? Therefore we should first of all 
make sure who the owners of the enterprises are and 
solve the problems related to the assessment of the 


property. 
3) The deformation of the shareholding system. The share- 


teed by all personnel in the enterprise against risk. 
is a good idea, but the demand for investment will 
with the increase in cash-raising exercises. 


in ing such a system. 

7) It is difficult to readjust the economic structure when 
the deflation policy is being carriea out because funds 
are in short supply and there is insufficient financial 


8) It is difficult to further improve the individual income 
tax system, because many households of individual bus 
nesses and private enterprises do not keep accounts and 
their operation deny examination. 


12 Billion Yuan Invested in Tibet Over 30 Year: 
HK2703 102189 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0912 GMT 24 Mar 89 


China Invests i2 Billion Yuan in Tibet Over Past 30 
Years or So"—ZHONGGUO XINWEN SHE headline] 


[Text] Lhasa, 24 Mar (ZHONGGUO XINWEN SHE 
From the peaceful liberation of Tibet (in 1952) to date, the 


Now, the population of Tibet has increased from I. 
million in the fifties to 2.1 million. The illiteracy rate has 
dropped from 95 percent in the carly fifties to around 70 
percent. The average life span has increased from 36 
years to 63.71 years. 
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To enable the regional economy of Tibet to catch up with 
the national pace of development, China has established 
in mountainous Tibet, formerly of difficult access, a 
highway network with Lhasa as the center and Sichuan- 
Tibet, Qinghai-Tibet, Xinjiang-Tibet, and Yunnan-Tibet 
highways as the trunk lines. There are more than 21,000 
kilometers of highways open to traffic. Except for Motuo 
County, 64-plus percent of towns and areas of more than 
70 counties in Tibet are open to automobile traffic. The 
State invested 769 million yuan just to turn the 1,000- 
plus km Goldmud-Lhasa Highway into one with a black- 
top surface. 


In the fifties, Lhasa was the only city in Tibet. There was 
almost no modern structure to speak of. Since the 
democratic reform, in the desolate grasslands and rocky 
beaches, such cities and towns as Bayi, Naqu, Shi- 
quanhe, and so forth have again been newly built. In 
1984, there was an investment of around 500 million 
yuan. Nine inland provinces and cities helped in build- 
ing 43 projects. This brought about a complete change in 
the features of various important cities and towns, 
including the area of Lhasa. After 30-odd years of 
construction, Xigaze, an important town in Tibet, has 
witnessed an increase in its population from 9,000 or so 
in the fifties to 34,000. It is also a center and hub of 
communication for collecting and distributing materials 
involved in many fields, including industrial, handicraft, 
and tourist undertakings. After approval by the State 
Council, it became Tibet's second city in 1986. 


Meanwhile, Tibet has also built 250 medium-sized and 
small industrial enterprises in more than 10 fields, 
including electricity, mining, construction, light indus- 
try, foodstuffs, and so forth. It has created an industrial 
contingent more than 40,000 strong. Last year’s exports 
from Tibet consisting mainly of ore and timber reached 
about 200,000 tons, a quantity quadruple that in 1984. 
Investments in this category, according to statistics, 
reached about 1.4 billion yuan. 


Now Tibet’s problem of keeping Tibetan people ade- 
quately clad and fed left unsolved for up to J. 000 years 
has been basically solved. In the past 30 years or so, the 
state has invested in building farmland irrigation facili- 
ties and protected the sustained development of agricul- 
ture and stock-raising. Now Tibet's per capita share of 
grain has increased from 200-odd jin in the fifties to 
more than 500 jin. 


Commentator Urges Improving Agriculture 
HK2503060889 Beijing RENMIN RIBAO in Chinese 
24 Mar 89 p 2 


[Commentator’s article: In Improving the Environ- 
ment, It Is Imperative To Improve Agriculture“ 


[Text] Improving agriculture, and first of all striving for 
bumper harvests this year and next, and proceeding to 
create good conditions and lay a sound foundation for 
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the long-term development of agriculture, is a key task 
facing us in improving the economic environment and 
rectifying the economic order. 


That agriculture occupies an extremely sensitive position 
in the vast systems engineering of China’s national 
economy has been proven by many years of practice. In 
recent years, a number of factors for instability have 
appeared in our national economy, some of which are 
the results of imbalances between different sectors, 
departments, and trades in industry. However, taking a 
general view, these factors are very closely related to the 
lack of coordination in development between agriculture 
on the one hand, and industry and other nonagricultural 
sectors on the other. Resolving this large structural 
imbalance is without doubt a conspicuous and major 
issue in improving the economic environment. To 
reduce industrial overheating and warm up agriculture 
should be two parallel aspects of improvement and 
rectification work. 


Food and clothing constitute people's primary needs, and 
everything will prosper if agriculture flourishes and there is 
plenty to eat. The first problem caused by the overheating 
of industry and the excessive cooling of agriculture is strain 
in people’s daily life. The stagnation of agriculture, prima- 
rily of major products such as grain, cotton, and oil in 
recent years, has rapidly caused strains in our economic 
life. Certain cities have had no choice but to reintroduce 
rationing of main nonstaple foods; in some places it has 
been diffcult to buy satisfactory agricultural products; the 
increase in market prices of agricultural products, caused 
by insufficient supply, has hecome an extremely sensitive 
issue. This state of affairs has had a big impact on people's 
daily life and mental condition. The failure to improve 
agriculture also forms a great constraint on other sectors. 
According to statistics, output value of light and industrial 
goods that use agricultural and sideline products as raw 
materials accounts for one-third of total light industry 
Output value; and agricultural and sideline products 
account for 60 percent to 70 percent of China’s exports of 
primary products, and also for a considerable proportion 
of finished goods. If sectors such as agriculture, forestry, 
and animal husbandry “sneeze,” many sectors will catch 
cold.” Even more important, insufficient supply of agri- 
cultural products not only leads to inflated prices of 
processed goods using agricultural products as raw mate- 
rials but also stimulates increased prices for other products 
of various categories. Increases in food prices directly add 
to the burden on enterprise staff and workers and push up 
production costs; when many enterprises can at present 
hardly absorb the factor of increased prices, the result is 
certain to be a subsequent increase in the prices of prod- 
ucts of all categories. It can be stated for sure that so long 
as the state of agriculture is not changed and the effective 
supply of agricultural products is not increased, inflation 
cannot be curbed and the task of improving the economic 
environment cannot be fulfilled. 


In improving agriculture while improving the economic 
environment, an important task at present is to readjust 
the relations between industry and agriculture, reduce 
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the excessive industrial growth rate, and attach proper 
importance to agriculture, which is too cool at present. 
China’s relatively rapid agricultural growth in the early 
eighties was a result of instituting the contract responsi- 
bility system with payment linked to output, which was 
a great reform, and it was also the result of the major 
readjustment of relations between industry and agricul- 
ture in the national economy. In recent years, agriculture 
has notabiy weakened, investment in agriculture has 
declined, agricultural projects, agriculture-related indus- 
try, and other relevant work such as agricultural science 
and technology have been neglected in varying degrees, 
with the result that the development of agriculture 
toward higher levels has been hampered, and the agri- 
cultural problem has become more and more conspicu- 
ous in the face of the surging increases in the demands of 
the national economy and the people's daily life. This 
shows that agricultural stagnation is not mainly caused 
by problems in agriculture itself or by mistakes in the 
rural reforms, and cannot be blamed on single-household 
operations following the institution of “overall 
contracts,” but is instead a consequence of the further 
development of contradictions between industry and 
agriculture and between the urban and rural areas in the 
new situation. Hence, whether based on the overall 
situation in improving the environment or on the devel- 
opment of the rural economy, it is essential to further 
readjust the relationship between industry and agricul- 
ture and institute a policy of bias [qingxie 0282 2438] 
toward agriculture. 


If agriculture is improved and the effective supply of 
agricultural products increases, the development of all 
sectors and trades will be much smoother, and the 
current pressures of various kinds in economic life will 
gradually ease. 
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More Grain, Cotton Bases Planned 
OW2503225489 Beijing XINHUA in English 
1446 GMT 25 Mar 89 


[Text] Beijing, March 25 (XINHUA)—Eight key areas 
are to be converted into major grain and cotton-pro- 
ducing bases to help boost output. 


This will bring to 19 the number of such bases in China. 


According to a news bulletin issued by the State Coun- 
cil's leading group in charge of the funds for land 
development, these areas include the southern part of 
Hunan Province, part of the Jianghan Plain and the hilly 
areas of central Hubei Province, and central Sichuan 
Province. These are all in central China. 


Southwestern Jiangxi Province and the Yellow River 
delta in Shandong Province, in eastern China, likewise 
are to be built into major producing areas. 


The remaining three are in Inner Mongolia, Ningxia and 
Hainan. 


The state and local governments will collect and allocate 
some 50 billion yuan (about 3.7 billion U.S. dollars) [as 
received] for the development and construction in these 
areas. 


These areas will enjoy special preferences including tax 
exemptions and greater marketing freedom. 


These areas have been chosen, with State Council 
approval, because they comprise vast stretches of fertile 
land. They need less investment and yield quicker returns, 
the bulletin said. 
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Central-South Region 


PLA Leader Inspects Reserve Unit 
HK260305 1189 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 26 Mar 89 


[Text] A few days ago Lieutenant General Zhang Wan- 
nian, commander of Guangzhou Military Region, 
inspected the Ist Guangdong Reserve Infantry Division, 
accompanied by Major General Qu Changjun, deputy 
chief of staff of the military region; Major General Xiu 
Xianghui, political commissar of Guangdong Military 
District; and Major General Chen Tianlin, chief of staff 
of the military district. 


Commander Zhang carefully inspected the divisional 
headquarters, now under construction, and the consiruc- 
tion project of the Guangdong National Defense Build- 
ing. He listened to reports on the division, the construc- 
tion project, and the unit’s state of education and 
training. He praised the division for having a good grasp 
of work, and also urged it to continue to work hard, 
persevere in reform and pioneering, and truly turn itself 
into a national defense reserve unit and a second-echelon 
{di er ti dui] national defense unit with Guangdong 
characteristics. 


To Receive 2 Million Tons of Grain 
HK2503032489 Beijing CHINA DAILY in English 
25 Mar 89, p 3 


[By staff reporter Zhang Yuan} 


[Text] The central government is to give the Guangxi 
Zhuang Autonomous Region in Southwest China two 
million tons of grain this year—double last year’s fig- 
ure—in order to ease its grain shortage problem. 


Wei Chunsu, chairman of the Guangxi regional govern- 
ment, told CHINA DAILY yesterday that the United 
Nations’ World Food Programme had also promised to 
wey three of the region's worst-hit counties with 
ood aid. 


The region suffered a serious drought last year as well as 
an unusually cold spring and serious flooding in the 
summer. 


Grain production in the region ſell by 1.55 million tons 
as a result of the disasters—thus reducing its average 
quota of 350 kilograms of grain per person per year to 
260 kilograms. | 


For this reason, Wei said, the State Council had paid 
special attention to the region's needs and taken action 
to avert a spring famine. 


He said local governments had been urged to check up 
on as many families as possible to assess their situation. 
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Farmers had already received some aid from the govern- 
ment, he said, and had started planting vegetables which 
could be harvested quickly. 


No major problems were expected to occur as a result of 
the drop in grain production last year, he said. 


Wei, of Zhuang nationality, is attending the current 
Second Session of the Seventh National People’s Con- 
gress in Beijing. 


He told CHINA DAILY that the weather in the Guangxi 
Zhuang Autonomous Region was quite good this spring 
and farmers had started planting maize and rice. A 
harvest of spring rice looked likely, he said. 


The regional government would increase its investment 
in agriculture this year, he said, and try to raise grain 
production. 


Maize and rice production per hectare in the region was 
almost 50 percent lower than in other provinces because 
of Guangxi’s poor quality soil. 


If scientific methods were used to cultivate the land, the 
region's total grain production could be doubled to about 
20 million tons, enough to feed its 40 million people, 
Wei said. 


Hainan Power Supply Makes Big 
OW2603 114489 Beijing XINHUA in English 
1248 GMT 24 Mar 89 


Hainan: A Big Contrast From a Year Ago”—XIN- 
HUA Headline] 


[Text] Haikou, March 24 (XINHUA)—A year ago when 
investors veniured to Hainan, about to become China's 
largest special economic zone, they were surprised to see 
its towns and villages often lit with candles and kerosene 
lamps. 


The shortage of power was acute. That is no longer the 
case, according to Wang Shoushen, manager of Hainan 
Power Company. “Today electricity is abundant, and 
our worries are what to do with all the power.” 


Soon after Hainan was officially made China's newest 
province last April, the provincial authorities spent 
about 600 million yuan installing power generating units 
with a total capacity of 150,000 kilowatts. 


The total power generating capacity is now 430,000 
kilowatts. 


Work on power stations in suburban Haikou and in the 
Yangpu economic development zone are proceeding 
well. A round of bidding for the construction of a 
hydroelectric power station was recently completed. 
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According to Yin Shousheng, director of the Hainan 
Provincial Construction Bureau, problems of cargo han- 
dling at Hainan's ports have been eased. 


Construction of six berths was completed last year and 
another seven are expected to go into operation within 
the next two years. By 1992, Hainan's ports will be able 
to handle II million tons of cargo a year. 


Two international airports are also being built, one in 
Haikou, the capital, and another in the southern tourist 
resort of Sanya. 


Foreign businessmen say the change in the island is 
remarkable. Robert J. Mollah, general manager of Aus- 
tralia’s CSR Orient Oil Lid., said that Haikou has made 
great progress in improving its infrastucture. 


Xamuel Hui, a Hong Kong business man who opened 
the Tower Hotel in Haikou, said that power cuts were no 
longer a problem in the hotel. 


Liang Xiang, the provincial governor, said the provincial 
government will invest three billion yuan (about 810 
million U.S. dollars) this year, up from J.) billion yuan 
(459 million U.S. dollars) last year, in further improving 
the island's infrastructure. 


The provincial government will concentrate on raising 
work efficiency and training employees, Liang said. 


Henan’s Yang Xizong Cited on Clean Government 
HK2503011789 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 24 Mar 89 


{Excerpt} A provincial party committee forum on 
reforming the political structure concluded in Zhengz- 
hou on 24 March. Provincial Party Committee Secretary 
Yang Xizong made an important speech on how to do a 
good job in building clean government. 


How should we correctly view the current state of the 
party and cadre force in Henan? Will we be able to 
overcome the phenomena of corruption that have 
appeared? Comrade Yang Xizong said: To give a correct 
answer to this question, we must see the following facts: 


1. Ours is a party that serves the people wholeheartedly, 
and ours is a clean government. The great majority of 
party members and cadres in the party and government 
Organs are law-abiding, honest, and self-disciplined, and 
are able to withstand the tests of reform and opening up. 


2. In the process of great historical change, negative and 
corrupt phenomena have indeed appeared, and certain 
problems are rather serious. Great harm will ensue if we 
allow these to develop. 


3. Our party has the strength to overcome phenomena of 
corruption, and has accumulated a certain degree of 


experience in this respect. 
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On the goal and focal point in buiiding clean government 
in Henan, Yang Xizong pointed out that we must base 
our efforts on promoting the development of the produc- 
tive forces and integrate the building of clean govern- 
ment with reform, opening up, improvement, and recti- 
fication, and with party-bu:'ding. We must start by 
investigating and dealing with major and important 
cases and establishing systems, and effectively solve 
some hot topics of concern to the masses and get some 
things done. 


Judging by the situation in Henan, while currently focus- 
ing On investigating and dealing with corruption and 
graft cases, we should seriously resolve problems in the 
distribution and supply of agricultural production mate- 
rials, other materials subject to monopoly management 
and sales, and commodities in keen demand. We must 
resolutely straighten out and ban instances of using 
powers of law enforcement, supervision, management, 
and so on to indiscriminately levy fees and fines and 
impose charges. We must investigate and deal with cases 
of party and government organ cadres using their powers 
to gain advantages and build private houses at will in 
urban areas. 


Comrade Yang Xizong said: In building clean govern- 
ment we must ensure the smooth progress of improve- 
ment, rectification, and deepening the reforms and truly 
succeed in making the economy prosper and the party 
and government organs honest. We must integrate this 
work with party-building, enhance the quality of the 
party-member cadres, and organizationally ensure the 
honesty of the party and government. [passage omitted] 


Henan Orders Halt to Forest Destruction 
HK2603024789 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 24 Mar 89 


[Excerpt] Indiscriminate tree-felling and lumbering, 
looting, and stealing timber have started to reappear in 
parts of Henan. There has been a marked increase in 
serious cases of forest destruction. On 23 March, the 
general office of the provincial government issued a 
notice demanding that all localities pay a high degree of 
attention to this problem, immediately investigate and 
deal with such cases, and crack down hard on criminal 
elements. [passage omitted] 


Improvement in Hunan Poor Areas Urged 
HK2603024989 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 24 Mar 89 


[Excerpt] A provincial conference on economic Jeveicp- 
ment in poor areas was convened in Mayang County 09 
22 March. The main topic of the conference was to brace 
spirits and work hard for 2 years to fight a battle of 
annihilation to solve the food and clothing problem. The 
province should solve this problem for 2 million people 
this year and ensure that the problem is solved through- 
out the province next year. 
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Chen Bangzhu, deputy secretary of the provincial party 
committee and acting governor, and Vice Governor 
Zhuo Kangning attended the meeting and spoke. 


At the meeting it was held that Hunan has scored great 
success in supporting poor areas in recent years. However, 
last year the province suffered serious floods, with the 
result that some poor households whose food and clothing 
problems had been solved got into difficulties again, while 
many new poor households emerged. Most of these people 
are concentrated in minority-nationality areas with rather 
poor natural conditions, reservoir catchment areas, places 
frequently hit by natural disasters, and areas where there is 
a high incidence of local diseases. It is even more difficult 
to extricate such from poverty. Some comrades 
have therefore become afraid of the difficulties and acted 
in a passive fashion. Some lack sympathy with the masses’ 
woes, lack enthusiasm for supporting the poor, and work in 
an ineffective fashion. 


Chen Bangzhu and Zhuo Kangning stressed in their 
speeches that it is essential to have a high sense of 
political responsibility and of urgency in supporting the 
poor. [passage omitted] 


North Region 


1988 Shanxi Social Statistics 
HK2303060089 Taiyuan SHANXI RIBAO in Chinese 
2 Mar 89 p 2 


(“Shanxi Provincial Statistics Bureau communique on 
1988 economic and social development“ : 


[Text] In 1988, under the leadership of the provincia! 
CPC committee and the provincial government, the 
people of the province conscientiously implemented the 
policy of the CPC Central Committee on “stabilizing the 
economy and intensifying the development of reforms.” 
The construction of bases continued to be 
strengthened. Production and construction made steady 
progress. Both the urban and rural markets were brisk, 
and the economic foreign trade sector was further 
expanded. Much work was done with regard to harness- 
ing the economic environment and straightening out the 
economic order, and preliminary success was achieved. 
The annual gross output of society was 60.1 billion yuan, 
an increase of 11.5 percent compared to the previous 
year. National income was 23.1 billion yuan, an increase 
of 8 percent compared to the previous year. While 
production was developed, the income level of people in 
both urban and rural areas was increased. Undertakings 
such as science and technology, culture and education, 
public health, and sports were strengthened. Preliminary 
calculations show that the GNP of the province was 28.4 
billion yuan, an increase of 10.4 percent compared with 
the previous year. However, development of the national 
economy was adversely affected by inflation in various 
aspects of economic activities, sharp increase of prices, 
and lack of efficient social supply. 
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I. Agriculture 


Over the past year, governments at various levels fur- 
ther improved their understanding about agriculture, 
increased their investment in it, popularized at focal 
points various types of applicable to the 
cultivation of high-yield crops, and improved the supply 
of means of agricultural production, thereby promoting 
the development of agricultural production and the 
rural economy. In 1988, the gross agricultural output 
value of the province was 5.52 billion yuan, an increase 
of 12.5 percent compared to the previous year. In the 
gross agricultural output value, the proportion of for- 
estry, animal husbandry, sideline production, and fish- 
ery dropped from 28.1 percent to 26.6 percent. 


The structure of the growing industry in agriculture was 
readjusted, and the output volume of sideline products 
was increased. Grain production bounced back quickly 
and grew while the sown area of grain was decreased by 
430,000 mu. Though its production of summer grain was 
affected by the lack of soil moisture and unfavorable 
sowing conditions, and its production of autumn grain 
suffered from natural calamities, the province achieved 
good results in grain production during the whole year 
because the rainfall in late summer was abundant, early 
frost came late in autumn, and investment in agriculture 
was increased. Its gross output of grain for the year 
totalled 8,183 million kg, an increase of 14.8 percent 
compared to the previous year, over-fulfilling the year’s 
planned quota of grain production by 2.3 percent. This 
includes the production of 2,443 million kg of summer 
grain, an increase of 2 percent compared to the previous 
year, and the production of 5,740 million kg of autumn 
grain, an increase of 21.4 percent. The output of cotton 
and oil crops was increased by 10 percent compared to 
oped and increased by 1.65 times compared to the 
previous year, reaching a record high level. Though the 
sown area of vegetable was slightly decreased compared 
to the previous year, the output increased, as did the 
proportion of fresh and good-guality vegetables. Mean- 
while, fruit output reached a record high. 


The output of major agricultural products is as follows: 


1988 Growth Rate 
(million kilograms) of 1988 
Over 1987 
Grain 8,183.0 14.8 
—Summer grain 2,443.0 2.0 
—Autumn grain 5,740.0 21.4 
Cotton 86.79 11.5 
Oil crops 342.49 11.2 
—Rapeseed 7.088 52.3 
Hemps 1.526 38.5 
Flue-cured tobacco 4.196 174.1 
Beet $11.07 165.0 
Vegetables 3,252.0 10.4 
Fruits 498.0 11.4 
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In the course of forestry production, the province con- 
tinued to consolidate and perfect the varied system of 
production responsibilities, and insisted on the approach 
of emphasizing the focal point and supporting the prom- 
ising areas, so that the initiative of the masses in affo- 
restation was stimulated. The whole province cultivated 
335,000 mu of saplings, or, based on a survival rate of 85 
percent, afforested 2,175,000 mu, in addition to pianting 
240 million trees in other scattered areas, thereby over- 
fulfilling the annual planned quota. 


Animal husbandry saw fairly rapid development. The 
amount of draft animals, pigs, and sheep on hand 
continued to bounce back, and the cutput of livestock 
products was increased. The number of fertile sows was 
increased by 29.6 percent compared to the previous year. 


The output of major livestock products and livestock is 
as follows: 


1988 Growth Rate 
(million) of 1988 
Over 1987 
Pork 167.07 kg -1.0 
Beef and mutton 44.828kg 19.5 
Milk 143.574kg 14.3 
Wool 4.637kg 25.7 
Number of pigs consumed 2.349 -7.0 
Number of livestock at end of year 2.772 2.0 
Number of pigs at end of year 3.03 4.0 
Number of sheep at end of year 6.424 25.9 


The fresh-water breeding industry was rapidly devel- 
oped. Its annual output of aquatic products totaled 7.393 
million kg, an increase of 36.2 percent compared to the 
previous year. 

Over the year, its agricultural production conditions 
continued to be improved. By the end of the year, its 
agricultural machinery power totaled 9.25 billion watts, 
an increase of 3.3 percent compared to the previous year. 
Its number of large and medium-sized tractors was 
31,000, its number of trucks was 37,000, and its power of 
irrigation machinery totaled | .39 billion watts. It applied 
444,000 tons of chemical fertilizer, an increase of 9.1 
percent compared to the previous year. Its rural power 
consumption totaled 2.13 billion kilowatt-hours, an 
increase of 4.3 percent compared to the previous year. 
However, it appeared that the agricultural base was still 
weak. The supply of major agricultural means of produc- 
tion such as chemical fertilizer, agricultural chemicals, 
diesel oil, and power supply for agricultural use still 
could not meet the demand. This is an important factor 
adversely affecting the stability of agricultural produc- 
tion development. 


In the wake of intensive development of our rural 
reforms, there had been new changes in the structure of 
the rural economy. In 1988, the annual gross output 
produced by the rural society totaled 21.78 billion yuan, 
an increase of 15.8 percent compared to the previous 
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year. Oli the figure, the output produced by industry, the 
construction industry, the transportation industry, and 
commercial and catering industries run by the rural areas 
was increased by 17.3 percent. Its proportion to the 
overall figure dropped from 63 percent in the previous 
year to 60 percent, whereas the proportion of gross 
output value of agriculture rose from 37 percent in the 
previous year to 40 percent. 


II. Industry 


The development of industrial production was continu- 
ous and steady. In 1988, the gross industrial output value 
of the whole province was 31.855 billion yuan, an 
increase of 14.7 percent compared to the previous year. 
When the output value produced by industries run by 
units at and below the village level is deducted, the gross 
output value was 25.41 billion yuan, an increase of 12.2 
percent compared to the previous year, thereby over- 
fulfilling the year's annual target by 5.5 percent. In the 
gross industrial output value, industries owned by the 
whole people were increased by 9.9 percent, showing a 
steady development, and industries owned by collectives 
were increased by 18.6 percent, showing a more rapid 
development, of which the growth rate of industries run 
by towns (townships) was 19.9 percent, the growth rate 
of industries run by urban-rural cooperative units was 
27.7 percent, and the growth rate of industries run by 
individuals was 47.4 percent. 


The development of light industry was rather rapid. In 
1988, the gross output value of the province's light indus- 
try totaled 7.27 billion yuan, an increase of 13.3 percent 
compared to the previous year, whereas that of heavy 
industry totaled 18.14 billion yuan, an increase of 11.7 
percent compared to the previous year, thereby showing 
that the growth rate of light industry was faster than that of 
heavy industry. The proportion of light industry to heavy 
industry changed from 28.3:71.7 to 28.6:71.4. 


The growth of coal, power, metallurgical, chemical and 
other industries continued to develop. Also, there was 
rapid development in the textile, food, and pharmaceutical 
industries. In particular, the growth rate of name-brand, 
quality and durable consumer goods was the most out- 
standing. Still, there was the contradiction that the produc- 
tion structure did not conform to the structure of demand. 


Among 100 types of major products, the production 
volume of 65 products, namely, bicycles, color television 
sets, canned food, synthetic detergent, ceramics for daily 
use, caustic soda, agricultural chemicals, pig tron, 
machine-made coke, sulfuric acid, soda ash, and so on, 
met and over-fulfilled the assigned targets. Also, 74 
products experienced annual growth, while 35 failed to 
meet their assigned targets. 
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The output of major industrial products is as follows: 


1988 Growth Rate 
of 1988 
Over 1987 
(1,000) 

Raw coal 246,470 tons 6.9 
Electricity 27,800,000 5.7 

kilowatt-hours 
Pig iron 4,040 tons 22.4 
Copper 2,160 tons 5.9 
Rolled steel 1,280 tons 6.7 
Cement 5,730 tons 5.7 
Sheet glass 985 weight box 47.5 
Sulfunc acid 380 tons 18.8 
Soda ash 32 tons 10.3 
Chemical fertilizer 680 tons 21.4 
Agricultural chemicals 2.172 tons 19.9 
Metal-cutting machine tools 1.678 19.9 
Small tractors 19.989 35.7 
Transformers 2,350 37.8 

Kilovolt- ampere: 
Sulphur- iron ore 1,220 tons 19.6 
Machine-made coke 3,990 tons 23.1 
Yarn 112.725 tons 8.6 
Cloth $28,590,000 meters 9.9 
Wool fabric 2,570 meters 4.7 
Silk products 12,870 meters 14.2 
Woolen blankets 485 pieces 15.4 
Machine-made paper 304 tons 23.4 
Paperboard sugar 8.479 tons 9.6 
Liquor 137.111 tons 34.1 
Cigarettes 194 boxes 18.3 
Bicycles 441 pieces 28.9 
Synthetic detergent 88.955 tons 33.3 
Ceramics for daily use 192,370 pieces $1.5 
Television sets 144 pieces 2.1 
—Color television sets 48.44 pieces 65.3 
Radio cassette recorders 28.664 pieces 107.8 
Washing machines 350 pieces 6.1 
for domestic use 
Furniture 3,380 pieces 21.6 


The economic results of enterprises were greatly 
improved. In 1988, the amount of profits realized by 
state-owned industrial enterprises totaled 2.32 billion 
yuan, an increase of 38.1 percent compared to the 
previous year. The turn-around of fixed circulation cap- 
ital was shortened by 19 days. The labor productivity of 
their entire staff was improved by 5.1 percent compared 
to the previous year. They made remarkable achieve- 
ments in turning their losses into profits as both the 
number of loss-incurring enterprises and the amount of 
their losses decreased. However, the economic results of 
some enterprises were still unsatisfactory. Compared to 
the previous year, their year-end proportion of finished 
product expenditure to capital was increased, and their 
constant product cost was increased. 


The industrial enterprises further expanded and imple- 
mented their operational autonomy. According to a 
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survey conducted in November 1988. 2,303, or 96.7 
percent, of state-owned industrial enterprises in the 
province practiced the responsibility system for direc- 
tors. Among the large and medium-sized state-owned 
industrial enterprises, 421, or 73.3 percent, practiced 
various types of contracted responsibility systems. Of the 
small state-owned industrial enterprises, 715, or 39.6 
percent, were contracted out, or were leased to collec- 
tives and individuals for operation. These enterprises 
fulfilled or over-fulfilled their contracted targets, and 
had better economic results. In the wake of constant 
in-depth development of reform in industrial enter- 
prises, enterprises became more energetic, achieved bet- 
ter economic results, and developed their lateral eco- 
nomic ties in an in-depth way. By the end of 1988, the 
province established 61 economic combines engaging in 
various types of business. In addition, it made a separate 
list for the arrangement of production, capital construc- 
tion, materials supply, foreign trade, export and so on for 
a dozen or more large enterprises and groups. These 
enterprises held an absolutely dominant position in 
terms of technology, capital, equipment, and develop- 
ment of new products. They also held a favorable posi- 
tion in terms of rational allocation of resources and 
rearrangement of various factors of production. 


III. Energy Resources 


In 1988, the province made new headway in the produc- 
tion and construction of energy resources. The construc- 
tion of energy bases was further strengthened. The prov- 
ince invested 2.43 billion yuan in capital construction in 
the energy industry, including investment of 1.45 billion 
yuan in the coal industry and 880 million yuan in the 
power industry. Last year, it increased its coal mining 
capacity by 12.12 million yuan, its coal washing by 2.6 
million tons, and its installed capacity by 268,000 kw. 
Among the key projects and large and medium-sized 
projects being constructed by the state in the province. it 
completed and put into operation the No 6 generating set 
at the Daitong No 2 power plant and the No 4 generating 
set at the Yongji power plant, as well as the Bailong coa! 
mine under the Huoxian mining bureau and the Yan- 
zishan mine under the Daitong mining bureau. 


The energy resources industry realized an output value 
of 720 million yuan during the year, an increase of 9.2 
percent compared to the previous year. It produced 210 
million tons of primary energy resources (converted to 
standard coal, the same below), an increase of 6.7 
percent compared to the previous year, and produced 
31.88 million tons of secondary energy resources, an 
increase of 26.1 percent compared to the previous year. 


Over the year, the province shipped coal to 25 provinces, 
municipalities and autonomous regions throughout 
China, and transferred part of it to the foreign trade 
sector for export. The total amount was | 75 million tons, 
an increase of 13.96 million tons, or 8.7 percent, com- 
pared to the previous year. its proportion to the overall 
output volume of coal was increased from 69.9 percent 
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to 70.9 percent. In the same year, the province transmit- 
ted 5.43 billion kilowatt-hours of electricity to other 
parts of China, the same as the previous year. Such 
transfer of energy resources to other areas made a new 
contribution to easing the tense situation concerning 
energy supply. 


During the year, the province transferred 9.7 million tons 
of coal to the foreign trade sector for export, an increase of 
25.8 percent compared to the previous year, and its ports 
actually exported 5.38 million tons of coal. Such exports 
generated U.S.$153 million in foreign exchange, remain- 
ing a major export item of the province and accounting for 
46.5 percent of the foreign exchange generated by the 
province through the export of commodities. 


IV. Fixed Assets Investment and Construction Industry 


The scale of investment in fixed assets continued to be 
under controi. In 1988, the sum of investment by the 
provincial units owned by the whole people totaled 7.85 
billion yuan, a decrease of 1.8 percent compared to the 
previous year, including the 4.79 billion yuan invest- 
ment in capital cod istruction. which decreased by 3.2 
percent compared to the previous year. Among the 
capital construction projects, the province invested 3.35 
billion yuan in projects at central level, a decrease of 3.6 
percent compared to the previous year, and invested 
1.62 billion yuan investment in local projects, a decrease 
of 2.2 percent compared to the previous year. The 
province invested a total of |.2 billion yuan in the local 
projects 7ssessed by the state, which was below the quota 
assigned by the state. 


The investment structure was further improved. Of the 
investment in capital construction, productive invest- 
ment accounted for 3.85 billion yuan, and nonproduc- 
tive investment accounted for 1.12 billion yuan. Com- 
pared to the previous year, the proportion of productive 
investment to nonproductive investment was changed 
from 75.9:24.1 to 77.5:22.5. Of the nonproductive 
investment, investment in housing accounted for 400 
million yuan, a decrease of 14.5 percent compared to the 
previous year, and its proportion dropped from 37.9 
percent in the previous year to 36 percent. 


Over the year, the province invested a sum of 2.95 
billion yuan in 30 large and medium-sized construction 
Projects, accounting for 59.2 percent of the total invest- 
ment in the capital construction. Therefore, it accom- 
plished 94.7 percent of the annual assigned investment 
targets, and made progress as required by the state. The 
year 1988 was one in which the province started the 
largest number of large and medium-sized projects since 
the Seventh 5-Year Plan began. Projects such as the 
Wangcun pit of Yanzishan mine, Daitong the Wangz- 
huang mine at Luan the Wangtaipu mine at Jincheng, 
the Bailong mine at Huoxian; the Wangping mine at 
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Xiaoyu; the coal washery at Linfen; the No 6 generating 
set at the Daitong No 2 power plant; and the No 4 
generating set at the Yongji power plant were put into 
operation. In addition, the first stage construction of the 
Dai-Qin railway was completed and inaugurated. 


In 1988, the province construct a total of 2,146 projects, 
of which 830 were put into full operation. Its rate of 
investment in projects was 38.7 percent. 


The province reached a new level in the transformation of 
technology among enterprises, so that the scale of trans- 
formation was expanded and the investment sum was 
increased. In 1988, units owned by the whole people 
invested 2.5 billion yuan to transform their units, an 
increase of 410 million yuan, or 19.8 percent, compared to 
the previous year. Its proportion to the fixed assets invest- 
ment by units owned by the whoie people increased from 
26.2 percent in the previous year to 31.8 percent, repre- 
senting the most sizable growth of investment in the past 
decade. The sum of investment in boosting the production 
capacity of products accounted for 800 million yuan, or 
11.3 percent; that in developing new products accounted 
for 290 million yuan, or 63.3 percent; that in improving 
product quality accounted for 110 billion yuan, or 5.5 
percent; and that in energy saving accounted for 110 
billion yuan, or 49.1 percent. The number of transforma- 
tion projects totaled 2,078, among which 1,034 were put 
into full operation and their sum of newly added fixed 
capital totaled 1.88 billion yuan. 


Reform of the construction industry continued to 
develop in all directions. As many as 8,319 construction 
units owned by the whole people practiced various types 
of economic contracted responsibility system. The con- 
struction area undertaken by these units totaled 6.22 
million square meters, accounting for 80.7 percent of the 
total construction area. Among these units, 2,008 were 
units Carrying out contracts through bidding, undertak- 
ing a construction area of 890,000 square meters, or 
accounting for 11.5 percent of the total construction 
area. In 1988, the gross output value of works completed 
by construction units owned by the whole people was 
3.14 billion yuan, an increase of 6.4 percent compared to 
the previous year, and the labor productivity of the 
whole staff increased by 13.4 percent compared to the 
previous year. 


Preliminary success was gained in the work of clamping 
down on the construction scale and construction 
projects. It stopped the construction of 300 projects, 
involving a total investment sum of 410 million yuan, 
including 64 projects to construct buildings, halls and 
institutes, involving a total investment sum of 63.54 
million yuan. The number of terminated or suspended 
capital construction projects owned by the whole people 
was 99, involving a total investment sum of 170 million 
yuan. The number of terminated or suspended transfor- 
mation projects owned by the whole people was 42, 
involving a total investment sum of 80 million yuan. The 
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number of terminated or suspended investment projects 
owned by urban-rural collectives was 158, involving a 
total investment sum of 160 million yuan. 


New achievements were made in the exploration of 
geological resources. In 1988, the province discovered 18 
mineral deposit sites, including six where the mineral 
deposits were as much as those in large and medium- 
sized mines. || also found reserves of coal, bauxite, gold. 
copper, and calcium carbide and limestone [dian shi hui 
yan 7193 4258 3500 1484]. The total geolog- 
ical exploration reached a depth of 70,000 meters, and 
its geological work entered a new realm through contin- 
uous development. 


V. Transportation and Post and Telecommaunications 


Transportation was further developed. In 1988, various 
kinds of means of transport t the province 
transported 426.93 million tons of goods, an increase of 
14.1 percent compared to the previous year. The volume 
of railway transport totaled 205.15 million tons, an 
increase of 8.5 percent, and that of road transport totaled 
221.12 million tons, an increase of 19.9 percent. 


The volume of goods and passengers transported by 
various kinds of means of transport is as follows: 

1988 Growth Rate 

of 1988 
Over 1987 

Turnover of Goods $0,630,000 12.9 
(1,000 tons/km) 
—by Rail 41,500,000 11.1 
—by Road 9,120,000 21.9 
—by Air 11,860 204.9 
Turnover of Passengers 13,200,000 15.8 
(million persons/km) 
—by Rail 7,720,000 12.8 
y Road 5,430,000 19.7 
—by Kir 40,990 316.1 


Labor productivity continued to improve. The average 
number of carriages per day loaded by railway substa- 
tions in Taiyuan, Daitong and Linfen was respectively 
increased by 7.9, 4.4 and 9.3 percent compared to the 
previous yea. Their net weight of cargo carriages was 

respectively increased by 0.9, 0.1 and 0.7 tons. Com- 
pared to the previous year, the labor productivity of the 
whole staff was respectively increased by 7.1, 10.4 and 
10.5 percent. No serious acc dent had occurred in the 
Linfen railway substation for 2,923 successive days by 
the end of 1988; in other words, it experienced the 8th 
safety year, thereby ranking top among China s 58 rail- 
way substations. In the wake of enlivening the economy 
and in the light of the new characteristic whereby the 
turnover of passengers sharply increased, the province 
reformed the passenger service system. so that the capac- 
ity of passenger service was sharply improved. There was 
also new development in road transport, so that the 
burden on transportation was parily eased. By the end of 
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1988, the province built asphalt roads linking all coun- 

ties, 96.7 percent of towns and townships were linked up 
—— geen — — 
dy motor vehicles. 


Post and telecommunication continued to 
develop. In 1988, the total volume of post and telecom- 
munications service handled by the province was 97.88 
million yuan, an increase of 20.7 percent compared to 
the previous year. The volume of letters was increased by 
4.5 percent, that of telegrams was increased by 25.9 
percent, and that of long-distance calls by 28.4 percent. 
By the end of the year, the number of telephone subscrib- 
ers totaled 844.27 million, an increase of 17.3 percent 
compared to the previous year. In the wake of economic 
development, more investment was put into the under- 
takings. Taiyuan had basically completed the long-dis- 
tance call communication hub project. The imported 
second-hand Japanese equipment was put into operation 
in 1988, 24,960 gates of telephone service to 
12 bureaus, while the Chinese-made equipment in cities 
provided a capacity of 56,000 gates of telephone service 
to 5 bureaus. The net increase of telephone gaies in cities 
was 21,690. As many as 287 telephone subscribers in the 
rural areas connected their telephone lines to the urban 
telephone networks. The number of tele- 
phone lines was increased by 600. While 57 counties and 
cities had telex networks installed, the microwave com- 
munication cxpansion projects from Taiyuan to 
Changzhi, Linfen and Jincheng were under construction. 
Though there was remarkable improvement in the tele- 
communications base, the fact that the transport, post 
and telecommunications services did not conform with 
economic development was still very prominent. 


VI. Domestic Commerce, Supply and Sales of Goods 
and Materials 


The retail market was brisk and maintained its growing 
trend. in 1988, the total volume of commodity retail 
sales of the province was 16.32 billion yuan, an increase 
of 27.1 percent compared to the previous year, or an 
actual increase of 5 percent after deducting the factor of 
inflation. In the volume of commodity retail sales of 
society, the volume of consumer goods accounted for 
14.46 billion yuan, an increase of 27.3 percent compared 
to the previous year, in which the volume of sales to 
residents was increased by 28.2 percent, and the volume 
of sales to society and groups was increased by 21.6 
percent. The retail sale volume of agricultural means of 
production was 1.86 billion yuan, an increase of 24.8 
percent. There was an overall increase in the retail sale 
volume of commodities made by various types of eco- 
nomic entities. Those owned by the whole people 
increased by 28.9 percent, those owned by collectives 
increased by 18.7 percent, and those owned by indivi . 
uals increased by 41 percent. 


There was growth all across the board in the volume of 
retail sales. The quantity of food commodities increased 
by 26.5 percent compared to the previous year. Except 
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for some other nonstaple products such as pork, sugar 
and fresh eggs, which experienced a tense supply-de- 
mand situation, most of the food supply was rather 
abundant. The sales volume of lothing increased by 
28.5 percent, and the sales volume of articles for daily 
use increased by 28.6 percent. 


The market of means of production was so brisk that the 
role of market readjustment was further expanded. In 
1988, the province s god iad materials supply depart- 
ments increased the gross value of goods and materials 
purchased from other trades by 82.6 percent hen com- 
pared to the previous year. The proportion of such 

to the total purchase value of goods and 
materials by the department was increased from 51.5 
percent in the previous year to 65.7 percent. The pro- 
portion of assigned target of sales to the sales volume was 
decreased: in the case of rolled steel, from 63.7 percent in 
the previous year to 51.7 percent; in the case of cement, 
from 46.2 percent in the previous year to 41.4 percent; in 
the case of timber, from 67.6 percent in the previous year 
to 53.4 percent. The number of sales outlets run by the 
goods and materials departments was increased from 
876 in the previous year to 1,097, including trade centers 
which were increased from 58 in the previous year to 77. 
Their sales volume totaled 290 million yuan, an increase 
of 48.7 percent compared to the previous year. 


Prices rose sharply during the year. In 1988, the overall 
level of retail prices represented an increase of 2! per- 
cent compared to the previous year. In the urban areas. 
the level was increased by 23 percent, while in the rural 
areas, the level was increased by 19.4 percent. In terms of 
commodities, the price increase of food was 26.2 per- 
cent. This included a 40.3 percent price increase of meat, 
poultry and eggs, 53.4 percent increase of vegetable 
prices; 21.9 percent increase of fruit prices; 22.7 percent 
increase of dried fruit prices; 14.7 percent increase of 
clothing prices, ic.cluding a 17 percent increase of wool- 
len blanket prices; 12.3 percent increase of prices for 
various daily use articles; and 20.4 percent increase of 
medicine and medical materials prices. 


In 1988, the general price index of staff and workers 
increased by 22.1 percent compared to the previous year, 
including an 11.5 percent increase in the service price 
index. 


VII. Foreign Economic Relations and Tourism 


In 1988, the province's gross import/export volume 
totaled U.S.$377.81 million, a decrease of 7.7 percent 
compared to the previous year. This included 
U.S.$329.54 million in export volume of commodities, a 
decrease of 4.6 percent compared to the previous year, 
and U.S.$48.27 miilion in import volume of commodi- 
ties, a decrease of 24.5 percent compared to the previous 
year. There were 446 types of export commodities, and 
the number of countries and regions to which such 
commodities were exported was increased from 75 in the 
previous year to 78. Countries and regions to which the 


U.S.$100 million. In September, the province held its 
first export commodities exhibition in New York, U.S.A. 
and made export deals worth U.S.$32.74 million. It also 
sent more than 30 delegations and teams to over 20 
countries and regions to promote trade. The export 
turnover for the year totaled U.S.$552.8 million, an 
increase of 33.9 percent compared to the previous year. 


New progress was made in the utilization of foreign 
capital. in 1988, the actual amount of foreign capital 
utilized by the province totaled U.S.$16.07 million, an 
increase of 47.7 percent compared to the previous year, 
including U.S.$5.64 million in the form of loans and 
U.S.$10.43 million in direct investment and commodity 
credit by foreign businessmen. As it engaged in wide- 
ranging economic and technological cooperation with 
foreigners, a number of projects, such as production lines 
of sunflower oil essence, production lines of ink for 
newsprint, computers for vehicle inspection, plastic wall- 
paper, production lines of oatmeal, equipment for the 
production of toilet (napkin) paper, and so on were put 
into operation. In 1988, the province concluded two new 
contracts worth U.S.$1.85 millior with foreigners for 
construction works and labor services. It realized a 
turnover of U.S.$6.01 million, an increase of 36.9 per- 


cent compared to the previous year. 


The prospects for tourism are promising. In 1988, the 
province's tourist departments received a total of 47,000 
people om more than 20 countries and regions for 
sightseeing, touring and undertaking diplomatic activi- 
ties, an increase of 5.6 percent compared to the previous 
year. The amount of foreign exchange revenue derived 
from tourism was 11.01 million yuan, an increase of 8.9 
percent compared to the previous year. 


VIII. Science, Education and Culture 


The development of science and technology was brisk. In 
1988, the province was awarded a total of 230 prizes from 
authorities at and above provincial level for its scientific 
and technological achievements. This included the 12 
scientific and technological achievement prizes awarded 
by the state. Throughout the year, the province made 
arrangements for 271 projects under the “spark” plan, 
which aimed at invigorating the rural economy, including 
10 at the state level and 258 at the county level and above. 
The investment sum totaled 86.932 million yuan, and 64 
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percent made achievements. After entering the trial pro- 


magnetic 

reached the advanced level. The brisk activities in the 
technology market helped develop the scientific and tech- 
nological activities of the masses. 


Remarkable achievements were made in patent work. In 
1988, the province accepted 512 patent applications, an 
increase of 49.7 percent compared to the previous year. 
As many as III applications were granted approval, an 
increase of 21.9 percent compared to the previous year. 


Meteorological departments gave relatively prompt and 
accurate weather forccasts, providing a quantity of data 
and information services, thereby improving the eco- 
nomic effects in society. 


Mapping departments offered services for the develop- 
ment of economic construction and resource explora- 
tion. They a total of 2,007 maps and printed 
5,132.8 se ling [5331 0109). 


Educational undertakings were strengthened through 
reforms. In 1988, the province recruited 249 post-grad- 
uate students and 847 and had 376 
graduate students. In the course of internally readjusting 
the levels and subjects of ordinary higher education. the 
province continued to recruit students from poverty- 
stricken areas, and increased the proportion of subsi- 
dized students and self-supporting students. The ordi- 
nary institutes of higher education recruited 17,000 
students for their normal and special colleges, and the 
number of students totaled 49,000, an increase of 300 
compared to the previous year. Their number of gradu- 
ate students was 17,000. Adult higher education was 
further developed on the basis of improved quality. The 
province recruited 15,000 students to study normal and 
special subjects. The number of students totaled 36,500, 
and the number of graduate students was 16,000. 


The structure of secondary education became more 
rational. There were 79,000 students, or an increase of 
A studying 
in the province 's secondary and professional schools. 
The number of students studying in agricultural and 
professional schools was 87,000, and the number of 
students studying in ordinary senior secondary schools 
was 228,000, a decrease of 4,000 compared to the 
previous year. The number of students studying in 
ordinary junior secondary schools was |.384 million, a 
decrease of 22,000 compared to the previous year. The 
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number of students studying in secondary and profes- 
sional schools for adults was 87,000, and the number of 
students studying in technological training schools for 
adults was 233,000. 


Primary education was further strengthened. There were 
as many as 85 counties and prefectures implementing the 
primary education. Their rates of entrance, 


ng degrees. The number of primary 
Students was 2981 7 Mr 
correct age. The province now has 6,906 kindergartens 
with 753,000 students, an increase of 24,000 students 
compared to the previous year. 


Cultural undertakings became brisk. One feature movie, 
15 sets or 104 series of television dramas, and 9 sets or 
37 series of radio dramas were shot and produced in 
Shanxi, and 183 new films were distributed in the 
province. 


There were a total of 5,862 movie projection units, 175 
performing arts troupes, 118 cultural halls, 111 public 
libraries, 60 museums and 242 [word indistinct] centers 
in the province. There were a total of 10 radio stations 
and 29 television transmission and relay stations with a 
transmission power over | ,000 watts in the province. As 
many as 620 million copies of provincial and prefectural 
newspapers, 60 million copies of magazines, and 80 
million copies of books were printed in the year. 


IX. Public Health and Sports 


The province's medical and public health undertakings 
made progress amid reforms. By the end of 1988, there 
were 94,000 hospital beds, an increase of 2.6 percent 
compared to the previous year. The number of special- 
ists and technological personnel was 122,000, an 
increase of 3 percent compared to the previous year. The 
number of doctors (including doctors engaging in Chi- 
nese and Western medicine) was 54,000, an increase of 
6.4 percent. The number of nursing staff and nurses was 
22,000, an increase of 25.1 percent. Achievements were 
made in the prevention and control of a variety of acute 
and chronic infectious and epidemic diseases in remote 
and mountainous areas. However, the shortage of med- 
ical services and medicine still existed in the rural areas 
in one way or another. 


In 1988, the province's sportsmen won 10 gold medals in 
international competition and 35 gold medals, 26 silver 
medals, and 56 bronze medals in national games. One 
athlete broke three world records for seven times and 
four broke five Chinese records for nine times. 


X. People's Livelihood 
According to a sample survey of 1,150 urban households 


in 12 cities and counties of the province, the average per 
capita living expenses of a family reached 846.7 yuan in 
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1988, an increase of 16.5 percent compared to the 
previous year. But the actual living standards of res. 
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in 1988. The natural growth rate increased from 1.366 
percent in the previous year to |.386 percent. By the end of 
1988, the province s population totaled 27.55 million, an 
increase of 380,000 compared to the previous year. 


[Text] Our listener Liu Tao said in a letter that the 
electricity shortage in the Lanzhou area should be 
brought to the attention of the whole society and the 
departments concerned. 


The letter pointed out: This year the whole province 
needs a total of 15.6 billion kilowatt-hours of electricity. 
Even though efforts will be made to buy more power 
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from other provinces the province is still short of 1.8 
small consumers in the Lanzhou area were supplied with 
only 6.34 million kilowatt-hours a day in March, with a 
daily shortage of 30,000 kilowatt-hours. The main rea- 
sons for the electricity shortage are the slow development 
of the electric power industry, a sharp increase in power 
consumption, and a bad fall in electricity generated by 
hydropower stations due to a decline in water resources 
of the Huang He. 


To ease the strain in power supply the provincial power 
bureau and the Lanzhou City Power Supply Bureau are 


departments concerned should have a stronger sense of 


in Mandarin 0000 GMT 24 Mar 8&9 


[Text] A recent provincial communications work confer- 
ence proposed that it 1s necessary to regard straightening 
out the road situation and rectifying the transport mar- 
ket as the focal points in future communications work. 


In recent years, guided by the policies of relaxation and 
invigoration, a prosperous and lively scene has appeared 
in Gansu's transport market. However, in the process of 
shifting from the old system to the new, due to the 
constraints and effects of various aspects, the transport 


had a serious impact on the prosperity and development 
of the transport market. 
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Fang Lizhi Asks Taiwan To Lift Visit Ban 
HK2703030589 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Mar 89 p 6 


[By Lai Pui-yee] 


[Text] Prominent Chinese dissident astrophysicis Fang 
Lizhi has called on the Taiwan Government to ergage in 


open and peaceful competition with the mainiand. 


Professor Fang yesterday said he would send a letter to 
Taiwan's President Li Teng-hui on Wednesday to urge 
him io lift a 40-year-old ban on Communist Party 
members visiting the island. 


Wednesday marks the 10th anniversary of the incarcer- 
ation of Democracy Wall dissident Wei Jingsheng. 


“It is my sincere hope that the two governments across 
mindedness by granting my requests,” Mr Fang said. 


Earlier this year, he wrote to senior leader Deng Xiaop- 
ing to ask him to release Wei. 


To date, his request has been stonewalled. 


A spokesman for the Chinese Justice Department said 
that petitioning for the release of political prisoners was 
tantamount to interference with the independence of the 


judiciary. 


Mr Fang's plan to write to Mr Li is known to Taiwan 
authorities. 


Mr Ma Ying-jeo, a sen’ or official in charze of Taiwan's 
mainland policy, ted that Mr Fang had chosen the 
“wrong target because the President does not decide on 
who from the mainland can visit Taiwan. 


“| began my letter to President Li with a comradely 
sentiment,” Mr Fang said. 


“I took note of the warm reception mainianders had 
accorded the Kuomintang's relaxation of restrictions on 
mainianders visiting the island. 


“Further relaxation will contribute much to promoting 
relationship between the two sides of the Strait.” 


Democratic Party Secks Ties With Taiwan KMT 
OW2503 140589 Beijing XINHUA in English 
1231 GMT 25 Mar 89 


[Text] Beijing, March 25 (XINHUA)—The Revolution- 
ary Committee of the Chinese Kuomintang (RCCK), one 
of China's eight democratic parties, is willing to have 
contact with the Kuomintang [KMT] in Taiwan to 
explore possibilities of reaching an agreement on the 
reunification of the motherland. 


PRC MEDIA ON TAIWAN AFFAIRS o4 


In his speech at the session, Hou expressed the hope that 
RCCK and Taiwan's Kuomintang reach an agreement 
and issue a joint declaration on the following three 


can be conducted. As for through what channels and in 


“no contact, no talks, no compromise” 
adopted by the Taiwan authorities has hindered contacts 
between the two sides of the Taiwan straits, Hou said. 


z 
is 


For example, he added, over the past year, some 450,000 
Taiwanese have visiied their relatives or traveled on the 
mainiand, but only 400 mainlanders have been allowed 
to visit their sick relatives in Taiwan. 


than 100 journalists and writers from 
Taiwan have visited the mainland while none of their 
has been able to visit Taiwan. 
the 
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Hou said that the Taiwan authorities have recently 
stepped up what is called “elastic diplomacy,” virtually 
trying to create one China, one Taiwan.” With the tacit 
consent of the Taiwan authorities, advocates of Taiwan 
independence in Taiwan have come to the open and 
become more active. 


“All these deeds run counter to the common aspirations 
of the Chinese people and cannot but cause great concern 
among all the mainlanders,” Hou said. 


He concluded his speech by once again calling on Taiwan 
Kuomintang to cooperate with RCCK for the reunifica- 
tion of the motherland. 


Zones Planned To Lure Taiwan Investments 
HK2703015089 Beijing CHINA DAILY in English 
27 Mar 89 p I! 


[By staff reporter Ma Lixin] 


[Text] China's mainland is planning to establish special 
Taiwan investment zones soon to meet increased interest 
on both sides of the Taiwan Strait in promoting trade. 


Ding Guangen, director of the Taiwan Affairs Office 
under the State Council, disclosed the plan over the 
weekend while attending a group discussion of Taiwan 
deputies to the current session of the National People’s 
Congress in Beijing. 


Trade companies dedicated to dealing with Taiwan 
businessmen will also be set up, he added. 


The trade zones are designed to strengthen trade ties 
with Taiwan and eventually to improve the relationship 


in other aspects. 


Ding said that the zones will most likely be located in 
developed coastal areas such as Jiangsu, Hainan, Guang- 
dong and Fujian provinces. Trade companies will mainly 
be in Fujian Province and Hong Kong. 


According to Ding, the idea of setting up Taiwan invest- 
ment zones is supported by top leaders, including Com- 
munist Party General Secretary Zhao Ziyang. 


Trade ties have become increasingly important for both 
sides over the past few years. Taiwan has become the 
sixth largest trade partner for mainland China and the 
mainland has become the fifth for Taiwan, he said. 


Statistics show that trade between the mainland and 
Taiwan rose to $2.4 billion last year compared with $1.6 
billion in 1987. 


Liu Caiping, a Taiwan deputy to the NPC, suggested that 
a large astronomical observatory be built in Taiwan 
through joint efforts because the mainland does not have 
an ideal site for a large observatory whereas Taiwan 


PRC MEDIA ON TAIWAN AFFAIRS 


does. Some international grants for astronomical 
research in China have been held up because of the lack 
of a large observatory, she said. 


Another Taiwan deputy, Lu Yizhong, suggested that the 
government should provide travel expenses for main- 
land people to visit immediate relatives now living in 
Taiwan, since the mainland has a rule stipulating that 
the government will pay State employees once a year if 
single, and once every four years if married, to see close 
relatives living within the country. 


PRC: Three Taiwan Agents Seized in Guangdong 
OW2603 133489 Beijing International Service 
in Mandarin 0900 GMT 26 Mar 89 


[Text] Security organs in Guangdong recently uncovered 
a case of theft of military intelligence by Taiwan agents. 


After their arrest, the Taiwan agents, (Huang Xiong- 
keng), (Huang Xiaongju), and (Wu Zhirong) confessed 
having Carried out espionage activities. 


Mainland Air Tickets Available in Taiwan 
HK2303025389 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0915 GMT 21 Mar 89 


(“Taiwan Travel Agency Has Been Authorized To Han- 
dle Chinese Civil Aviation Tickets’°—ZHONGGUO 
TONGXUN SHE headline] 


[Text] Hong Kong, 21 Mar (ZHONGGUO TONGXUN 
SHE)—A Taiwan travel agency recently opened a book- 
ing service for air tickets of the Civil Aviation Adminis- 
tration of China [CAAC]. This has been well received by 
other local travel agencies and local people. 


A responsible person from the Hong Kong office of the 
Chinese Aviation Corporation confirmed that the Hong 
Kong Chung Ta travel agency, jointly run by the Taiwan 
Chung Ta travel agency and some Hong Kong business- 
men, had been authorized to handle air tickets on behalf of 
CAAC. Hong Kong Chung Ta has authorized Taiwan 
Chung Ta to act on its behalf. Taiwan people who wish to 
travel to the mainland by CAAC planes may book their air 
tickets at Hong Kong Chung Ta, which will deliver the air 
tickets to the relevant travelers via Taiwan Chung Ta. 


The Taiwan Ministry of Communications pointed out 
that because the “three no's“ policy still remains 
unchanged and visits to the mainland have to proceed 
via a third region, it is inappropriate to allow a direct air 
ticket service for the mainland to be set up in Taiwan, 
but Taiwan travel agencies may ask other travel agencies 
abroad to book mainland air tickets for them, then these 
air tickets will be sent to Taiwan by express or registered 
mail so that travelers can have their tickets before 


departure. 


Since the Taiwan Chung Ta travel agency opened this 
service, business has been increasing. On average, it 
handles over 3,000 CAAC air tickets for the mainland 
per month. 
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Official Says U.S. ‘Tricks’ Upset Money Rate 
OW2603132789 Taipei CHINA POST in English 
19 Mar 89 p 8 


[Text] The nation’s top economic planner yesterday 
asked the United States to stop employing “‘little tricks” 
that have “only stimulated and upset the local exchange 
rate market.” 


Fredrick F. Chien, chairman of the Council for Eco- 
nomic Planning and Development, charged that the U.S. 
has been spreading rumors about the new Taiwan [NT] 
dollar exchange rate before exchange rate talks between 
Washington and Taipei are actually held. 


In response to legislators’ queries over the exchange rate 
issue, Chien said some American officials have been 
spreading word that the United States plans to hold 
exchange talks with the ROC [Republic of China] soon, 
hinting that the local currency should appreciate more. 


Each time the local press reports such news, the local 
money market fluctuates sharply and the NT exchange 
rate goes up, Chien noted. 


As matter of fact, Chien said, both the ROC and the 
United States have not yet set any formal date for the 


‘Little Tricks’ 


He said sharp appreciation of the local currency is disad- 
vantageous to small-and medium-size enterprises here, 
and said he hopes trade issues between the two sides can be 
resolved through proper talks, and not “little tricks.” 


Washington has often complained that the ROC manip- 
ulates its money market, and it deems such manipulation 
as a kind of unfair practice which adversely affects U.S. 
trade with the ROC. 


Some American finance and economic officials have 
repeatedly asked for further appreciation of the NT 
dollar, although the NT has risen by over 40 percent over 
the past three years. 
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In a press conference before he departed from Washing- 
ton yesterday, Vincent Siew, vice chairman of the Coun- 
cil for Economic Planning and Development, and 
Chiang Pin-kun, director-general of the Board of Foreign 
Trade, said they plainly told American officials that the 
current NT exchange rate is reasonable, and the NT 
dollar should not appreciate more against the greenback. 


If the NT dollar continues to appreciate, they said, the 
ROC’s economy will be seriously damaged. 


Siew, Chiang Brief U.S. 


The two ROC officials left for the United States last 
week to explain to American officials, scholars, business- 
men and congressmen about the ROC’s sincerity and 
determination to improve the trade imbalance between 
the United States and the ROC. 


The two also briefed them on an ROC plan to improve 
trade between the two sides. The plan was criticized by 
officials at the American Institute of Taiwan (AIT), 
however, as “unclear and not concrete enough.” 


Siew said the exchange rate issue was not the purpose of 
their trip, but he and Chiang nonetheless had tried their 
best to present the ROC’s position on this issue to the 
Americans. 


Siew admitted that NT dollar’s appreciation would help 
reduce the ROC’s trade surplus with the U.S. but added 
that it cannot be repeatedly used to resolve the imbalance. 


He said the foreign exchange market in Taiwan has been 
adversely affected by NT dollar speculation and specu- 
lative funds, making it difficult for the market to reflect 
the true value of the local currency. 


He said a recent statement by AIT Chairman David 
Laux to the U.S. Congress had resulted in the sharp rise 
of the NT dollar in the ROC. 


In testimony given to the Congress rcgarding the AIT 
budget, Laux noted that the NT dollar exchange rate is 
still manipulated by Taiwan authorities. 
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Hong Kong 
PRC Official on Hong Kong’s Economic Future 


Views Foreign Firms’ 
HK2403131689 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1340 GMT 22 Mar 89 


[“China-Funded Organs Must Observe the Laws of 
Hong Kong, Says Lu Ping”’—ZHONGGUO XINWEN 
SHE headline] 


[Text] Beijing, 22 Mar (ZHONGGUO XINWEN 
SHE)—Regarding all China-funded companies in Hong 
Kong—the China Resources Company, the Bank of 
China, or the China Merchants Development Company, 
Limited—all their acts in Hong Kong are in no way the 
acts of the state. This was pointed out today by Lu Ping, 
deputy director of the Hong Kong and Macao Affairs 
Office under the State Council. 


Lu Ping continued: All China-funded companies in 
Hong Kong are nothing but registered commercial 
organs and enterprises. All their acts are purely commer- 
cial acts. As long as they are commercial organs regis- 
tered in Hong Kong, they should abide by the laws of 
Hong Kong. Article 22 of the (Draft) Basic Law of the 
Hong Kong Special Administrative Region specifically 
stipulates that all offices set up in Hong Kong by the 
departments of the central government or by provinces, 
autonomous regions, and municipalities directly under 
the central government and the personnel of these offices 
shall abide by the laws of the Hong Kong Special 
Administrative Region. Of course, these offices include 
such companies set up in Hong Kong by the Ministry of 
Foreign Economic Relations and Trade as the China 
Resources Company, as well as a number of organs set 
up by Guangdong Province in Hong Kong, such as the 
Guangdong Enterprises, Limited. All these organs 
should abide by the laws of Hong Kong. In case they are 
involved in civil disputes with local people or compa- 
nies, courts of Hong Kong have the right to inquire into 
the disputes and make their decisions according to the 
law. It must be made clear that they should abide by the 
laws of Hong Kong. 


Lu Ping took part in panel discussions attended by Hong 
Kong and Macao Chinese People’s Political Consulta- 
tive Conference Committee members this afternoon. He 
made the aforementioned remarks when he was asked by 
some members how one should understand the real 
meaning of the “acts of state” in the (Draft) Basic Law of 
Hong Kong. 


Lu Ping pointed out: The “acts of state” is a concept 
included in common law and there is no such concept in 
the laws of the mainland. And there isn't even a defini- 
tion of the concept in common law. On this issue, we 
have consulted with many lawyers in Hong Kong. In 
short, “acts of state” primarily refer to acts involving 
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national defense and diplomatic aspects, as well as some 
other aspects. As regards how to make the concept 
clearer, we will discuss it further when we revise the 
(Draft) Basic Law. 


Cited on Export Currency 
HK2403064789 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1426 GMT 22 Mar 89 


[“Lu Ping Talks About Hong Kong's Future Export 
Quotas and Maintaining the Currency's Credit Posi- 
tion"—ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 22 Mar (ZHONGGUO XNWEN 
SHE) Lu Ping, deputy director of the State Council's 
Hong Kong and Macao Affairs Office, said today that 
when they began to formulate the future principles and 
policies for Hong Kong, they gave full consideration to 
the issue concerning export quotas in the future Special 
Administration Region [SAR]. 


Lu Ping said: In no case can the mainland take over and 
use Hong Kong's export quotas. If Hong Kong's export 
quotas are taken over and used by the mainland, Hong 
Kong's economy will “die.” Today, Hong Kong enjoys 
an export quota which is much larger than that of the 
mainland. We think that Hong Kong must continue to 
achieve its export quotas independently in the future. 
For example, the United States cannot mix up the export 
quota assigned to Hong Kong with that assigned to the 
Chinese mainland. We will strive to maintain Hong 
Kong’s independent position in obtaining export quotas 
because if Hong Kong is not an independent tariff 
region, it will be hard for it to achieve this right. 
Therefore, after the establishment of the Sino-British 
Joint Liaison Group, its first task was to ensure Hong 
Kong's position in the GATT and other international 
agreements. 


Regarding the Hong Kong currency issue, Lu Ping said: 
We have also given a great deal of consideration to this 
issue when formulating the relevant policies. We have 
considered how to ensure the convertibility of the Hong 
Kong currency after 1997 and how to maintain its credit 
position. It is never easy to achieve the current credit 
position of the Hong Kong currency in the international 
money market and this is the result of people’s efforts 
over many years. If this credit position cannot be main- 
tained, that would be a tremendous loss to our country. 


He said: In my view it is not difficult to solve this issue. 
We have also discussed this issue with the British side 
through the Joint Liaison Group. Of course, future 
banknotes cannot bear any colonial symbol. This issue 
should be settled before 1997 and such symbols will have 
been removed step by step from the new banknotes. If 
the colonial symbols do not exist on the banknotes 
before 1997 they will continue to be valid after 1997. 
That is, the Hong Kong currency issued by the Hong 
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Kong Bank and the Chartered Bank can continue in 
circulation and no major change will occur. This will be 
favorable to the mainienance of the Hong Kong cur- 
rency’s credit position. 


Lu Ping said: In the future the SAR government will hold 
the power to issue currency and the government will 
entrust some banks to issue banknotes. 


Reactions to Suggested Rights Bill 
HK2403045789 Hong Kong HONGKONG STANDARD 
in English 24 Mar 89 p 2 


[By Stanley Leung and Ma Miu-wah in Hong Kong and 
Yau Shing-mu in Beijing] 


[Text] The suggestion to enact a bill of rights in Hong Kong 
before 1997 will probably be examined through diplomatic 
channels by the Chinese and British governments. 


This was the initial response from Chinese officials to 
the suggestion by the Governor, Sir David Wilson, at a 
Parliamentary committee hearing on Wednesday. 


The deputy director of XINHUA NEWS AGENCY, Mr 
Zheng Hua, said that anything with a crucial bearing on 
post-1997 Hong Kong should be examined by the two 
governments through diplomatic channels. 


Mr Zheng said there were various channels open for 
discussion including the Joint Liaison Group [JLG]. He 
added that there were sufficient human rights safeguards 
in the Basic Law. 


Another senior Chinese official, Mr Li Hou, also said 
any bill of rights should be in accordance with the 
Sino-British Joint Declaration. 


Beijing has long insisted that any significant change 
introduced after the signing of the Hong Kong pact in 
1984 called for examination by both governments. 


A local Basic Law drafter, Mr Tam Yiu-chung, who is a 
member of the drafting sub-group dealing with human 
rights provisions, also said any significant change in 
Hong Kong's system—after the signing of the Joint 
Declaration in 1984 and before 1997—should be exam- 
ined by the JLG. 


And the change should be introduced only when the 
Chinese and British governments had reached consensus 
on the question, Mr Tam said. 


Sir David told the House of Commons Foreign Affairs 
Select Committee that the possibility of passing a bill of 
rights before 1997 should be examined in view of the 
stipulation in the Basic Law draft regarding the applica- 
tion of two international covenants in Hong Kong. 
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The two covenants are the International Covenant on 
Civil and Political Rights and the International Cove- 
nant on Economic, Social and Cultural Rights. 


According to Article 39 of the draft, the provisions of the 
two international covenants, as applied to Hong Kong, 
shall remain in force and shall be implemented through the 
Hong Kong SAR [Special Administrative Region] laws. 


Foreign Secretary Sir Geoffrey Howe also said there was 
a case for Hong Kong to enact a bill of rights in the 
territory before 1997. 


The suggestion was generally welcomed yesterday by 
local community leaders—but with some reservations. 


A key Basic Law drafter Mr Simon Li Fook-sean, who 
heads the drafting sub-group on residents rights and 
duties”, said Beijing was not expected to oppose the 
move as a bill of rights would not necessarily contravene 
the Basic Law. 


Another Basic Law drafter and Legislative Councillor 
Mar Martin Lee Chu-ming also supported the idea to 
enact a bill of rights but doubted if it was necessary to 
wait until the promulgation of the Basic Law. 


Another liberal and Basic Law Consultative Committee 
member, Father Louis Ha, stressed the need for a Hong 
Kong bill of rights which should include most provisions 
of the two international covenants. 


This was essential as, unlike Britain, China was not a 
Signatory to the two international covenants. 


As a signatory, Britain had to answer to the United 
Nations Organisations’ Human Rights Commission on 
how provisions of the two covenants were implemented 


in Hong Kong. 


The local director of XINHUA NEWS AGENCY Mr Xu 
Jiatun refused to comment. 


Local CPPCC Member To Invest in Guangdong 
OW2403052289 Beijing XINHUA in English 
0226 GMT 24 Mar 89 


[Text] Beijing, March 24 (XINHUA)}—Gorden Y. I. 
Wu, a Hong Kong member of the National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC), says he will invest 3.5 billion U.S. dollars in 
Guangdong Province before 1995. 


In an exclusive interview with XINHUA in the Chinese 
capital where he is attending the Second Session of the 
7th CPPCC National Committee, Gordon Wu said he 
will use the money to develop the Neilingting Island in 
the Pearl River Estuary. 
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Development, Wu s2id, will consist mainly of two major 
projects. One will be a giant power plant on the island 
with a generating capacity of 6.6 million kw that, when 
completed before 1995. will triple the current total 
power generating capacity in Guangdong, a south China 
province bordering on Hong Kong. The single plant will 
generate 39 billion kw of electricity a year. 


The other project will be the construction on the island 
of a deep-water harbor for 100,000 dwt vessels. 


Gordon Wu, managing director of Hopewell Holdings 
Limited of Hong Kong, said he began undertaking a 
feasibility study of the development plan last September. 


it has been learned that Mr Wu's grandiose plan has the 
support of Guangdong officials, and he has also received 
encouraging responses from the country's top leadership 
in Beijing when he talked about his plan while attending 
the CPPCC session here. 


Gordon Wu is one of the first Hong Kong entrepreneurs 
to have invested heavily on the mainland. Up to now, his 
investments have amounted to more than 800 million 
U.S. dollars. Projects financed with his money include 
the Great China Hotel in Guangzhou, a thermal power 
plant in the Shenzhen Special Economic Zone and the 
Guangzhou-Shenzhen-Zhuhai expressway now under 
construction. 


Gordon Wu said he plans to invest in a second road 
project on the mainland—the G -Hengyang- 
Yueyang expressway, which he hopes will be completed 
before 1997. 


Businessman Cited on PRC Investment Benefits 
HK2403050189 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0825 GMT 22 Mar 8&9 


he Investment of Chinese Capital in the Economy of 
Hong Kong Has Something To Gain and Nothing To 
Lose”—ZHONGGUO XINWEN SHE headline] 


[Text] Being. 22 Mar (ZHONGGUO XINWEN 
SHE)--“The investment of Chinese capital in the econ- 
omy of Hong Kong has something to gain and nothing to 
lose for the prosperity and stability of Hong Kong.” This 
remark was made by Liang Shangli, managing director of 
the Yuexiu Enterprise Company Limited in Hong Kong. 


Liang also pointed out: China-funded firms in Hong 
Kong contribute to increasing the amount of investment 
and taxation of Hong Kong and they are relatively more 
stable than the highly circulating commercial and finan- 


cial capital of Hong Kong. 


He continued: If China-funded firms can develop soundly 
in Hong Kong, this can prove that the reforms in China go 
well and develop steadily and can also strengthen the 
confidence of Hong Kong businessmen in the 1997 
issue. 
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Speaking on the relationship between China-funded 
firms and local capital, Liang Shangli noted that Chinese 
Capital constitutes a very small proportion of the whole 
in the economy of Hong Kong. The capital of China- 
funded companies in Hong Kong as a whole cannot 
maich that of a single billionaire like Li Kashing So 
there is no need to worry that Chinese capital is bottling 
up Hong Kong companies in the market. 


Liang also pointed out that most Chinese funded firms in 
Hong Kong are law-abiding and they observe the law of 


Hong Kong. 


It has been learned that the Yuexiu Enterprise Company 
Limited is the first Chinese-funded concern registered in 
Hong Kong. Liang Shangli also said that to stimulate 
their development, first, China-funded firms should be 
bold enough to employ talented and learned people, and 
the level of commercial knowledge of cadres from Main- 
land China is generally lower than that of competent 
people in Hong Kong; second, they should have their 
staff become acquainted with the economic law of Hong 
Kong. and third, they should dare to assume the respon- 
sibility for risks. 


Liang Shangli disclosed that the Yueaiu Enterprise Com- 
pany Limited is making preparations for issuing its 
securities in the U.S and Thai stock markets. 


Top Businessmen Launch Anglo-Hong Kong Trust 
HK2203015589 Hong Kong SOUTH CHINA 
MORNING POST in English 22 Mar 89 pp 1, 2 


[By David Allen in London] 


[Text] Hong Kong's top business interests came together 
in London last night for the launch of the Anglo-Hong 
Kong trust. 


It promises to be a powerful pressure group aimed at 
making sure that links between the United Kingdom and 
the territory are strongly maintained before and after 1997. 


The British Government, represented by Industry Secre- 
tary Lord Young and Foreign Minister Lord Glenarthur, 
hosted a private dinner at Lancaster House last night to 
mark the launch of the Trust. 


The Hong Kong side read like a Who's Who of the 
territory's business leaders, including Hutchison- 
Whampoa Chairman Li Kashing and Hong Kong and 
Shanghai Bank Chairman William Purves. 


Financial Secretary Piers Jacobs was the most senior 
representative of the Hong Kong Government present. 
Some of Britain's leading businessmen also attended the 
dinner. 


The Trust aims to take over where other trade and 
business groups leave off. 
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Non-political, it intends promoting UK investment in 
Hong Kong and China, as well as providing assistance to 
Hong Kong business in Europe after tariff barriers are 
removed in 1992. 


It will also promote the UK as an area worthy of Hong 
Kong interest and investment, as an alternative to Can- 
ada, the United States and Australia. 


Group Managing Director of Hutchison-Whampoa, Mr 
Simon Murray, who was one of the founders of the Trust 
with Algy Cluff of Cluff Resources, said: “We are about 
what may seem a relatively simple process of preserving 
a very special relationship between Hong Kong and 
Britain. 


“Already the number of Japanese people living in Hong 
Kong is nearly equal to the British. It is inevitable that 
British influence will be diluted over time.” 


Mr Murray added: “But we can, as a group, do much on 
a private basis in a small community like Hong Kong to 
preserve that friendship and special relationship.” 


He stressed: “We can be alert to the damage that can be 
done through thoughtlessness, misunderstanding and 
neglect. We can be positive about promoting joint ventures, 
investment, cultural exchanges and so on. It all helps.” 


Mr Algy Cluff said the Trust aimed to encourage Hong 
Kong visits to Britain and investment in Britain. 


“Above all we shall ensure that a constant dialogue is 
maintained at the highest level between our two business 
communities and that your interests here will be pro- 
tected and promoted by us.” 


He said there was much to be done during this “critical 
decade and Britain should affirm that it attached the 
highest priority to its relationship with Hong Kong. 


The Governor, Sir David Wilson, was not present at last 
night's launch, as he was preparing for his appearance 
before the House of Commons Foreign Affairs Select 
Committee at midnight tonight (Hong Kong time), but 
he will attend a Hong Kong Government reception for 
the Trust later today. 


Those present from Hong Kong included: Financial 
Secretary Piers Jacobs; Li Kashing (chairman, Hutchi- 
son-Whampoa), Peter Lam (president, Lai Sun Develop- 
ment), Charles Chan (executive director, Park Lane 
Radisson Hotels), T. T. Tsui (chairman, China Paint). 
William Cheng (managing director, Shun Ho Group); Dr 
k. S. Lo (managing director, Great Eagle, Tim Fok 
(managing director, Yau Wing), Chris Cheng (managing 
director, Wing Tai Exporters). 
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Robert Ng (managing director, Sino Realty); Dr Pauline 
Chan (managing director, W. Haking Enterprises), 
Simon Murray (group managing director, Hutchison- 
Whampoa), Mark Essington-Boulton (deputy chairman, 
Capiam Ltd), David Tang, (managing director, Cluff 
Investments and Trading); William Purves (chairman, 
Hong Kong and Shanghai Banking Corp); Dong Liu (Liu 
Chong Hing Bank) and Thomas Chen (chairman, Hang 
Lung Development). 


Among those from London were: Trade and Industry 
Secretary Lord Young; Minister of State with Responsi- 
bility for Hong Kong Lord Glenarthur, Algy Cluff 
(chairman and chief executive, Cluff Resources), Sir 
Evelyn de Rothschild (chairman, N. M. Rothschild). 
Patrick Sheehy (chairman, BAT Industries); Lord McAl- 
pine (director, Sir Robert McAlpine and Sons), Lord 
Hanson (chairman, Hanson), David Davies (director. 
Hill Samuel Bank). 


Sir Percy Cradock (foreign affairs adviser to the prime 
minister), Peter Heap (Senior British Trade Commis- 
sioner, Hong Kong), Sir Adrian Swire (chairman, John 
Swire and Sons), Brian Pemberton (managing direcior, 
Cable and Wireless), Sir Peter Blaker (chairman, UK- 
Hong Kong Parliamentary Group), Andrew Tuckey 
(chairman, Baring Bros and Co), and Lord Derwent 
(managing director, Hutchison-Whampoa UK). 


Government Angry Over EC Probe 
11K 2303082789 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 23 Mar 89 p 1 


[By Chito Santiago] 


[Text] Government yesterday slammed the European 
Economic Community (EEC) for initiating an anti 
dumping probe against Hong Kong's denim cloth—the 
eighth case in 15 months. 


Fred Leung, acting assistant director of trade for EEC. 
cited Hong Kong's open economy to confound any 
allegations of dumping, as well as the difficulties faced 
by the local exporters in the community. 


“It is beyond our comprehension that the EEC should 
imagine, given our totally open economy, that Hong 
Kong's industry could be dumping on this scale. he said. 


He noted that the Department of Trade’s initial reaction 
was that the EEC might do better to investigate what was 
wrong with European industry, rather than blame Hong 
Kong. 


This is due to the fact that the European denim cloth 
industry enjoys a number of competitive advantages and 
levels of protection in its domestic market. 
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These included lower transport and distribution costs, Iranian Consular Officials Depart 22 March 

the high tariffs (10 percent) levied on imports of denim |§HK2203014989 Hong Kong HONGKONG STANDARD 

cloth from Hong Kong, and the quota restriction in English 22 Mar 89 p 3 

imposed on the terriory under the Hong Kong/EEC * 

dilateral textile agreement [Text] Four Iranian consulate officials and their families, 
ordered out of Hong Kong by the British Government 


re ind hould over The Satanic Verses furor, leave for Teheran today. 
want yet another level of protection through the imposi- They fly out of Kai Tak airport at noon, just meeting the 
tion of anti-dumping duties,” Mr Leung pointed out. deadline set by British Foreign Secretary Sir Geoffrey 


Howe two weeks ago. 
Six Hong Kong companies are named in the latest : : 
anti-dumping probe, which also affected Jenim cloth Their departure is another chapter in the dipromatic war 
originating from Macao, Indonesia, and Turkey. raging between Britain and Iran over the decision by 
Ayatollah Khomeyni to order the death of the book's 


' author Salman Rushdie. 
Mr Leung is arranging a meeting with these companies to 
advise them about the procedures involved in the anti- Muslims believe the novel blasphemes the Islamic 
dumping investigation. religion. 


Iran's consul-general in Hong Kong, Mr Modjtaba 
He said that the Department of Trade would also study Karami, yesterday had little to say on their departure. 
the specific complaint when the details of the investiga- Speaking outside the gates of his residence on the Peak, 
tion were obtained, and reject any unfair allegations. It ir K arami said he was unable to answer questions as his 
would also ensure that Hong Kong's richts under the translator had left for Teheran on Monday. He said there 
General Agreement on Tariff and Trade would not be „ould be no official statement from the consulate. 


compromised. 

Mr Karami was informed of Whitehall’s decision by the 
In another development, the EEC has authorised France terrmory's protocol division on March 9. He was told to 
to ban more than 200,000 colour television sets, worth “lose the consul and leave Hong Kong by March 22. 
U.S.$100 million ($780 million), that are being indi- 


The move was in retaliation for Iran severing diplomatic 
rectly imported from Japan, South Korea, and Taiwan. sen @ith Rattain on 04 8 


EEC said TV sets had been flooding into the French Over the past week, the consulate at Connaught Road 
market via other countries and threatening French had been opened only a few hours a day to remove 
manufacturers. documents. 
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